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General 


World Bank on Chiaa’s Economic 
OW2101012889 Beijing XINHUA in English 
0904 GMT 20 Jan 89 


[Text] Beijing, January 20 (XINHUA)}—Economic 
growth in China has een strong and the country owes 
much of its recent success to wide-ranging domestic 
reforms and sound economic management, according to 
the Worid Bank's “Worid Development I — 1988”. 


The report, obtained by XINHUA today, says that 
among low income countries, China “stands out with 

strong growth despite the worsening environment of the 
early early 1980s" 


According to the annual report, China's GDP grew at a 
rate of 10.3 percent between 1980 and 1987, with a peak 
of 12.7 percent in 1985. 


Meanwhile, average population growth remains rela- 
tively low at 1.6 percent, and the long-term per capita 
GDP is growing “unusually quickly” for a developing 
world country. 


Although in some areas pockets of poverty persist, the 
Chinese people's health, literacy and life expectancy 
place it on a par with many middle income countries. 


Considering its low income ievel, China has “uncom- 
monly high” saving rates and relatively low per capita 
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Beijing Seminar Held on Worid Bank Report 
OW2001 115789 Beijing XINHUA in English 
1522 GMT 19 Jan 89 


[Text] Beijing, January 19 (XINHUA)}—Chira’s fiscal 
deficit is manageable but problems lie in store if it 
continues to rise, a senior economist told a seminar in 
Beijing today. 


Peter Harrold, chief economist of the World Bank's 
resident mission to China, said that, as «| proportion of 
gross domestic product, the budget deficit is manage- 
able. But the deficit has been rising, he said. 


He made this comment during a seminar on the most 
recent World Bank Development report. Commenting 
on the report, Chi Haibin, Chinese vice-minister of 
finance, said the report can provide a lot of useful 
reference for China's case. 


Harrold said that financial r:form in China should 
concentrate on three major issues: to review and reform 
the fiscal contracting system \»xetween the central and 
local govervents, to introduce a more open and standard 
practice in the process of sig::ing contracts between state 
and enterprises, and to coordinate the relationship 
between financial reform and other reforms. 


Hong Kong Paper Views Sino-Soviet Sv nmit 
HK2001052189 Hong Kong HONGKONG STANDARD 
in Engiish 20 Jan 89 p 6 


[By Wu Zhong: “Breakthrough Paves Way For Sino- 
Soviet Summit”] 


[Text] The Year of the Snake will witness dramatic 
changes in relations between China, the Soviet Union 
and Vietnam. 


Chinese Foreign Minister Mr Qian Qichen’s visit to 
Moscow last month was seen as preparation for the 
Sino-Soviet summit. But China insisted that Vietnamese 
troops in Kampuchea remained a major obstacie. 


Much hard work behind the scenes has been done since 
Mr Qian’s Moscow trip. Now the Vietnamese are mov- 
ing fast ... and in ways bound to be seen as positive by 
Beijing. 


Vietnamese Deputy Foreign Minister Mr Dinh Nho 
Liem surprisingly turned up in Beijing last week for 
“private consultations”. 


At first, both China and Vietnam tried to cover up his 
visit, such is the sensitivity of their relations. 


But to the astonishment of the world, Mr Dinh vowed to 
solve the Kampuchean problem in three months. 
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And he has also said normalisation of Sino- Vietnamese 
relations will possibly be faster and stronger than the 
development of Sino-Soviet ties. 


A major reason for the sudden change of Vietnam's 
stance is perhaps Soviet pressure. 


Soviet President Mikhail Gorbachev is eager to establish 
his image as a world peacemaker. A Sino-Soviet summit 
is indispensable in this. 


He hopes Vietnam can make some concessions in Kam- 
puchean affairs. He could insist on the concessions. 


Without the support of the Soviet Union, Vietnam can 
hardly sustain its troops in Kampuchea. 


But China must make some concessions too. Premier Li 
Peng not long ago announced China would gradually 
reduce its support for the Khmer Rouge while—not 
after—Vietnam started to pull out its troops from Kam- 
puchea. 


In part this can be explained by Chairman Deng’s age. 
Chairman Mao before his death normalised Sino-Amer- 


ican ties. And Mr Deng may want to see the normalisa- 
tion of Sino-Soviet relations as his swansong. 


He would like to meet Mr Gorbachev on friendly terms. 
But he may not have years to wait for it. 


Now all sides are pushing for progress. Even as Mr Dinh 
Nho Liem is negotiating in Beijing, Moscow hurriedly 
announced that Soviet Foreign Mini ter Eduard She- 
vardnadze is set to arrive in Beijing on February 2. 


Soviet Deputy Foreign Minister Mr Igor Rogachov's 
comment is crucial: “1989 will go down in the history of 
Soviet-Chinese ties because of the forthcoming summit. 
ae ee Oe Wee CERES SED Cates WS Co 
ma ” 


Better sino-Soviet ties will inevitably affect Sino-Viet- 
namese relations. With the pullout of its troops from 
Kampuchea, Vietnam will no longer be able to concen- 
trate on military expenditure and expansion as a 
national aim, and will have to focus on domestic prob- 
lems and economic reconstruction ... another shared 
concern of the three socialist capitals. 


Sino-Vietnamese detente may even progress faster than 
the Sino-Soviet thaw. 


After all, Beijing and Hanoi are cioser culturally and 
traditionally than either is with the Soviet Union. 
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Qian Qichen Meets UN Official 
OW 1901185289 Beijing XINHUA in Englisii 
1509 GMT 19 Jan 89 


[Text] Beijing, January 19 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen met here this afternoon with 
Dr. Nafis Sadik, executive director of the United 
Nations’ Fund for Population Activities (FPA). 


. so spoke highly of FPA's contributions to interna- 

in population activities and expressed 
qoteiefau De Sadik’s current visit, the first since she 
took her present FPA office, will further promote FPA’s 
cooperative relations with China. During the meeting, 
Dr. Sadik once again voiced her support to China's 


United States & Canada 


Zhao Discusses Economy With MIT Professor 
HK1901153489 Beijing XINHUA Hong Kong Service 
in Chinese 1431 GMT 19 Jan 89 


{Report by reporter Zhang Rongdian (1728 2837 0368): 
“Zhao Ziyang Talks About Economic Situation in China 
in Front of American Guests" —XINHUA headline] 


{Text} Beijing. 19 Jan (XINHUA)—Zhao Ziyang, Gen- 
eral Secretary of the CPC Central Committee, said here 
today: “Over the past 10 years, China has achieved 
greater economic development, and greater reforms have 
been made in its economic system.” 


This afternoon when Zhao Ziyang met with Professor 
Thurow, Dean of the Sloan Management Faculty of MIT 
of the United States, and his entourage, he briefed his 
guests on the economic situation in China. 


Zhao Ziyang said: in the past, the Chinese economy 
basically followed a highly concentrated planned eco- 
nomic system. But now, 50 percent of the production is 
governed by market regulation, and more than 80 per- 
cent of the state-operated enterprises have separated 
their ownership from operational power, and imple- 
mented the management responsibility system. 


He added: according to the process of reform, control 
over commodity prices must be further lifted so that 
more enterprises can carry out their free operational 
management, namely, the competitive mechanism will 
be introduced into more commodities and enterprises. 
However, China has now encountered some problems: |) 
overheated economic development, and the fact that 
demand exceeds supply has generated inflation; 2) many 
old methods used in previous concentrated planning 
management have been abandoned, but the new meth- 
ods of macroscopic control which conform with the 
development of commodity economy still fall short of 
demand. Therefore, we need a period of readjustment, or 
a transitional period. 


establishment of the new economic order as well. He 
pointed out: of course, this is a long-term task, but as a 
base, it should be laid within a certain period of time. 


Ziyang stressed that readjustment does not mean 
changing the policy of reform and opening up, but doing 
a better job. China's principle and direction as well as the 
path of reform and opening up remain unchanged. The 
question now is to study the methods and steps. 


F 


Sine-US. Viewed 

HK2001080389 Beijing JINGJI CANKAO in Chinese 

8 Jan 89 p 3 

Article by Chen Baojiu (7115 1404 3773) and 
Jian (1728 0256): “Development of Sino-U.S. 

Economic and Trade Enters a New 10-Year 

Period” } 


ext] The 10th anniversary of the normalization of 
i -S. diplomatic relations fell on | January 1989. A 


textile products and garments, accounting for 40 percent 
volume to the United States. Next 
came crude oil and its processed 


articles in the category of electrical home has 
electronic musical instruments. 


Cooperation Methods Tenii To Vary Daily and U.S. 
Investments in China Top the World 


Sino-U.S. economic relations and trade have developed 
from the single method «if spot exchange transactions of 


ina of i re ‘al 
ssstiatin bom Gdipuant Chinase Gapemecnata, oh queeent 
493 projects in China |ave U.S. investment involving 
$3.17 billion under coniract. This ranks first among all 
nations in terms of investment volume in China. 


A number of joint-ventures with Chinese and foreign 
investment and enterprises in Sino-U.S. cooperation 
have achieved success in their operation and satisfactory 
economic results. For example, the Beijing Jeep Corpo- 
ration, Ltd, the Tianjin (Otis) [ao di si 1159 4104 2448) 
Elevator Manufacturing Corporation, and the Shanghai 
(Fox Polo) Apparatus Fuctory. 


On the other hand, China has initiated some | 10 enter- 
prises in various categories in the United States, of which 
i There are 


tation, consultant services, and contracted engineering 


of China’s inves\ment climate, U.S. Ambassa- 
eee Se eee 
t when foreign investments were first wel.omed to 

10 years ago, both sides cherished unrealistic 
Americans saw a huge potential market and 
labor, and believed that they would make 
ts in China very quickly. China thought that it 
advantages of a huge population and very rich 
resources, believing that other nations cherished 
hopes of making investments in China. Both sides 
now become more realistic and there are many 
examples. 


As to the investment climate, improvement is desired in 


many aspects in China like the foreign exchange issue, 
the complexity in procedures, and shortages of raw 
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T Cooperation Has Been Extended but 
Remain 


Between 1979 and the end of 1987, China signed 627 
contracts with the United States on tech 
imports involving $2.76 billion. The areas of Sino-U.S. 
cooperation have developed from the tourist and light 
industries to such important industrial and technological 
departments as coal, oil, power, mining, aviation, elec- 
tronics, and medicine. 


It is regrettable that the United States has always been 
very strict in controlling technological exports to China. 
Some clauses are markedly unfair and discriminate 
against China. With the progress of time and the efforts 
by some personalities with insight, inappropnate walls 
will eventually be removed and great progress will be 
made in technological exchanges between the two 
nations during the next decade. 


The Potential Is Great and Great Efforts Are Expected 


Compared with the tremendous potential of the two 
nations the present development level is far from satis- 
factory. For example, U.S. investments in China account 
for only 1 percent of its overseas investment volume. 
China’s exports to the United States account for only 7 
percent of U.S. import volume, while China's imports 
from the United States account for only 1.9 percent of 
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U.S. export volume. Obviously, the two sides need to 
improve their trade and investment conditions and exert 
greater efforts in further expanding their ties in eco- 


A Chinese calligraphy scroll on Ambassador Lord's sit- 
ting-room wall reads: The dragon is flying and the 
phoenix is dancing. If “flying” parodies the rate of 
development in Sino-U.S. economic relations and trade, 
and “dancing” the variation in the forms of cooperation 
in this area, this idiomatic expression really falls in line 
Seine OC EE Se Snes & SaeUS. 
economic relations and trade. 


’ Views ‘Problems’ Facing President Bush 
HK2101034289 Beijing XINHUA Hong Kong Service 
in Chinese 1704 GMT 20 Jan 89 


[“Roundup” by correspondent Wu Jin (0702 2516): 
“Welcoming Ceremony, Grave Challenges” 


[Text] Washington, 20 Jan (XINHUA)—Republicans 
George Bush and Dan Quayle were sworn in as the 41st 
president and 44th vice president of the United States 

respectively at 1200 Washington time today, thus push- 
ing the celebrations that began on 18 January to a 
climax. The current inaugural celebrations are on the 
largest scale and are the most expensive of all such 
celebrations in the history of the United States. It is 
estimated that the expenditure will exceed $30 million. 


It is universally acknowledged that, compared with con- 
ditions 8 years ago when Ronald Reagan iook over the 
White House, the domestic and world situation and 
climate have markedly improved. The downturn in the 


4 per cent, and the unemployment rate has dropped to 
5.3 percent. With regard to foreign affairs, U.S.-Soviet 
relations have been markedly relaxed, and one after 
another issue of “hot spot” regions has tended to be 
resolved. Therefore, a rather optimistic keynote of 
“peace, prosperity, and independence” has been pro- 
posed for the current celebrations. 


Some of the influential ' '.S. press holds that Bush is “an 
active leader,” and has expressed admiration for his 
“pragmatic” cabinet; at the same time, they point out 
that the new Bush administration faces many knotty 
problems and challenges. 


One of the knotty problems is the financial deficit of 
$1.49 trillion and the trade deficit of some $800 billion 
accumulated in the 8 years of the Reagan administration, 
with the federal debt increasing from some $900 billion 
in 1980 to $2.6 trillion at present. The U.S. press has 
universally pointed out that this “legacy” left by the 
former administration will be a heavy burden to the 
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United States for many years to come. to the 
Samet ah tine tomcemion, Ge semble af de 
emergence of an economic recession this year is 30 
Sau TL ae he 28 heated Gis sue. ima & 
recession surfaces, the leeway for the government to 
ane © Sane wan oe ie we limited; 
serious. 


deterioration of the Third World debt issue; the the EC “big 
market,” which will take shape in 1992, in particular; 
and Japan, whose economic strength is rapidly expand- 
ing, stepping up its Operation of the East Asia economic 
ring. All these pose grave challenges to the United States 
in maintaining its lead in the world economy and the 
technological 

In foreign affairs, the USSR under Gorbachev's leader- 


rT ay epee sy engey Sor 


reducing 
sas Usted feline ath est ean ae 


is keenly felt for the allies on the two 
sides of the Atlantic to unify their strategic thinking and 
strategic deployment toward the USSR. 


Bush's Noted 
HK2101041689 Beijing XINHUA Hong Kong Service 
in Chinese 0146 GMT 21 Jan 89 


Report: “Bush Is Sworn Into Office as President of the 
nited States”) 
Washington, 19 Jan [date as received] 


(XINHUA)—George Bush took the oath of office on the 
20th as the 41st president of the United States. 
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The inauguration ceremony was held at the West Terrace 
of Capitol Hill in Washington. Outgoing President Ron- 
ald Reagan and more than 100,000 guests participated in 
the ceremony. 


On 20 January at 1200 East Coast time, the swearing-in 
ceremony Degan. Bush, in a dark suit, rested a hand on 
the Bible used by the first U.S. President George Wash- 
ington for the same occasion 200 years ago. He said that 
during his 4 years in office, he will “faithfully discharge 
the president's duties” and “protect and safeguard the 
U.S. Constitution.” The swearing-in ceremony lasted 3 
minutes. 


Dan Quayle was sworn in as vice president the same day. 


In the afternoon, a gala celebration parade will be held, 
with the participation of more than 10,000 people. In the 
evening a series of banquets and parties will also be heid. 
It is estimated that the celebrations will involve an 
expenditure of more than $30 million. 


XINHUA on Bash 
OW2101160489 Beijing XINHUA in English 
0900 GMT 21 Jan 8&9 


[News Analysis: New President Faces Great Chal- 
lenges; by Wu Jin and Huang Yong”—XINHUA head- 
line} 


[Text] Washington, January 20 (XINHUA)—George 
Bush was sworn into office today as the 4ist U.S. 


President in a splendid inauguration with an upbeat 
mood. 


However, he acknowledged great challenges in the com- 
ing four years. 


Bush told a crowd of more than 140,000, “I come before 
you and assume ihe presidency at a moment rich with 
promise. We live in a peaceful, prosperous time, but can 
make it better.” 


Later on his way from the Capitol Hill where he was 
sworn in to the White House, the all-smiling President 
even got out of his armored limousine for a brief walk, 
waving at crowds who were no less joyous and exciting. 


Held ona t sunny, mild day, the inauguration was 
just one of 7 events unravelling in the five days 
since Wednesday which, with estimated cosis of 30 
million dollars, are the most expensive inaugural cele- 
bration. 


The new administration felt justified for such extrava- 
gance and happiness, not only by the coincidence of the 
200th anniversary of the first president George Washing- 
ton’s inauguration, but also by achievements in the past 
eight years. 
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In 1980 when the White House changed hands 
Democrats to 


there is a Gessals castes, 


him is by no means smooth. As Bush himself put it, there 
probiems great challenges”, “new 
ground to be broken” and “new action to be taker.” 


The biggest headache for the new administration is 
federal budget and foreign trade deficits. The eight years 

sf he fantin Gienialaintien tere tuh totem eit 
1.49 trillion dollars in federal deficit and more than 800 
billion dollars in trade deficit, while the national debt 
tripied from 900 billion to 2.6 trillion doliars. 


The two eficits will certainly strain Bush’s efforts to 


Moreover, although odds for 4 recession are 30 percent 
this year and will be 50 percent next year, economists 
fear that the debts will limit Bush's means to combat 


s Pacific economic ring. The United States is lesing is 


Soviet leader Mikhail Gorbachev's initiatives for detente 
and compromise, which have produced an undeniable 
impact on both the United States and Western Europe. 


As a result of the Soviet overtures, there is now a subtle, 
but discernible difference of opinion in the U.S. political 
hierarchy over how to deal with the Soviets and calls 
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Meanwhile, the Soviet initiatives are driving a wedge in 
U.S. - European relations as the U_S.’s allies on the other 
side of the Atlantic are reacting more ardently and 
actively to the Soviet appeals for further improvement of 
west-east relations. 


On regional issses, the United States has yet to find a 
solution to the Middle-casi conflict acceptable to all 
parties concerned and change is needed in the policy 
towards Central America, which proved thoroughly 


The happy celebration is to end soon, but challenges will 
stand and await early response from the Bush adminis- 
tration. 


on New Administration 
HK2301043389 Guangzhou YANGCHENG WANBAO 
in Chinese 19 Jan 89 p 2 


[XINHUA special contribution to YANGCHENG 
WANBAO by Shi Lujia (2457 7627 0163): “United 
States Ushers in the ‘Bush Era”™”] 


[Text] George Bush will be sworn in as the 41st President 
of the United States on 20 January and currently festiv- 
ities are being held in the U.S. capital of Washington. 
After the 8-year “Reagan Revolution,” the United States 
ushers in a “Bush Era.” 


Bush enters the White House at a time when profound 


practical worters asthe mala body. I believed that i 
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constantly threatens the U.S. economy like “a Damo- 
clean sword.” People in U.S. economic circles point out 
that in order to keep his promise on basically balancing 
the budget during his first tenure of office Bush will have 


aur ad aioe Gs ee dite tee oo 


tary activities and military aid abroad. 


Fifth, to give up “Reaganism,” with “low-intensity 
conflict” as the core, and rely «n political, economic, and 
diplomatic measures more tly to protect the 
ee nee es Caane meen an ee eee 


Under the situation that the general international cli- 
mate is tending toward relaxation, the “Bush Era” will 
be an era of transformation and putting an end to the 
“cold war.” It will build a foundation for reestablishing 
the U.S. position in the world during the 21st century. 


Soviet Union 


Commentary Views Soviet Diplomatic Tendency 
HK2301065189 Guangzhou YANGCHENG WANBAO 
in Chinese 20 Jan 89 p 2 


XINHUA special contribution to YNAGCHENG 
ANBAO by Wan Chengcai (8091 2052 2088): “A Look 
at Soviet Diplomatic Trends”) 


[Text] It is well known that Soviet leader Gorbachev has 
devoted a lot of energy to diplomacy. His recent talks 
with an expert in international issues shows the Soviet 
priorities in its diplomatic strategy. 
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First of ali, the Soviet Union will make efforts to steadi! 
improve Soviet-U.S. relations. 


Soviet-U_S. relations will be put in first place. Last year 
witnessed a great improvement in the relat.ons. Since 
Bush is to succeed Reagan as the master of the White 
House, the Soviet Union, with the veality in view, 
believes that “a certain kind of stagnation will be likely 
to emerge” in Soviet-U.S. relations this year, and “will 
wait understandably”, because “it will take the new U.S. 
Government a certain stret-> ~‘ time to familiarize itseif 
with the issue: — ome and abroad.” While 
the Scviet Union will still work against time to enter into 
ne; Otiations, which will center on disa ‘mament, with the 
U.S., it will try to pave the way for a breakthrough in the 
future rather than pecss the U.S. for an agreement in an 
aggressive ma.yner as it did in the past few years. 


The second task will be to realize the normalization of 
Sino-Soviet relations. 


To realize the normalization of Sino-Soviei -elations is a 
major subject of Gorbachev's diplomatic strategy. With 
the “three obstacles” removed, the normalization of 
Sino-Soviet relations is placed on the agenda. In Febru- 
ary this year, the Soviet foreign minister will pay a visit 
to China, making detailed preparations for Gorbachev's 
trio in the first half of this year. Soviet Deputy Forcign 
Minister said, the normalization of Sino- 
Soviet relations “cannot be overemphasized.” 


The third thing is to unfold a new round of diplomatic 
offensive against Western Europe, promoting the build- 
ing of a “European mansion.” 


Should its diplomatic effort to improve reiations with 
the West European countries last year be referred to as 
“invitation diplomacy,” the Soviet Union will engage in 
“visiting ” this year. From early summer on, 
Gorbachev will visit the FRG and France, and is likely to 
go to Italy and Britain. Apart from striving for further 
economic cooperation with countries ip Western 
Europe, the Soviet Union will spare no pains in promot- 
ing Gorbachev's idea of building a “European mansion.” 
According to the Soviet Union's plan, the main compo- 
nents of this mansion will be “reducing the possibility of 
surprise attacks to the minimum,” and exploring pros- 
pects for further economic cooperation. 


The fourth is to launch human rights diplomacy. 


For many years, human rights issues have constituted a 
primary stumbling block in Soviet efforts to improve 
relations with the U.S. and the West European countries. 
The Soviet Union, apart from overcoming defects in its 
insufficient respect for human rights a‘ home and 
abroad, is expected to try hard to convene a conference 
on human rights in Moscow in 1991. Director of Soviet 
Humanistic and Human Rights Bureau [ren wen he ren 
quan ju 0086 2938 0735 0086 2938 1444] under the 
Foreign Ministry (Leshetov) (0441 5287 2894 1133) said 
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recently that the Soviet Union regards the convocation 
of the conference as “a step to improve relations with 
countries in Europe, America, and Canada, and indirect 
relations with other countries in the world.” 


The fifth is to regulate its policy toward Third Worid 
countries. 


The Soviet Foreign Ministry scientific seminar called in 
July last year “critically examined the Soviet Union's 
outdated attitude toward Third World countries.” Judg- 
ing from the discussion in the meeting and statements 
military intervention in the affairs of Third World 
countries, and will cut economic assistance at the same 
time, shifting to bilateral trade and productive coopera- 
tion for mutual benefit. 


Article on Soviet Ecovomic & 
HK2301040389 Beijing SHIJIE ZHISHI in Chinese 
No 24, 16 Dec &8 pp 2-3 


[Article by Li poutrnan (2621 7022 0036): “Soviet Union 
Actively Launches Economic Diplomacy”] 


[Text] The Soviet Union has been active in promoting its 
economic diplomacy since Gorbachev regulated Soviet 
foreign policy and external relations. The Soviet Union 
is launching its economic diplomacy in an all-round way. 
Readjusting and improving relations between members 
of CEMA and vigorously boosting economic relations 
with Western Europe and the Asia-Pacific region remain 
the key tasks. 


First Gorbachev Unfolded a Offensive 
ee Se Sees Seas Ge Efforts To Improve 
oreign Relations 


In the years since World War II, the United States and 
the Soviet Union have been hostile toward each other 
were adversely affected io a large degree. To prevent the 
Soviet Union from catching up in overall national 
power, successive U.S. administrations imposed strict 
restrictions on the export of high-technology goods and 
advanced equipment to the Soviet Union, and the vol- 
ume of trade between the two countries remained at a 
very low level for a long time. Last year the volume of 
Soviet-U.S. trade was |.2 billion roubles, accounting for 
4.2 percert of the volume of trade between the Soviet 
Union and Western countries, 1.5 percent of total Soviet 
foreign trade, and 0.4 percent of total U.S. foreign trade. 


Improvement in Soviet-U.S. relations will contribute to 
the development of bilateral economic and trade con- 
tacts. In mid-April this year the 11th session of the 
Soviet-U.S. 7: be oan ee Oe 
in Moscow. At the sane time the delegation groupi 

$00 industrialists from 320 firms headed by Secretary of 
Commerce Verity held large-scale talks with people from 
Soviet commercial circles, and signed a number of 
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agreements On setting up joint ventures. The investment 
for a contract, under which a consortium headed by US. 
Western Petroleum Company and including Japanese 
and Italian big firms will help the Soviet Union build a 
large petrochemical integrated complex, reached $6 bil- 
lion. The chairman heading the U.S. side predicted 
optimistically: “Subject to basically improved condi- 
tions, Soviet-U_S. trade volume will increase to $10 or 
$15 billion from the present 2 billion within 3 to 7 
years.” 


What is more important is that, with Soviet-U S. rela- 
tions entering a new era featuring national power emu- 
lation and dialogue instead of arms race and confronta- 
tion, the international situation has changed for the 
better, creating a relaxed and favorable international 
environment and conditions for the Soviet Union in its 
active effort to launch economic diplomacy. 


Economic Relations between Members of 
Const tutes an Essential Part of the Soviet 
External Fconomic Expansion Strategy 


The Sovict Government re; 2atedly claims that Gevelop- 
ing economic relations with CEMA and socialist coun- 
tries constitutes the \ernel of Soviet external economic 
expansion strategy, but economic relations within 
CEMA and between socialist countries must be read- 


change in their relationship. 


Trade with CEMA and socialist countries makes up 70 
percent of the total volume of Soviet foreign trade, of 
which trade with CEMA accounts for more than 60 


raw materials to CEMA 
countries and have refused to supply extra fuel and other 
raw materials to them. Soviet Union is trying 


changes in world economy and a 
organization is very desirable. During the past few years 


Bloc have also paid visits to Moscow. CE™! countries 
have also held a series of meetings and signed the 
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“Comprehensive Program for Scientific and Technolog- 
ical Progress.” From a long-term point of view, CEMA 
will play an important role in coordinating the economic 
policies of its members, helping supply each other's 
needs, and developing high technology. 


Econom and Trade Relations between the EC and Is 


Gorbachev has ted on many occasions that CEMA 
and the EC establish formal relations. CEMA and EC 
agreed in principle to recognize each other and establish 
formal relations in Brussels on 19 May this year. This 
was a turning point in relations between Eastern and 
Western Europe, putting an end to the 30-year-old 
nonrecognition of each other and opening up a new cra 
in which Europe's two major economic organizations 
will cooperate. 


Gorbachev has successively visited the FRG, France, 
and Britain. British Prime Minister Mrs Thatcher has 
also visited the USSR. Leaders from leading EC states 
have gone to the Soviet Union for return visits after the 
EC established formal diplomatic relations with the 
Soviet Union in August this year. In mid-September the 
Italian Prime Minister visited the USSR and FRG 
Chancellor Kohl followed hot on his heels 10 days later. 
Both delegations included top economic officials and 
tycoons. In November, French President Mitterrand 
visited the Soviet Union at the latter's invitation. In 
December, Gorbachev will again depart for another visit 
to Britain and France. All this indicates that the Soviet 
Union, Britain, and France are eager to promote bilat- 
eral economic and trade relations. 


The Soviet Union wishes to continually obtain funds, 
technology, and advanced equipment from countries in 
Western Europe, especially from West Germany, France, 
and Britain. In October this year, banks in five EC 
member states extended or were poised to extend to the 
Soviet Union a loan totaling $6.42 billion. Of this sum 
West Germany contributed $1.67 billion, Italy $775 
million, France 2.2 billion, Britain $1.75 billion, and the 
Netherlands $225 million. 


The FRG is the Soviet Union's primary trade partner in 
Western Europe. In the 1970's, which witnessed an 
“improved atmosphere” in East-West relations, bilateral 
economic and trade relations made great headway. At 
the beginning of the 1980's, bilateral economic and trade 
relations continued to develop though political relations 
between East and West were becoming strained. 
Between 1984 and 1987 the annual bilateral trade turn- 
over surpassed 5 billion roubles (about $8 billion). When 
the FRG's Chancellor Kohl visited the Soviet Union this 
year six government-to-government agreements were 
signed, including cooperation agreements on environ- 
mental protection and scientific and technological coop- 
eration in investigating the peaceful utilization of space. 
West Germany will also provide loans to modernize 200 
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light industrial and food product enterprises in the 
Soviet Union. Kohl believes that a new chapter has been 
opened in the annals of relations between the FRG and 
the Soviet Union. 


France, Britain, and Italy, like West Germany, are all 
aware that the Soviet Union's open and reform policies 
provide them with a large latent market. Therefore, 
banks in these countries are providing loans to the Soviet 
Union and their companies are entering into negotia- 
tions to set up joint ventures. The Japanese SANKEI 
SHIMBUN said in an editorial that the “superficial 
reason” for countries in Western Europe “competing” 
with each other in establishing economic and trade 
relations with the Soviet Union was to support the latter 
in its efforts to introduce economic restructuring, but 
their ultimate aim was *o promote the sale of their 
products in an enormous market with a population of 
270 million. 


Carrying Out Economic Cooperation 


In a speech delivered at Krasnoyarsk, a place of strategic 
importance in eastern Siberia, on 16 September this 
year, Gorbachev announced the Soviet's “new position” 
in economic relations with countries in the Asia-Pacific 
region. This was the second time he comprehensively 
expounded Soviet policy toward the Asia-Pacific region 
following his speech at Vladivostok on 28 July 1986. 


Gorbachev disclosed in his speech that the Soviet Union 
will adopt six preferential policies providing localities 
and enterprises with greater authority to make their own 
decisions in establishing external economic relations, 
opening up some of the coastal regions, and setting up 
joint ventures. He favored the idea that China, Japan, 
and the Soviet Union participate in three-sided eco- 
nomic activities on the basis of mutual benefit. He added 
ihat with the situation in the Korean Peninsula develop- 
ing in a healthy direction it is possible for the Soviet 
Union to establish favorable economic relations with 
South korea. This is another important policy decision to 
shift Soviet industrial distribution eastward and step up 
development of the Soviet Far East. 


According to figures provided by a Soviet journal FAR 
EAST ISSUES, the Soviet Far East (consisting of the two 
frontier regions of Khabarovsk and Primorskii Krai; 
four provinces of Amur, Magadan, Kamchatka, and 
Sakhalin; and Yekutskaya ASSR) covers an area of 6 
million square km, accounting for 28 percent of the tota! 
Soviet land area. Its population of 7.8 million makes up 
2.5 percent of the Soviet population and its industrial 
Output value and export volume amount to 3 percent of 
the corresponding figures nationwide. But most Soviet 
natural resources pool here: Forest cover accounts for 35, 
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wood reserves 26, latent power resources 27, and conti- 
nental shelf marine biological resources |7 percent of the 
corresponding national gross values. More than 70 kinds 
of mineral resources have been identified here. 


The Soviet strategy shows that the authorities pay great 
attention to developing economic and trade relations 
with China and Japan in order to step up development of 
the Soviet Far East. 


There are broad prospects for developing Sino-Soviet 
economic and trade relations. First, bilateral trade has 
great potential. In 1959 trade volume reached 1.85 
billion roubles but had declined to 488 million roubles in 
1983, accounting for 0.38 percent of total Soviet foreign 
trade, and 1.4 percent of China’s foreign trade turnover. 
Gross bilateral trade volume registered 4.7 billion Swiss 
francs dropping to 3.2 billion in 1987 (1.5 Swiss francs to 
$1U.S.). Second, markets in both countries are to a great 
extent supplementary. The Soviet Union has the poten- 
tial to export iron, steel, chemical fertilizer, wood, and 
other raw materials to China, while China’s agricultural 
products, textiles and other light industrial goods, and 
handicraft articles are in great demand in the Soviet 
Union. Thirdly, China and the Soviet Union are close 
neighbors with a common border of 7,300 km and enjoy 
land and water transport facilities which help cut trans- 
portation expenses, thus providing favorable conditions 
for expanding bilateral trade. With the improvement in 
Chinese-Soviet relations the bilateral economic and 
trade relations are bound to develop further. 


The Soviet Union and Japan are at odds over a territo- 
rial issue. The Japanese authorities insist that bilateral 
economic and trade relations will be difficult to develop 
before settling the “four northern islands” issue, but in 
fact the two sides are eager to expand economic and 
trade contacts. While the Soviet Union needs funds and 
technology from Japan, Japan has a great interest in the 
Soviet Far East’s natural resources. Some major Japa- 
nese companies have separately, or together with U.S. 
companies joined, or are about to join, petrochemical 
and other projects in Siberia and the Soviet Far East. As 
estimated by Japanese Government officials the volume 
of Japanese-Soviet trade will reach $6 billion this year, 
$5.581 billion more than in 1980, hitting a record high. 


In the meantime the Soviet Union is working hard to 
find its way into the GATT, World Bank, and Interna- 
tional Monetary Fund. On 25 March this year the Soviet 
Union set up a Soviet Commission on Asia-Pacific 
Economic Cooperation as a first step in attending the 
Pacific Conference on Economic Cooperation. From | 
to 3 October, the Soviet Union called an international 
symposium on dialogue, peace, and cooperation in the 
Asia-Pacific region. All this indicates the Soviet Union's 
strong desire to develop economic and trade relations 
with countries in the Asia-Pacific region and also implies 
that Vladivostok will become an open city. 
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The Soviet Union’s activism in launching economic 
diplomacy will not only help its reform and economic 
expansion but also prompt it to further participate in 
international economic competition and exchange. 


Heilongjiang Signs Contracts With USSR 
SK2001065789 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 19 Jan 89 


[Text] At the provincial export commodity and eco- 
nomic and technological trade fair on 19 January, the 
provincial township enterprise foreign trade general 
company and the provincial township enterprise con- 
struction and installation engineering company, respec- 
tively, signed seven civil engineering and construction 
contracts with the refrigerator wagon plant and the 
fatherland Far East enterprise cooperative company in 
Ussurijsk, the Soviet Union. The total business volume 
reached 27 million Swiss francs. This was an important 
achievement in this trade fair. 


After the contract signing ceremony, Vice Governor Du 
Xianzhong held talks with (Yuta Shabanov), senior 
adviser of the Ussurijsk city economic cooperative del- 
egation and the delegation leader (Vasil Novich). Both 
sides were pleased with the development of cooperative 
relations and were fully confident about it. 


Northeast Asia 


Trade Volume With Japan Hits Record High 
OW2101014589 Beijing XINHUA in English 
1542 GMT 20 Jan 89 


[Text] Tokyo, January 20 (XINHUA)—Trade volume 
between China and Japan in 1988 reached a record high 
of 19.328 billion U.S. dollars, up 23.5 percent from the 
previous year. 


According to statistics from Japan’s Trade Promotion 
Association, Japan’s imports from China were valued at 
9.853 billion dollars, an increase of 33.1 percent over 
1987, while its exports to that country were worth 9.475 
billion dollars, up 14.9 percent from 1987. 


Japan had a deficit of 377 million dollars, the first 
unfavorable balance of trade with China in the past five 
years. 


The association forecasts that China - Japan trade vol- 
ume in 1989 will reach a record of 20 billion dollars. 


Japan mainly imports fiber, metal and foodstuff prod- 
ucts from China while exporting mainly machinery and 
steel products to China. 
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Sino-Japanese Leasing Corporation Planned 
OW2101091489 Beijing XINHUA in English 
0702 GMT 21 Jan 89 


ine ext) Beijing, January 21 (XINHUA)—A Sino-Japa- 
corporation will come into operation this 
April and it will engage in the business of purchasing and 
leasing advanced equipment and technology for Chinese 
enterprises, “CHINA DAILY” reported today. 


The corporation is a joint undertaking of the People’s 
Construction Bank of China, the China National Metals 
and Minerals Import and Export Corporation, and 
Nomura Securities and Mitsui and Co. Ltd. 


It will have a fixed capital of 10 million U.S. dollars and 
it anticipates doing 100 million worth of business within 
the next 3 years. 


eee hee aes Os wannen & 
China and abroad and the cooperative 
between Chinese and Japanese partners will run for 20 


years. 


At a news conference for the International Leasing Co. 
Ltd., Zhou Hanrong, vice president of the People’s 
Construction Bank of China, cited the cooperation as 
another important step in strengthening business ties 
between China and Japan. 


Due to the shortage of funds, China will still focus on 
pooling funds in some key industries such as transporta- 
tion and energy, he added. 


To Aid Technology 
HK2101062689 Beijing CHINA DAILY in English 
21 Jan 89 p 2 


[By staff reporter Qian Hong] 


[Text] A Sino-Japanese leasing corporation will open for 
business this April to help Chinese clients raise funds 
and purchase and lease advanced equipment and tech- 


“It is another important step in strengthening business 
ties between the two countries,” said Zhou Hanrong, 
vice-president of the People’s Construction Bank of 
China at a news conference before the signing ceremony 
for the International Leasing Co Ltd. 


The co-operative agreement will run for 20 years. 


The corporation is a joint undertaking of the bank, the 
China National Metals & Minerals Import & Export 
Corporation, Nomura Securities and Mitsui & Co Ltd. 


INTERNATIONAL AFFAIRS 


It wilt have a fixed capital of $10 million and will 
manage the leasing business of both foreign and domes- 
tic advanced machinery and electrical equipment and 
technological improvement mainly for Chinese enter- 
prises. 


The corporation anticipates doing $100 million worth of 
business within the next three years and plans to set up 
subsidiaries in China and abroad. 


Ask 4 if the government's austerity policies will influ- 
ence development of the corporation, Zhou replied that 
current austerity policies include the adjustment of the 
structure of investment. Due to the shortage of funds, the 
country will still focus on pooling funds in some key 
industries such as transportation and energy. 


He said that the Chinese side hoped the corporation will 
play an important part in promoting the development of 
these key industries. 


Southeast Asia & Pacific 


SRV Embassy Announces Foreign Minister Talks 
HK2001095889 Hong Kong AFP in English 
0951 GMT 20 Jan 89 


[Text] Beijing, Jan 20 (AFP)—China and Vietnam have 
decided to hold a meeting of their foreign ministers, the 
first of its kind since the two countrics went to war a 
decade ago, the Vietnamese Embassy said here Friday. 


The decision was reached during talks this week between 
Vietnam’s first vice foreign minister, Dinh Nho Liem, 
and his Chinese counterpart Liu Shuqing, an embassy 
spokesman said. 


He did not indicate when or where the meeting would 
take place between Chinese Foreign Minister Qian 
Qichen—who met Mr. Liem on Thursday—and Viet- 
nam’s Nguyen Co Thach. 


(In Hanoi the Foreign Ministry made an identical 
announcement, bui also gave no indication of time or 


place.) 


Mr. Liem, the most senior Hanoi official to come to 
Beijing since 1980, left Friday for Bangkok and Hanoi, 
the Vietnamese Embassy said. He had arrived Sunday in 
the Chinese capital. 


East European sources quoted Mr. Qian as telling Mr. 
Liem that his visit had “given impetus” towards normal- 
ized Sino-Vietnamese relations. 


Reading a statement, the Vietnamese Embassy spokes- 
man said Mr. Liem’s talks had taken place “in prepara- 
tion for the coming meeting between the foreign minis- 
ters of Vietnam and China.” 
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“The two sides discussed the normalization of relations 
between the two countries and other issues of mutual 
concern, including the Cambodian question,” he said. 


“The exchange of views between the two sides was 
useful, and took place in a frank and friendly 
atmosphere... "The two sides reached a number of 
agreements. Remaining questions will be discussed 
later,“ he said. 


On Cambodia, the two sides focused on “the interna- 
tional aspect” the spokesman said. The domestic aspects 
of the question should be settled “among the Cambodian 
parties themselves,” he added. 


Western analysts said the statement appeared to confirm a 
swift effort towards normalized Sino-Vietnamese relations 
that would be sealed by a foreign ministers’ meeting. 


China and Vietnam, allies during Hanoi’s wars against 
France and the United States, fell out when Hanoi 
invaded Cambodia in December 1978 and ousted the 


brutal, Beijing-backed Khmer Rouge regime. 


China responded with a punitive invasion of Vietnam in 
February 1979, plus weapons and political support for 
the Cambodian resistance movement that includes the 
Khmer Rouge and former Cambodian monarch Prince 
Norodom Sihanouk. 


The Chinese Government has released no details of Mr. 

Liem’s visit here. But on Friday, the official NEW 

CHINA NEWS AGENCY [NCNAj signaled a reduction 

2 Chinese troop deployments along the border with 
1etnam. 


“Chinese frontier troops in the Laoshan region of south- 
west China’s Yunnan Province recently returned more 
than 40 hectares (100 acres) to local villagers to give 
them more land to cultivate,” it said. 


Laoshan has been the scene of the bloodiest Sino- 
Vietnamese clashes since 1979. Analysts said the NCNA 
disclosure appears to be a sign that China and Vietnam 
had agreed to halt border incidents that have gone on for 


years. 


Mr. Liem’s visit is seen by observers as part of an intense 
diplomatic ballet leading to a political settlement of the 
Cambodian crisis, including a Vietnamese promise to 
withdraw its troops there by September 30 if a political 
settlement has been reached by then. 


Hun Sen, the prime minister of Phnom Penh’s Hanoi- 
backed government, was expected Friday in Bangkok 
following Thai Foreign Minister Sitthi Sawetasila visit to 
Hanoi last wek. 
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Prince Sihanouk, the most prominent figure in the 
Cambodian resistance movement, is meanwhile 
expected Tuesday in Beijing, where he regularly spends 
part of his year, diplomatic sources said. 


The quick tempo of developments surrounding Cambo- 
dia, and the opening of a Sino- Vietnamese dialogue, has 
been made possible thanks to the good offices of the 
Soviet Union and by Hanoi’s decision to bring up its 
troop withdrawal deadline, observers here say. 


China and the Soviet Union pian to hold a summit this 
year as Sino-Soviet relations also continue to thaw. 


History of Consultations With SRV Reviewed 
HK2201041689 Hong Kong WEN WEI PO 
in Chinese 22 Jan 89 p 1 


(“Special dispatch from Beijing” by correspondent Liu 
Jui-shao (0491 6904 4801): “The Origin and Develop- 
ment of the Sino-Vietnamese ‘Secret Consultations””’} 


[Text] Beijing, 21 Jan—Victnamese Deputy Foreign 
Minister Dinh Nho Liem’s recent secret consultations 
with Chinese Deputy Foreign Minister Liu Shuging and 
Foreign Minister Qian Qichen in Beijing have attracted 
the attention of diplomatic circles and resident reporters 
in Beijing. A number of reporters have gone to the 
Chinese Foreign Ministry, the Vietnamese Embassy in 
Beijing, and the Diaoyutai State Guesthouse in an 
attempt to take photographs or obtain clues. There have 
also been endless telephone calls asking for “infor- 
mation.” 


The Establishment of Three Factors 


According to an insider's analysis, Dinh Nho Liem 
visited China because of the following three factors: 
First, increasing diplomatic activities in the interna- 
tional arena aimed at a political settlement of the Cam- 
bodian issue; second, Vietnam's internal strength; and 
third, the Soviet Union's role. These three factors put 
pressure on Vietnam. If it is asked which of the three 
factors causes the greatest pressure, the answer simply is 
to reverse the sequence of the above three factors. 


In a speech he delivered some time ago, Qian Qichen 
said: Whether a substantial breakthrough can be made in 
the Cambodian issue depends on an understanding being 
reached between China and the Soviet Union. Insiders 
have disclosed thai a three-part change has occurred in 
the Soviet Union's attitude toward the Cambodian issue. 
First, the Soviet Union declared in the past that “talks 
were impossible” because they involved a third country. 
Later, a change was effected from “impossible” to “‘pos- 
sible.” In recent consultations, whenever the Chinese 
side mentioned the Cambodian issue, the Soviet side no 
longer evaded the problem or repeated the statement 
“the Cambodian issue has nothing to do with the Soviet 
Union.” Second, the Soviet Union has started to realize 
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that the withdrawal of Vietnamese troops from Cambo- 
dia is the best solution. During some talks the Soviet side 
expressed its willingness to make efforts for the political 
settlement of the Cambodian issue, saying that “the 
Soviet side can do more in this regard,” which laid bare 
the secret of its attempt. Viewed from this regard, it 
seems that the Soviet Union really is trying to do 
something. However, the Soviet side did not promise to 
stop supporting the Vietnamese occupation of Cambo- 
dia. The Soviet Union started to withdraw its troops 
from Afghanistan on 15 May last year. Third, the Soviet 
side adopted a positive attitude at the recent deputy 
foreign ministers level work meetings and expressed its 
willingness to settle the Cambodian issue. Because of the 
Soviet troops withdrawal from Afghanistan, Vietnam 
lost its balance psychologically and in action. 


The Change in the Soviet Union’s Attitude 


The three changes in the Soviet Union's policy naturally 
are based on its practical needs at home and abroad. It 
has been reported that Deng Xiaoping first proposed a 
Sino-Soviet summit. He also laid down the prerequisite 
for a summit: “The Soviet Union should urge Vietnam 
to withdraw its troops from Cambodia. If this is not 
attained, a summit would be unnecessary.” Since the 
Soviet Union wants to improve Sino-Soviet relations, it 
should take some action. 


Vietnam has also found the going tougher and tougher. 
Vietnam knows clearly that the Kampuchean forces are 
incapable of getting rid of them and that they are 
incapable of settling the Cambodian issue by relying on 
their military strengih. Meanwhile, Vietnam’s inflation 
rate has reached as high as | ,000 percent. It is beset with 
difficulties at home and abroad, and its economy and 
national strength are on the verge of collapse. Withor t 
Soviet support, it can no longer stay in Cambodia. 
Hence, Vietnam announced last July that it would with- 
draw all its troops by the I st quarter of 1990 at the latest. 
At the beginning of this month, Vietnam further asserted 
that its troops will be withdrawn by this September if the 
Cambodian issu ; is settled. 


The unofficial meeting in Jakarta, the meeting between 
Sihanouk and Hun Sen, the conference of ASEAN foreign 
ministers, the convocation of an international conference 
proposed by France, and the positive role played by the 
UN Security Council’s five permanent members in the 
Cambodian issue as proposed by Britain early last August 
all have increased international pressure on Vietnam. 


Expectations for Substantial Progress 


Viewed from the current reaction, China continues to 
maintain a prudent and calm, as well as optimistic, 
attitude toward Vietnam and the Cambodian issue. On 
the one hand, it has realized the general trend of the 
times; and on the other hand, it insists on seeing practi- 
cal action. This is a prerequisite for change to be effected 
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in Sino-Vietnamese relations. As to other sensitive fac- 
tors regarding Sino-Vietnamese relations, such as the 
border conflicts and the Nansha [Spratly Islands] and 
Xisha [Paracel Islands] issues, they will be settled later. 
In consideration of the factors of relaxation at home and 
abroad, China’s diplomacy is based on increasing favor- 
able conditions. Hence, the news spread after the inter- 
nal consultations between Dihn Nho Liem and Qian 
Qichen have also indicated certain progress. Whether 
this constitutes substantial progress depends on actions 
taken later. 


SRV’s Dinh Nho Liem Leaves for Mongolia 
HK2001052689 Hong Kong AFP in English 0501 GMT 
20 Jan 89 


{Text} Beijing, Jan 20 (AFP)—Vietnam’s first deputy 
foreign minister, Dinh Nho Liem, left here Friday after a 
week-long visit to China which set the two countries 
back on the road to normal relations after a 10-year frost, 
a Vietnamese source said here. 


At the same time, the official NEW CHINA NEWS 
AGENCY said that Beijing was reducing its troop deploy- 
ment on the border with Vietnam, which has seen numer- 
ous armed clashes since the brief but bloody war between 
the two neighbours in February and March 1979. 


Mr. Liem, who left by train for the Mongolian capital of 
Ulaanbaatar, from where he was to fly to Moscow, met 
Chinese Foreign Minister Qian Qichen Thursday. He 
had arrived in Beijing the previous Sunday and spent the 
week talking with other Chinese officials. 


A well-placed Vietnamese source said Mr. Liem’s visit 
had enabled the two sides to “develop mutual compre- 
hension”. 


His talks concentrated on the problem of Cambodia, 
where Vietnam installed a client government and still 
has troops deployed after ousting the Chinese-backed 


Khmer Rouge regime 10 years ago. 


Red Cross Visit Vietnamese 
OW2201091789 Beijing XINHUA Domestic 
Service in Chinese 1405 GMT 21 Jan 89 


[By reporter Duan Jianxun; Local Broadcast News Service] 


[Text] Kunming, 21 Jan (XINHUA)—On 19 January near 
Kunming, Olivier, East Asia representative of the Interna- 
tional Red Cross Committee, and his party visited Viet- 


nomese soldiers who were captured when they intruded 
into China’s Yunnan Province. This w third visit to 
captured Vietnamese armed personn rst and sec- 


ond visits were in 1986 and 1988 res; 
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Olivier and his party were satisfied with the treatment 
given to the captured Vietnamese soldiers and expressed 
their thanks to the collecting station for its conperation 
and convenience provided. 


Defense Minister Qin Jiwei on Visit to Thailand 


Leaves Beijing 
OW2001224889 Beijing XINHUA in English 
0924 GMT 20 Jan 89 


[Text] Beijing, January 20 (XINHUA)—Gen. Qin Jiwei, 
Chinese state councillor and minister of national 
defence, left here today for Bangkok on a goodwill visit 
to Thailand at the head of a Chinese military delegation. 


Seeing him off at the airport were Gen. Chi Haotian, 
chief of general staff of the People’s Liberation Army, 
and Tet Bunnak, Thai ambassador to China. 


Meets With Armed Forces Chief 
OW2101105489 Beijing XINHUA in English 
1030 GMT 21 Jan 89 


[Text] Bangkok, January 21 (XINHUA)—Chawalit 
Yongchaiyut, acting supreme commander of the Royal 
Thai Armed Forces, met here today Qin Jiwei, Chinese 
state councillor and concurrent defense minister. 


They exchanged views on questions of mutual concerm. 


During the meeting, both sides expressed > ‘isfaction 
over the roles played by their respective armd forces in 
national construction and wished for further cooperation 
in the interest of economic construction of the two 
countries. 


They also discussed the Kampuchean probiem. Both 
sides believed that seeking for a solution to the Kampu- 
chean problem had now become a trend. They were also 
of the same stand that Vietnam should pull its troops out 
of Kampuchea as early as possible, so that Kampuchea 
could become a genuinely independent, free, peaceful, 
and neutral state. 


Before the meeting, Qin Jiwei, in the company of Cha- 
walit, reviewed a guard of honor of the three services of 
Thai Armed Forces. 


Qin Jiwei is leading a Chinese goodwill military delega- 
tion to Thailand. They arrived here last evening. 


Feted by Commander 
OW2201210789 Beijing XINHUA in English 
1838 GMT 22 Jan 89 


[Text] Bangkok, January 22 (XINHUA)—General Qin 
Jiwei, the visiting Chinese state councillor and defense 
minister, pointed out here this evening that there is still 
“a difficult journey ahead” to turn the prospects of 
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political solution of the Kampuchean problem into real- 
ity. China and Thailand “will continue to cooperate and 
persevere in the common efforts” for the solution of the 


Qin made the remarks at a dinner in honor of him hosted 
by Chawalit Yongchaiyut, acting supreme commander of 
Thai Armed Forces and commander-in-chief of the Thai 
army. 


Qin said that due to long and persevering struggles of the 
people the world, the present international situation is 
taking a significantly favorable turn for peace, and that 
“in our region, the prospect for political solution of the 
ten-year old Kampuchean problem has also emerged.” 


He pointed out that there are many factors leading to the 
present situation, including that both China and Thai- 
land have upheld justice, persisted in taking the correct 
policy, closely cooperated with each other and supported 
effectively the Kampuchean people's resistance against 
Vietnamese aggression. 


Qin Jiwei reaffirmed China's four principles for actively 
develop: relations with the ASEAN (the Association of 
Southeast Asian Nations) countries declared by Chinese 
Premier Li Peng when he visited Thailand last Novem- 
ber. “Even after the Kampuchean issue was resolved, 
this policy will remain unchanged. The Sino-Thai rela- 
tions based on the five-principles of peaceful coexistence 
will have broad prospects for further development,” Qin 
added. 


In his welcoming speech at the dinner, Chawalit spoke 
highly of the friendly relations between the armed forces 
and peoples of the two countries. He said, “Whether 
there is a war or no war in Kampuchea, and no matter 
what changes may occur in this region, the friendly 
relatious between the armed forces and peoples of Thai- 
land and China will, as always, continue to develop.” 


Qi Jiwei, at the invitation of Thai Prime Minister and 
Deicnse Minister Chatchai Chunhawan, arrived here on 
January 20 for a one-week visit to Thailand. 


Thai Prime Minister Meets Jilin Delegation 
SK2001043189 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 18 jan 89 


[Text] At 1600 on 12 January, Chaichai, prime minister of 
Thailand and major general of the Army, Navy, and Air 
Force, met with the Jilin provincial economic delegation 
headed by Governor He Zhukang, which was paying an 
investigatory visit 10 Thailand at the Office of the Prime 
Minister. The prime minister held a cordial and friendly 
conversatior. with members of the delegation. 
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The six-member Jilin Provincial economic delegation 
arrived in Thailand on 9 January for a visit at the 
invitation of the (Zhengda) Group of Thailand. Gover- 
nor He Zhukang briefed Prime Minister Chatchai on 
Jilin's natural resources and economic situation and on 
economic and cooperation between Jilin 
and Thailand. He also satisfaction with coop- 
erative relations between Jilin and the (Zhengda) Group. 


Prime Minister Chatchai first extended a warm welcome 
to the Jilin Provincial economic delegation for its visit to 
Thailand and spoke highly of the relations between 
China and Thailand. He said: We may develop cooper- 
ation in two spheres. First, we may run enterprises with 
joint investment, and second, we may conduct high- 
technology interchange. 


Now, we have already begun to run enterprises with joint 
investment. For instance, the (Zhengda) Group has 
already made a considerably large amount of investment 
in China. The Thai Governmeni will give support ic it. 


We also have conditions to conduct high-technology 
interchange. For instance, Jilin and Thailand both have 
a chemical i . We hope that technological inter- 
change and cooperation will be conducted in this sphere. 
Prime Minister Chatchai also stated his views on the 


ipating in the were Bun-ua, minister 
attached to the Office of the Prime Minister and general 
of the army of Thailand; Zhang Dewei, Chinese ambas- 
sador to Thailand; Mr. Xie Zhengming, chairman of the 
board of directors of the (Zhengda) Group Corporation; 
Mr. Xie Guoming, president of the (Zhengda) Group 
— and other major leaders of the (Zhengda) 


Diplomat Speaks on Foreign Policy in Thailand 
BK2201052689 Bangkok THE NATION in English 
22 Jan 89 p 6 


bain, vin po from prepared text of speech by Chai 
in, vice t of the Chinese People’s Institute 
of Foreign at the Thai Foreign Ministry's Centre 
for International Studies in Bangkok on 18 January] 


ae S Se ae ee, we had the occasion to listen to 

the footsteps of an historical turning point. We witnessed 
with great joy the progress being made towards the 
further transformation of the international scene from 
one of tension to one of relaxation, from one of confron- 
tation to one of conversation. All these developments 
point to the fact that crucial changes are taking place in 
the international arena. 


The fact that the international situation has been moving 
towards a general of tensions does not mean that 
factors of instability have altogether disappeared. The 
clash of strategic interests between the United States and 
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the Soviet Union still exists as the two sides still regard 
each other as rivals. The only difference lies in the focus 
and form of their contention. 


Hence the path leading to a detente of US-Soviet rela- 
tions will not be a smooth one. 


Secondly, it takes time for the problem of regional “hot 
spots” to be genuinely solved. 


ee ee 20 ee oe 


Meanwhile, the Asia-Pacific region itself is becoming a 
vast market, and its interna! trade volume is increasingly 
rapidly. therefore, its role has been increasing in the 
world economy. 


The relations between most countries in the Asia-Pacific 
region have improved and developed to a varying extent. 


The United States and the Soviet Union, which exert an 
overriding influence on this region, have walked out of 
their frigid confrontation towards dialogue and detente. 


Sino-US relations have been developing steadily. China 
and the Soviet Union are quickening their pace toward 
the normalization of their relations. Despite occasional 
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setbacks, friendship and cooperation have always consti- 
tuted the major trend of Sino-Japanese relations. With 
Rajiv Gandhi's visit to China at the end of ‘ast year, 
there has been a new softening of relations between 
China and India. 


In spite of the escalating economic friction between the 
United States and Japan, their politica) and military ties 
are still firmly entrenched. Despite the absence of nota- 
bie improvement in Japanese-Soviet relations, both sides 
have been making renewed efforts. 


The relations between the ASEAN countries and other 
Asia-Pacific countries such as China and Japan have 
seen various degrees of improvement. 


The South Asian countnes have also made some fresh 
progress in their relations. 


The improvement of relations among the majority of 
Asia-Pacific countries has greatly spurred the momen- 
tum toward the easing of tensions in this region. 


The trend is developing for a political settlement of the 
“hot spots” in this region. Agreements with respect to 
the Afghan issue and the Iran-Iraq war have been 
reached. The two sides in the North and South of Korea 
are establishing new contacts. 


A political solution of the Kampuchean problem has 


Although Vietnam stil) clings stubbornly to its own 
position, it will sooner or later de forced into conforming 
to the historical trend of politically settling regional 
disputes and accepting the final resolution of the Kam- 
puchean issue. 


A growing sense of independence and regional coopera- 
tion among countries in the Asia-Pacific region is on the 
rise. The ASEAN countries have proposed the establish- 
ment of a “zone of peace, freedom and neutrality” and a 
nuclear-free zone in Southeast Asia. 


The South Pacific Island countries have already set up a 
South Pacific nuclear-free zone. New Zealand pursues an 
independent anti-nuclear policy while China unswer- 
vingly implements an independent foreign policy of 
peace. 


The trend of independence in the Asia-Pacific region is 


On the other hand, however, we should take note of the 
ae 
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The United States and the Soviet Union have by no 
means given up their military contest in this region and 
both countries have military bases there. 


It takes time for agreements on the Afghan issue and the 
Iran-Iraq conflict to materialize. The tension on the 
Korean Peninsula still exists and the “hot spot” of 
Kampuchea is yet to be removed. 


Japan's drastic increase of its military expenditure has 
of the region. 


The economic friction among advanced countries of the 
region is intensifying and the contradictions between the 
developing and developed countries thereof still have to 
be resolved. The suvial, political and economic discrep- 
ancies that have long existed in the region have caused 
turmoil in some countries. 


China's Position 


China is an important member of the international 
community and the Asia-Pacific region. To realize the 
grand goal of modernization, we hop: to see a long- 
lasting peaceful international environment, especially 
one of sustained s.ability and tranquillity in the imme- 
diate Asia-Pacific area. 


In order to work for a better international order, both in 
the Asia-Pacific region and the world, China will con- 
tinue its unequivocal pursuance of an independent for- 
eign policy of peace. 


China will never seek hegemony and is opposed to any 
country pursuing hegemony in the Asia-Pacific region 
and other parts of the world. 


We will continue our efforts to establish and develop 
friendly relations with Asia-Pacific countries as well! as 
other countries of the world in accoraance with the five 
principles of peaceful coexistence, and to carry out 
economic and technological cooperation and promote 
common development on the basis of equality and 
mutual benefit. 


China attaches special importance to its relations with 
the ASEAN count ries including Thailand and will estab- 
lish, resume and further develop friendly and good- 
neighbourly relations with these countries on the politi- 
cal basis of the five principles of peaceful coexistence as 
well as develop economic, trade and technological coop- 
eration with the ASEAN countries according to the 
principles of equality, mutual benefit and common 
development. 


We will suppor, as ever before, the efforts made by the 


ASEAN to safeguard regional peace and strengthen 
regional cooperation. 
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We also support their proposal for the establishment of a 
Southeast Asian zone of peace, freedom and neutrality 
and welcome the ASEAN’s role on the international 
arena. 


I believe that through efforts made by both sides, our 
relations with Thailand and well as other ASEAN 
nations will certainly achieve positive development. 


Near East & South Asia 


ym Speaks at PLO Embassy 
W2101113489 Beijing XINHUA in English 
1054 GMT 21 Jan 89 


[Text] Beijing, January 21 (XINHUA)—The friendly 

relations between China and the State of Palestine are 
entering a new era, Chinese Foreign Minister Qian 
Qichen said here today. 


Addressing the inauguration ceremony of the Palestinian 
Embassy here today, Qian, on behalf of the Chinese 
Government and people, expressed his congratulations 
on the establishment of the einbassy. 


China recognized the State of Palestine a few days after 
its founding last November and agreed to rename, as of 
December 31, 1988, the Office of the Palestine Libera- 
tion Organization (PLO) in Beijing the Embassy of the 
State of Palestine to China. 


Qian said, “The founding of the State of Palestime 
represents the victory of the Palestinian people in their 

heroic struggle. It marks the beginning of a 
new historical era for the Palestinian revolution.” 


During the 19th Special Session of the Palestine 
National Council held in Algiers last November. Qian 
went on, its delegates, through friendly consultations and 
seeking common ground while reserving differences, 
made realistic decisions of historica! importance in the 
spirit of unity and cooperation. 


This showed the sincerity of the PLO for a political 
settlement of the palestine question, gian stated. 


The Chinese Government highly appreciates the positive 
actions taken by the PLO for a peaceful solution to the 
Middle East issue, he said, adding that China hoped the 
Israeli authorities would follow the international trend 
of easing of tension and respond positively to the initia- 
tive from the Palestinian side. 


He reiterated that the Chinese Government will, as 
always, support the just struggle of the Palestinian people 
and make positive efforts for the peaceful settlement of 
the Middle East issue at an early date. 
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In a toast, Ambassador of the State of Palestine to China 
Yusuf Rajab Radi thanked the Chinesc Communit 
Party, Government, and people for the support they 
have rendered to the Palestinian people. He then briefed 
the 100-odd people present at the ceremony on the 
progress of the Palestinian revolution. 


He said that the inauguration and flag-raising ceremony 
shows that China is persevering in its principles and 
supporting the palestinian peoples just cause. 


Present also on the occasion were leaders from various 
Chinese departments and diplomats from the Beijing- 
based embassies of some Arab countries. 


Jordan Signs Cultural Exchange 
OW1901 192389 Beijing XINHUA in English 
1431 GMT 19 Jan 89 


[Text] Amman, January 19 (XINHUA)}—Jordan and 
China will further promote their cultural exchanges in 
the next four years according to an agreement signed 
here today by representatives from the two countries. 


Jordanian Minister of Planning Tahir Hamdi Kan‘an 
and Chinese ambassador here, Zhang Zhen, signed an 


agreement on implementing the program (1989 - 1991) 
of cultural exchange between Jordan and China. 


Under the program, the two sides will exchange their 
cultural and arts delegations, send students and scholars 
and offering [as received] each other radio and television 
programs. 


The program also urges XINHUA NEWS AGENCY and 
Jordan press agency, both official news agencies, to 
exchange their information and to reach a cooperative 
agreement between them as soon as possible. 


Meanwhile, the program encourages the promotion of 
relations in the sports field by holding sports activities 
and exchanging sports professionals between the two 
states. 


Pakistan’s Prime Minister To Visit 11-14 Feb 
OW2201131189 Beijing XINHUA in English 
1234 GMT 22 Jan 89 


[Text] Islamabad, January 22 (XINHUA)—Pakistan 
Prime Minister Benazir Bhutto will pay an official visit 
to China from February 11 to 14, a Pakistan Foreign 
Ministry spokesman said here today. 

This will be her first official visit abroad since she 
became prime minister of Pakistan at the end of last 
year 


Benazir Bhutto, co-chairperson of the Pakistan People’s 
Party (PPP) and daughter of former Prime Minister 
Zulfikar Ali Bhutto, who pioneered the Pakistan-China 
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friendship, was appointed prime minister of Pakistan by 
President Ghulam Ishaq Khan on December | last year 
Cy SS ND en Eee 
16. 


As soon as she took up her office, Benazir Bhutto 
expressed the desire that she would like to first visit 
China to further strengthen the strong and abiding 
friendship and close relations between the two countries. 


Sub-Saharan Africa 


Letter Denies Campus Discrimination Charges 
OW2201 180289 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 3, 16 Jan 89 p 1 


{Letter from Beijing by Bao Xin: “There Is No Racial 
Discrimination on China's School Campuses”] 


{1 ext] Dear Brother: 


Recently, some foreign news services have filed a lot of 
reports on so-called “racial conflict” at a number of 
Chinese universities and have confused people who live 
abroad and don’t know the truth of the matter. 


The actual situation is diametrically different from those 
reports. Some of the reports filed by Wes‘ern reporters 
run counter to the principle of truth in uews reporting 
and some reports were purely fictitious and fabricated. 
China’s news agencies have openly refuted untrue 
reports made by the Voice of America, AFP, and AP. 
Some Western reporters tried to justify themselves by 
saying that “we wrote those reports based on informa- 
tion gathered from our telephone interviews with a 
number of people.” 


Of course, there would be no waves without wind. The 
wind is the incident that happened at Hehai University 
in Nanjing on the night of 24 December last year, in 
which some students violated school regulations and 
security. 


On that night, two foreign students brought with them 
two Chinese women from other places and wanted to 
enter the university to take part in a dance party. The 
guards of the school asked the guests to register their 
names in accordance with school regulations but their 
request was rejected by the two foreign students. Later 
the two foreign students instigated other foreign students 
to join them in a violent fight, which resulted in injuries 
to 11 school personnel, including the vice president of 
the university. One of those hurt by the students was in 
critical condition. Following the incident, some Chinese 
students of the university, in anger, surrounded the 
foreign students’ dormitory. Subsequently, some univer- 
sity students took to the streets and demanded, in 
accordance with the law, maintenance of campus order 
and punishment of those who started the fight. A few 
students shouted some erroneous slogans but they were 
immediately stopped from shouting such slogans. 
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This was indeed an unpleasant thing. Hehai University 
and Nanjing City authorities extensively explained the 
Situation to Chinese and foreign students. In order to 
prevent an expansion of the incident and avoid conflict 
between Chinese and foreign students, the authorities 
sent those foreign students who gathered at Nanjing 
Railway Station to a guest house in Yizheng. At the same 
time, they criticized and educated the small number of 
Chinese students who had shouted erroneous slogans 
dunce the incident. As to the three foreign students— 
from Ghana, Benin, and Gambia—who started the fight 
and inflicted serious injuries on other people, the Public 
Security Department of Nanjing City detained them in 
accordance with laws and regulations of the People’s 
Republic of China, and based on their criminal offenses 
and administrative violations. After being detained, the 
three litigants admitted that they had violated Chinese 
law. 


Chinese news agencies have reported details of the 
incident, and I will not repeat those details here. What 
merits our attention is the fact that some foreign news 
agencies distorted the incident involving school security 
and described it as “racial conflict.” They fabricated the 
fallacy that China practices “racial discrimination.” 
Some reporters cooked up stories to the effect that 
Chinese policemen “tortured” foreign students and 
“stripped foreign students of their clothing and hit their 
sexual organs with police sticks.”” Moreover, on 6 Janu- 
ary, AP and “The Voice of America” respectively 
reported that “the Chinese authorities have enforced 
new limitations on African students’ social activities,” 
saying that Hehai University has established regulations 
“limiting each African exchange student to only one 
girlfriend, who must be approved by the authorities.” 
When the president of Hehai University bitterly refuted 
this rumor, AP explained that the rumor was dissemi- 
nated by an unidentified foreign student. Readers cannot 
bui ask AP: Can reporters fabricate news based on a 
rumor? Why didn’t the reporter who wrote the news 
check with the authorities of Hehai University? The 
president cf Hehai University asked people to be aware 
that some peopie with ulterior motives wanted to use the 
opportunity of this incident to sow dissension and dis- 
rupt the friendiy relations between China and African 
countries. 


Almost simultaneously, AP and AFP invented the story 
that a Sri Lankan student was “beaten by Chinese 
students” in Wuhan. The facts are as follows: On the 
evening of 29 December last year, the glass window of a 
Sri Lankan student's dormitory was hit and broken by a 
rock hurled from outside. The student accidentally cut 
his hand on broken glass when he got out of bed. He went 
to the schooi clinic right away for bandaging. AP thus 
concluded that this student was beaten by Chinese 
students. AFP even described the Huazhong University 
of Science and Engineering, at which the student was 
studying, as the Wuhan College of Chemical Engineer- 
ing. So much for sensational news cooked up in a hurry! 
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You must have leard other «tories, | suppose, and 
should be able to tell whether they are truthful or not. 
nena Oe ey Gieees 60 Coens 
in -meal chats. 


One thing should be solemnly and clearly pointed out: At 
home, China implements the policy of equality and unity 

among nationalities; abroad, it has consistently upheld 
Seats tar ah caticen, seein of adlanead eolions 
beliefs, and has resoiutely opposed the policy of apart- 
heid and racial discrimination. This has been witnessed 
by the whole world. There is no way to pin the label of 
so-called “racial discrimination” on China, no matter 


The remarks of an African diplomat deserve our atten- 


Chinese friends could explain Chinese laws, school reg- 
ulations, and customs and habits so that embassies of 
African nations could tell their students in China how to 
conduct themselves. 


China now sends students abroad and accepts students 
from other countries. Seventy-seven students from 23 
countries are now studying at Nanjing’s Hehai Univer- 
sity. Chinese and foreign students alike face the same 
problem of getting along with students and people of the 
countries in which they study. China has consistently 
required its own students studying abroad to observe the 
See a Se ee) See ae ae. 

— a oe foreign students studying in China to 
observe Chinese laws and school regulations, and respect 
the Chinese people's customs and habits. The majority 
of foreign students in China have complied, and many of 
them have returned home after completing their studies. 


West Europe 


Li Peng Meets With French Envoy 
OW2101165789 Beijing XINHUA in English 
1313 GMT 21 Jan 89 


(Text) Beijing, January 21 (XINHUA)—Chinese Pre- 
mier Li Peng met with outgoing French Ambassador to 
China Michel Combal at the Great Hall of the People 
here this afternoon. 


Combal became French ambassador to China in Septem- 
ber 1986. 


East Europe 


OW1901133289 Beijing XINHUA in English 
1049 GMT 18 Jan 89 


[Text] Beijing, January 18 (XINHUA)}—China and Bul- 


garia signed an agreement for exchange and payment of 
goods for the year 1989 here today. 
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Wang Pinging, Chi 7 se te bi 
nomic relations and trade, and Krustyu Popov, Bulgar- 
io of snister of forei pte. aw 
the agreement on behalf of their respective governments. 


Zeng Xianlin, Chinese minister of light industry and 
chairman of the Chinese side of the Sino-Bulgarian 
Economic, Trade and Scientific and Trade Cooperation 
Committee, met with the Bulgarian Government trade 
delegation led by Popov yesterday. 


Goods Accord with GDR Signed 
OW1901171189 Beijing XINHUA in English 
0907 GMT 19 Jan 89 


[Text] Beijing, January 19 (XINHUA)—China and the 
German Democratic Republic signed an agreement on 
the 1989 goods exchange and payment here today. 


Wang Pinging, vice-minister of foreign economic rela- 
tions and trade, and Jochen Steyer, vice-minister of 
foreign trade of GDR, signed the agreement on behalf of 
their respective governments. 


An official of the Chinese Ministry of Foreign Economic 
Relations and Trade told XINHUA that the trade vol- 
ume between the two countries this year will exceed that 
of last year, but he refused to give a specific figure. 


The official said that according to the agreement China 
will import machinery and electronic products and raw 
materials from GDR and export light industrial goods, 
textiles and native products. 

Latin America & Caribbean 


Minister Arrives for Official Visit 
—~ XINHUA in English 


Cuban F 
OW2001005 
1232 GMT 19 Jan 


[Text] Beijing, January 19 (XINHUA)—Cuban Minister 
of Foreign Affairs Isidoro Malmierca and his party 
arrived in Beijing this afternoon. Malmierca is the first 
Cuban foreign minister to visit China. 


Chinese Vice-F —_ Minister Zhu Qishen hosted a 
banquet in honor of the Cuban guests this evening. 


The Cuban minister is expected to have talks with 
Chinese Foreign Minister Qian Qichen tomorrow. 


Ministers Hail Relations 
HK2301092489 Beijing RENMIN RIBAO 
in Chinese 20 Jan 89 p 4 


[Text] Beijing, January 20 (XINHUA)—Chinese For- 
eign Minister Qian Qichen said here today that Sino- 
Cuban relations “have entered a period of all-around 
development.” 
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He made the comment at a luncheon in honor of Cuban 


a toast, Qian said that with the common 


“In our talks, which ended a few minutes ago, we found 


apart their people have much in common. 


He said his current visit will reinforce the many ties and 
the common interest in developing such ties between the 
two sides. 


“We share identical views on the major issues in inter- 
national relations,” he said. “We are all working hard to 
maintain peace, waging a common struggle against the 
arms race, and fighting a special battle for development. 
These points constitute the major course of development 
of relations between our two countries.” 
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Besides, he said, “Our common interest in promoting 


presages a 
the development of relations between the Foreign Min- 
istries, peoples, parties, and governments of the two 
countries.” In the past 5 years the rate of concurrence in 
the United Nations between the two countzies has risen 
10 percent. 


He pointed out that the first cooperation protocol signed 
today between the two countries’ foreign ministries will 
create a new era for friendly relations and mutual 
understanding. 

The two foreign ministers held a 2-hour discussion early 


today to exchange views on the international situation, 
regional issues, and bilateral relations. 


On behalf of the Cuban Government, Malmierca reiter- 
ated that Cuba firmly supports the principled stand of 
the Chinese Government on the Taiwan question. Qian 
appreciated this. 


At noon today the two ministers signed a protocol on 
cooperation between the two Foreign Ministries 


Meets With Li Peng 
OW2101153189 Beijing XINHUA in English 
1511 GMT 21 Jan 


[Text] oe January 21 (XINHUA)—China and 
Cuba, both socialist countries, “have no reason not to 
strengthen their friendly, cooperative relations,” Chi- 
nese Premier Li Peng said today. 


Li made this remark during a meeting with visiting 
Cuban Minister of Foreign Affairs Isidoro Malmierca 
here this afternoon. 


Malmierca’s current visit to China, the first by a Cuban 
foreign minister, signifies the “improvement and devel- 
~ all of Sino-Cuban relations, the Chinese premier 


He added China and Cuba will not only expand trade 
and economic relations, but co-operation in other fields 
as well. 


Malmierca extended to Li Peng the regards of Cuban 
leader Fidel Castro Ruz. He said that both Cuba and 
China share the wish to develop their friendship. 


The Chinese premier asked Malmierca to pass his best 
wishes to Fidel Castro Ruz. 


Discussing the international situation, Li said the cur- 
rent trend, in which confrontation is turning into dia- 
logue and tension into detente, is beneficial for peace 
and development. 
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During the meeting, he also briefed the Chinese premier 
on the situation in Central America. 
This afternoon, the two countries signed the 1989-1990 
implementation plan for the cultural cooperation agree- 
ment between the Governments of China and Cuba. 


The Cuban foreign minister is expected to leave for 
s_uthern China tomorrow. 


Cubaa Media Coverage 
For Cuban radio and television coverage of the visit to 


23 January Latin America DAILY REPORT and subse- 
quent issues. 


Zhao on Social C-7der, Commodity Economy 
HK2001071989 Beijing RENMIN RIBAO in Chinese 
19 Jan 89 p 1 


—s report by Zou Aiguo (6760 1947 0948): 
Ziyang Meets Representatives 
sletoad Cocimnse on Pelle theme es tt 


[Text] Beijing, 18 Jan (XINHUA)—Zhao Ziyang, gen- 
eral secretary of the CPC Central Committee, stressed 


once more the of efforts to 
properly do ideological and political work while devel- 
oping the Zhao Ziyang, who had 


Zhao Ziyang said that while grasping economic work, 
CPC committees at various levels must maks great 


conference 
eee trey may ee Se pene: Sc 
their views on social order at present, the party's leader- 
ship over judi<iai work, comprehensive improvement of 
social order, the building of the ranks of judicial workers, 
and other questions. 


In his speech, Zhao Ziyang said that in the past few 


Zhao Ziyang pointed out that judicial departments 
penny hehe bang map ek er pts perenen y 


work, attach greater importance to it, have a better 
understanding of ii, and give it greater support. 


manage large- and medium-sized cities, vital communi- 
npened. 
Ziyang pointed out that 


Central Committee, and Wang Fang, Liu Furhi, Jia 
Chunwang, Cai and Zhou Wenyuan, members of 
the Central Leading of Political Science and Law. 


Before the meeting, Zhao Ziyang, Wan Li, Qiao Shi, Wan 
Jiabao, Chen Pixian, Peng Chong, and others met with all 
representatives attending the discussion meeting. 
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Article 2 of Series on *s Pragmatic 
HK2301013389 Shanghai SHUJIE JINGJI DAOBAO 
in Chinese 26 Dec 88 p 16 


[Article by Wu Jiaxiang (0702 4471 4382): “The Clash 
between the ‘Cat Theory’ and ‘The Two Whatevers’— 
Second of a Series of Extracts From ‘Deng Xiaoping: 
Thinking and Practice””’] 


[Text] So long as we uphold the “cat theory,” there are 
no grounds for the existence of any dogma. During the 
decade-long “Cultural Revolution” however, dogmatism 
“defeated” the “cat theory.” It was an irrational rather 
than a rational “victory.” The emergence of the “two 
whatevers” was one of the achievements of the “vic- 
tory.” History has repeatedly proved that irrational 
victory will never last long and this is particularly true in 
the ideological sphere, thus a second clash between the 
“cat theory” and dogmatism is unavoidable. If we evade 
the clash and allow dogmatism to run wild and continue 
to restrict people’s thinking, the whole party and nation 
will be plunged into the shadows of the disastrous life of 
the past. Comrade Deng Xiaoping pointed out: “When 
everything has to be done by the book, when thinking 
turns rigid and blind faith is the fashion, it is impossible 
for a party or a nation to make progress. Its life will cease 
and that party or nation will perish.” (Selected Works of 
Deng Xiaoping, p 133) This sense of crisis and responsi- 
bility impelled Comrade Deng Xiaoping to step forward 
bravely, declare war against the “two whatevers,” and 
lead the discussion of practice as the sole criterion for 
truth in a practical manner. 


What do we mean by the discussion of practice as the 
sole criterion for truth? It actually means the second 
clash between the “cat theory” and dogmatism or the 
“two whatevers.” Comrade Deng Xiaoping pointed out 
on a later occasion: ““The importance of the discussion of 
practice as the criterion for truth is becoming clearer all 
the time. This discussion has been launched to counter 
the ‘two whatevers’ viewpoint and is intended to prevent 
Marxism-Leninism-Mao Zedong Thought from becom- 
ing dogma.” (Selected Works of Deng Xiaoping, p 243) 
This was an essential action by Comrade Deng Xiaoping 
prior to the 3d Plenary Session of the 11th CPC Central 
Committee to defeat the “two whatevers.” It was also an 
indispensable ideological condition for the success of the 
session which was of great historical significance. During 
that period, Deng Xiaoping gave many important 
speeches and instructions. 


Some people may ask: Would it not be fartetched to 
regard the discussion of practice as the sole criterion for 
truth as a clash between the “cat theory” and the “two 
whatevers?” As the articles in the “Selected Works of 
Deng Xiaoping” and other books published later never 
mentioned a single word about “white and black cats,” 
where does the “cat theory” come from? Instead of 
understanding the “cat theory” in a literal :-.se we 
should see its ideological contents. A passage from 


NATIONAL AFFAIRS 


Comrade Deng Xiaoping’s speech at the All-Army Con- 
ference on Political Work can best indicate the essence of 
the discussion of practice as the sole criterion for truth: 
“If we hold meetings, make reports, adopt resolutions, 
and so on, it is all for the purpose of solving problems. 
Whether or not what we say and do actually solves 
problems correctly depends on our ability to integrate 
theory with practice, to sum up experience well, and to 
base our actions on objective reality by seeking truth 
from facts and proceeding from the actual conditions. 
Only when we do all this will it be possible for us to solve 
problems more or less correctly. The correctness of the 
solutions is something which needs to be tested in 
practice. But if we fail to act in the way I’ve described 
then it will surely be impossible for us to solve any 
problem correctly.” (Selected Works of Deng Xiaoping, 
pp 108-109) It should be noted that this speech was made 
2 weeks after GUANGMING RIBAO published its 
commentator’s article entitled “Practice is the Sole Cri- 
terion of Truth.” Obviously, the speech served as guid- 
ance for the discussion which had just started. 


The passage accurately and comprehensively expressed 
“cat theory” thinking: All the work we have done is for 
solving problems (catching mice). Whether the problems 
can be solved depends on seeking a suitable solution by 
proceeding from the actual conditions (the cat that can 
catch mice). Whether the method is effective and 
whether the cat can catch mice should be tested through 
the “practice” of catching mice. 


There are three essential topics here: First, we have done 
work to solve all kinds of pressing problems rather than 
solving one ultimate problem (ultimate social aim). In 
other words we catch all kinds of mice rather than only 
one. Hence, the “cat theory” rules out “means fatalism” 
as well as “target fatalism.” Second, there is no cat in the 
world that can catch all mice or that can permanently 
catch mice. A certain cat may be capable of catchine 
mice under this condition but may be incapable of 
catching mice under that condition. Third, the capability 
of a certain cat in catching mice does not lie in its color 
or the cat chosen by a certain person, but in its practice 
in catching mice. It would be inappropriate to say that 
the cat chosen by a certain given person will definitely be 
able to catch all kinds of mice permanently. The “cat 
theory” apparently deepened further and developed in 
the clash with the “two whatevers.” Theoretically, the 
former is superior to the latter. Please look at the 
following points: 


1. The cats chosen by a sage will definitely be: a) Good 
cats whether they can catch mice or not; b) Always able 
to catch all kinds of mice. 


2. The cats, proved by practice, able to catch mice are the 
good cats we should choose. 


Point la does not attempt to solve the problems we are 
facing. It is absolute dogmatism and ridiculous. Point 1b 
intends to solve the problems in a best way, believing 


mistakes in his work unless he does none at all. He also 
said that Marx, Engels, Lenin, and Stalin had all made 
mistakes—otherwise, why did they repeatedly correct 
their own manuscripts? Comrade Mao Ze-long said that 
he too had made mistakes and that there had never been 
a person whose statements were all correct or who was 
always absolutely right.” 


Point 1b actually ntends to reach the optimum state of 
solving problems. However, the cat chosen cannot catch 
mice while the road to find another cat is blocked and 
there is no possibility of seeking an improvement in 
society. This is what we always call seeking the best but 
getting the worse. Can point 2 enable us to reach the 
optimum state immediately? No. The cat proved 
through practice able to catch mice will not necessarily 
be the best cat in the world able to catch mice. Practice 
can prove that one solution is better than the other but it 
cannot prove that a certain option is the best. However, 
the repeated practice of selecting the best can in an 
unlimited way approach the state of truth or optimiza- 
tion, though we can never reach the ultimate state of 
Optimization and truth. Point 2 enable. ciety to con- 
stantly improve. As it does not promise attainment of 
the best, the worst can be avoided. The conclusion is: 
Point 2 is superior to points la and b. 


Point 2 is obviously the premise of the theory of gradual 
social reform. It is quite logical for the discussion of 
practice as the sole criterion for truth to eventually yield 
the fruitful result of overall reform. 
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OW2091075789 Beijing RENMIN RIBAO in Chinese 
16 Jan 89 p § 


[Article by Li Wenhai (2621 2429 3189) and Yang 
Gaimao (2799 5556 5399): “The System of Shunning 
Nepotism Among Government Officials During the 
Qing Dynasty.”) 


[Text] Corrupt bureaucracy can be called the inveterate 
malady and incurable disease of feudalistic politics. Of 
course, this does not mean that any feudalistic ruler 
subjectively supports, or even encourages, political cor- 
ruption. As a matter of fact, some paramount rulers of 
feudalistic d acting on aspirations for long sta- 
bility in their feudalistic rule, have made all kinds of 
efforts to ensure that the state apparatus functions nor- 
mally. Usually these efforts do work for a shore while. 
However, in the long run, they cannot overcome the 
various chronic contradictions created by the nature of 
feudalistic politics. 


During the Qing dynasty, the last feudalistic dynasty in 
China’s history, a well-conceived and strict system, 
designed to allow government bureaucrats to avoid nep- 
otism, was established and indeed checked bureaucratic 


corruption during a certain historical period. 


Shortly after the Qing Dynasty set up a government 
governing the whole nation, some of the drawbacks of 
the bureaucratic system began to emerge. An imperial 
edict, issved in the ninth year of the reign of Emperor 
Shunzhi (1652), read: “The Ministry of Personnel should 
always make talent and capability the criterion in its 
selection and appointment of officials. Lately, we have 
heard incidences of nepotism and taking bribes. This 
practice must be checked.” The system of avoiding 
nepotism among government officials ‘1s drawn up 
exactly to prevent this kind of situation, and was gradu- 
ally improved through the reigns of emperors Kangxi, 
Yongzhen, and Qianlong. 


The system of avoiding nepotism among government 
officials consisted of the following major rules: 


1. Avoid assigning officials to their native places. Offi- 
cials to be assigned to posts out of the court cannot 
assume Office in th..r native places. According to regu- 
lations, the appointment of major local officials, includ- 
ing the governor general, imperial inspector, provincial 
governor, and provincial judge, have to exclude officials 
who are natives of the province, to avoid interference 
and requests by relatives and neighbors. Even the assign- 
ment of an official to a province which is not his home 
province, but a neighboring province, must ensure that 
the official is away from his birth place by at least 500 li. 
An official can be appointed as a prefectural magistrate 
or assistant prefectural magistrate in his home province, 
as long as the area under his jurisdiction does not include 
his birthplace. Later, the limitation was further tightened 
that not only one’s birthplace, but also the place where 
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one’s ancestral home was located or where one had 
resided for a long time, had to be avoided. During the 
reign of Emperor Guangxu, the Manchu court appointed 
Liao Shoufeng as the civil and financial administrator of 
Fujian Province. As Liao was a native of Jiading, Jiangsu 
Province, the appointment seemed perfectly all right. 
But it turned out that Liao’s ancestors had lived in 
Yongding County, Fujian, which made Fujian his ances- 
tral home. Liao Shoufeng immediately reported the 
situation, and the court reappointed him the civil and 
financial administrator of Henan. This indicates that, 
until late in the Qing Dynasty, the system of avoiding 
assigning officials to their native places was <.ill strictly 
carried out. 


The appointment of military officials, as well as that of 
civil officials, needs to “avoid native place.” A decision 
made in the | 2th year of the reign of Emperor Qianlong 
(1747) required that “ !:e appointment of an assistant 
commandant or staff office , whether in the navy or 
army, must avoid the home province. An official can be 
assigned as a regional military commander or head of 
garrison troops to a camp 500 li from the official’s birth 
place, or to a camp in another prefecture. As for low- 
level officials, assigning them to other provinces will 
cause too much trouble, and therefore they can stay in 
their home province.” 


2. Avoidance of assignments in the same government 
department. Relatives, especially direct relatives, should 
not he assigned to posts in the same government depart- 
ment in the capital. If they were officials outside the 
capital, they should not be assigned to posts in the same 
area. According to the regulations, not only were grand- 
father and grandson, father and son, uncle and nephew, 
elder and younger brothers disqualified from working in 
the same “government offices and departments in the 
capital,” but nepotism should also be avoided even in 
the case of “those holding relationship by marriage, such 
as an individual and the father or brother of his mother, 
the father or brother of his wife, the husband of his sister, 
his son-in-law, and the son of his sister.” If they were 
Officials in the same office, “the one at the lower level 
should be reassigned; if they were at the same level, the 
one whose appointment came later should be 
reassigned.” In places outside the capital, “if direct 
relatives were allowed to hold official posts in the same 
province, the problem of favoritism wouid be unavoid- 
able,” and “collaboration between relatives could be 
extremely harmful.” For this reason, it was stipulated 
that “no grandfather and grandson, no uncle and 
nephew, and no brothers should be allowed to hold 
Official posts in the same province, to avoid malpractice, 
and this should apply to officials at all levels, from 
governors to minor officials.” 


In addition, the Qing Dynasty had a strict system for 
avoiding nepotism in imperial examinations held to 
select candidates for government positions. During the 
reign of Emperor Shunzhi, it was stipulated in explicit 
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terms that, regarding primary and secondary examina- 
tions, those who were brothers, sons, and nephews of the 
examining official or the official in charge of the exam- 
ination should not be allowed to take the examination. 
During a certain period in the reign of Emperor Yongz- 
heng, separate examinations were held for the above- 
mentioned people to avoid the problem of nepotism. An 
alternative to this measure was that they were allowed to 
take the examination together with others, but they were 
assigned special seat numbers and a different examining 
Official was appointed to draw up their examination 
questions and grade their examination papers. After the 
ninth year of the reign of Emperor Qianlong (1744), sons 
and brothers of the examining official or the official in 
charge of the examination were still prohibited from 
taking the examination to guard against irregularities 
through the practice of favoritism. 


3. Prohibition of collabu ration between central officials 
and those outside of the capital. The Qing Government 
paid great attention to preventing collaboratioi. between 
high-ranking officials stationed in various localities and 
princes, dukes, or officials in the court, except for official 
duties. In particular, it banned malpractice for selfisi: 
ends through collusion between officials stationed out- 
side the capital and close attendants of the imperial 
family. For this purpose, the Qing Government set up a 
number of rules. For example, an imperial order issued 
in the 34th year of the reign of Emperor Qianlong (1769) 
stated: “From now on, we shall continue to allow con- 
tacts between central officials and various government 
departments in the capital, but shall not allow princes, 
dukes. or their subordinates to receive at their official 
residence visiting officials from outside the capital to 
forestall irregularies.” When an official is leaving the 
capital to assume a new post, he should not be allowed to 
call on central officials. After he has assumed his post, he 
should not send any person to deliver indigenous prod- 
ucts as gifts to officials in the capital for the purpose of 
establishing connections. Failure to comply with this will 
result in dismissal. Central officials “who have received 
representatives from officials outside the capital or who 
have dispatched representatives to make contacts with 
the latter should aiso be removed from their posts.” 
Officials should not form a “teacher-student relation- 
ship,” because one has graded the other’s imperial exam- 
ination paper or one has recommended the other to fill 
an official post. Still less should they “establish a teach- 
er-student relationship as a way to attain higher 
positions.” Especially strict was the prohibition against 
“collusion between officials of various government 
departments and the courtiers and close attendants of 
the imperial family.” If “illicit ties, leakage of secrets, or 
irregularities through favoritisn:” were discovered, the 
officials concerned should be given capital punishment, 
and their wives banished to a place 3,000 li away.“ 


Nonetheless, some of these methods and measures were 
only aimed at certain specific problems and, therefore, 
could not serve the purpose of radically checking bureau- 
cratic corruption. Others gradually became a scrap of 
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paper because it was impractical to implement them. 
Some stipulations were even violated by the supreme 
feudal rulers themselves. Finally, in the late years of the 
Qing Dynasty, bureaucratic corruption became an irre- 
versable trend. During the period of the Taiping Heav- 
enly Kingdom, peasant leaders denounced the Qing 
Dynasty’s rule as having these characteristics: “Official 
posts can be obtained by bribery. Punishment can be 
evaded by money. The rich hold power, while those with 
exceptional ability have to give up hope.” “Corrupt 
officials are connived a: throughout the nation, and they 
are permitied to exploit the people.” During the period 
of the 1911 Revolution, bourgeois revolutionary leaders 
exposed the problems of the Qing Government as 
“failure to straighten out administration and abandon- 
ment of the cardinal principle,” “selling official posts 
and bribing openly,” “exploiting the people in a way 
even more fierce than tigers and wolves.” It was no other 
than corrupt administration which drove this feudal 
regime to the grave of history. As for as the Qing 
Dynasty’s system of shunning nepotism among officials 
is concerned, however, whether it was successful or 
otherwise, it can be used as our reference. 


Basic-Level Trade Union Reform Viewed 
OW2201131689 Beijing GONGREN RIBAO in Chinese 
28 Dec 88 p 3 


[Article by editorial department: “Actively Propel the 
Reform of Basic-Level Trade Unions With a View To 
Turning Them Into Mass and Democratic Organiza- 
tions—Summing Up the Discussion on ‘What Should 
Basic-Level Trade Unions Do?””] 


[Text] On the eve of the 1 1th Congress of the All-China 
Federation of Trade Unions, this paper, in response to 
requests from workers as well as from basic-level trade 
union cadres, sponsored a discussion on the topic “What 
Should Basic-Level Trade Unions Do” from 3 Septem- 
ber to 14 December this year. During this period, our 
Editorial Department also received thousands of letters 
and articles. More than 110 of these letters and articles, 
totalling nearly 100,000 words, have been published. 


The discussion created great interest among workers 
across the nation as well as among trade union cadres at 
all levels and personages in various circles concerned 
about trade union problems. Focusing on problems 
currently facing basic-level trade unions, they have 
offered many useful ideas and suggestions on what 
should be done to make the reform of basic-level trade 
unions a success. Focusing on the key issues touched in 
this discussion and summarizing the viewpoints pre- 
sented in the letters and articles we received, we will now 
offer some opinions of our own as a summary of the 
discussion. 


I. The Current Situation Among Basic-Lev<i Trade 
Unions and Their Problems 


Since the 10th Congress of the All-China Federation of 
Trade Unions in 1983, basic-level trade unions in China 
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have undergone a reorganization and construction pro- 
cess on an unprecedented scale. In May 1984, a nation- 
wide drive was launched to consolidate the basic-level 
trade union organizations and build them into “workers 
homes.” After nearly 5 years of hard work, 94 percent of 
the 378,000 basic-level trade unions in China have been 
turned into “workers homes” according to the standard 
set at the start of the drive. This is a remarkable 
achievement. However, while basic-level trade unions 
went through the process of all-around consolidation and 
construction, the environment surrounding them under- 
went a drastic change at the same time, leaving most 
basic-level organizations still incapable of adapting to 
reform and meeting the need of development of trade 
union work. This is why in these few years, in spite of the 
tremendous achievements made, there remain many 
problems in trade union work and resentment has been 
widespread among workers. 


The inability of basic-level trade unions to meet the new 
demands put on them in the new situation is manifested 
mainly in the following four aspects: 


First, their duties are not clearly defined and their 
principal functions not specified. Everyone pointed out 
that the most common and knotty problem now faced by 
basic-level trade unions is that their duties are not clearly 
defined and their principal functions not specified. As 
far as the principal task of basic-level trade unions is 
concerned, it has long been a case of “ambiguity and 
vagueness.” A basic-level trade union cadre from Shang- 
hai pointed out: “By actual count, trade union work 
covers more than 140 areas. As for what constitutes a 
trade union’s basic functions, it is a matter which to this 
date has remained ambiguous and vague. Basic-ievel 
trade unions keep themselves busy everyday with such 
trifle chores as movie ticket distribution, sanitation 
drives for thorough cleanups, mediation of disputes 
among neighbors, weddings, funerals, as well as eating, 
drinking, emptying one’s bowels, releasing one’s bladder, 
and sleeping. They have simply been reduced to being an 
administrative ‘senior handyman.” 


Second, they cannot represent and safeguard the specific 
interests of workers and cannot speak on behalf of the 
workers. It was pointed out in many of the articles we 
received that at present the enterprises’ mechanism for 
democratic management and democratic supervision 
has not yet been perfected and very many workers’ 
congresses exist in name only. No importance is attached 
to the legal status and the functions and powers of 
enterprise trade unions. When enterprises discuss and 
make major policy decisions that have a bearing on the 
interests of workers as a whole or individually, the 
basic-level trade unions have no right to speak, and 
much less take a direct part in the discussions and 
decisions. Usually it is the word of the plant director 
alone that counts. Some trade union cadres have even 
been attacked in retaliation for criticisms they have 
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made about some problems they discoverea. Therefore, 
basic-level trade unions are very hesitant when it comes 
to safeguarding the workers’ specific interests. 


Third, they cannot independently carry out their work. 
Many comrades point out that basic-level trade unions 
now act very much like someone else’s when 
performing their work. Some basic-level trade unions 
cannot do anything or stop doing anything when they 
don’t get instructions from the party committee, the 
factory director, or the higher-level trade union. Basic- 
level trade unions of this kind are more like subordinate 
departments of the party committee or administrative 
sections or offices. They are also like a working office of 
the higher-level trade union, instead of being an inde- 
pendent organization. 


Fourth, the trade unions are more like administrative 
organizations themselves and their style of work is not 
very democratic. Most basic-level trade union chairmen 
are appointed by superiors and very few of them are 
democratically elected. When a trade union cadre is 
appointed by a superior, he usually becomes accountable 
to and acts at the cue of the superior. 


Because of these probiems, basic-level trade unions are 
unable to bring their role into full play. There is a strong 
call for changing this state of affairs among the vast 
numbers of workers and cadres in basic-level trade 
unions. 


II. How Do We Proceed in Reforming Basic-Level 
Trade Unions? 


How do we proceed in reforming basic-level trade 
unions? This question was discussed at much greater 
length than any of the other issues. The views expressed 
on the substance and scope of the reform of basic-level 
trade unions in the articles we received can be summa- 
rized as follows: 


1. It is necessary to clearly define the major responsibil- 
ities of basic-level trade unions. Basic-level trade unions 
represent and safeguard the interests of the masses of 
workers and shoulder the important responsibility of 
Organizing workers to participate in democratic manage- 
ment and supervision. At the same time, as the grass- 
roots organizations of our country’s trade unions, they 
shoulder the responsibility of organizing and conducting 
trade union work and mass activities. In light of this, 
trade unions at the basic level should ciearly define their 
primary responsibilities and distinguish them clearly 
from those of party and government organizations on the 
basis of the provisions of the relevant laws (the “Enter- 
prise Law” and “Trade Union Law,” for example) and 
the social functions of trade unions. (The social func- 
tions of a trade union are: |) to safeguard the legitimate 
interests and democratic rights of the masses of workers; 
2) to encourage the masses of workers to participate in 
reform and work hard to fulfill the tasks of economic and 
social development; 3) to take part in the administration 
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of state and social affairs and in the democratic manage- 
ment of enterprises and institutions; and, 4) to guide and 
educate workers to raise their ideological, moral, cul- 
tural, and technological standards.) They should free 
themselves from administrative affairs and other work 
which are not their business, and concentrate their 
energy on the work and tasks which are part of their 
functions. 


2. It is necessary to reform uasuitable organizational 
forms, structures, and work systems and establish the 
kind of organizations, structures, and work systems 
which suit the functions and tasks of basic-level trade 
unions. It is necessary to recruit large numbers of worker 
activists to take part in trade union work on a part-time 
basis and establish a contingent composed of profes- 
sional and part-time cadres and worker activists. 


3. It is necessary to reform the way trade unions do their 
business and to conduct work independently and in 
accordance with the law. It is necessary to regard the 
demands and wishes of the masses in each period as the 
point of departure and the content of the work in that 
period. Basic-level trade unions must be able to decide 
and conduct their work truly independently. 


4. Basic-level trade unions should represent and safe- 
guard the interests of workers, organize them to take part 
in democratic management and supervision, and guar- 
antee the exercise of their democratic management rights 
as provided in the “Enterprise Law.” 


5. Basic-level trade unions should show concern for the 
survival and development of enterprises or institutions. 
Trade unions and factory directors (managers) should 
support each other and cooperate with each other on an 
equal footing. Trade unions should respect and safe- 
guard the central position and managerial authority of 
the plant directors (managers). They should use effective 
means to encourage workers to show concern for and 
cherish their enterprises, and make enterprises a com- 
munity of common interest in which managers and 
laborers share weal and woe. 


6. Basic-level trade unions should show concern for the 
workers’ livelihood; supervise, urge, and assist manage- 
ment to successfully operate collective welfare undertak- 
ings; do a good job in labor insurance and protection and 
in special protection of women workers; and actively set 
up cultural and welfare facilities to serve workers. 


7. Basic-level trade unions should educate workers in 
culture, technology, idealism, ethics, democracy, and 
law; use available venues to organize cultural activities; 
and strengthen the cultural construction of enterprises 
and the development of a contingent of well-educated, 
self-disciplined workers with high ideals and moral 
integrity. 
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their capabilities. By doing so, trade unions can have 
additional income to improve services for their workers 
and carry out more activities. 


III. How To Properly Reform Basic-Level Trade 
Unions? 


The question of how to properly reform basic-level trade 
unions was a question the vast number of basic-level 
with. 


The participants in the discussion unanimously believed 
that the environment today is a very favorable one for 
al ceenean od tah tee 1 Caen de 
and requirements set forth by the | 1th 

Ai-China Federation of Trade Unions tave’la 2 in particu- 
lar, set the course of basic-level trade union reform. 
What is needed today is to launch the various reform 
projects confidently, positively, and steadily. 


The vast number of basic-level trade union cadres and 
workers are the personnel who will dominate basic-level 
trade union reform, and practice is the fundamental way 
for making the reform a success. Thus, the vast number 
of basic-level trade union cadres must earnestly enlist the 
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support of trade union activists and workers and encour- 
age them to display their creative and innovative spirit 
in Carrying out trade union reform. 


To properly reform basic-level trade unions, the partic- 
ipants at the discussion pointed out, it is necessary to 
realize the formidability and complexity of basic-level 
trade union reform. This point should be approached in 
a scientific spirit. The relationship in the following three 
areas should be handled properly. 


First, the relationship between external support and 
subjective efforts. Basic-level trade union reform is part 
of the reform of the political and economic structure, 
and part of the reform of all trade unions. Thus, we must, 
first of all, consider basic-level trade union reform a part 
of the general reform. Some basic-level trade union 
cadres have been placing their hope of reforming basic- 
level trade unions on changes in external conditions, 
hoping that party and administrative authorities of their 
enterprise will provide enough leeway for trade union 
reform. This is a legitimate expectation. However, 
instead of waiting for changes in external conditions, 
they should work hard to expedite the improvement of 
external conditions. 


The basic-!evel trade unions’ subjective efforts include 
displaying initiative in putting forward practical ideas 
for reform and courage to try out those ideas. Such 
efforts also include their earnest participation in the 
material and spiritual construction of enterprises. Ample 
facts prove that, provided basic-level trade unions work 
hard and play an active part in reform, they will receive 
the active support of enterprise party and administrative 
authorities—in other words, the external environment 
will improve. 


Second, the relationship between protracted reform and 
gradual reform. It takes a long time—and not just several 
months, or a year or two—before a process marked by 
distinctive Chinese characteristics can be developed for 
basic-level trade unions. Many people pointed out dur- 
ing the discussion that a considerable number of basic- 


basic-level trade unica reform. 
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Third, the relationship between exploring new ways and 
carrying forward fine traditions. This means that, 
instead of indiscriminately discarding all original forms 

and activity, basic-level trade unions 
should change those which cannot keep pace with the 
requirements of the new situation. Thus, in the entire 
process of reform, basic-level trade unions should seri- 
ously compare their new and old missions, forms of 
Organization, forms of operation, and mechanisms, find- 
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[Article by Li Binsheng (2621 3453 3932), Lu Guoquan 
(0712 0948 3123), and Liu Wenjun (0491 2429 6511), 


defined for workers. As long as a worker engages in a 
certain amount of work, he is entitled to remuneration not 
lower than the minimum wage. Through the state, the 
enterprises (employers of private enterprises) to their 
workers must be higher than certain limits (the minimum 
wage standard) so that these workers can maintain their 
own miminum living expenses as well their families’. 


The minimum wage system originated in New Zealand 
and Australia in the late 19th century. Now this system is 
implemented in most developed capitalist countries and 
in developing countries as well. 


This problem is receiving attention in the Soviet Union 
and East European countries following the development 
of their economic reforms and the termination of the 

“iron rice bowl” system. Its widespread implementation 
has resulted from its two functions: The first one is that 
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tions. According to a survey, in 1986, 1,296 enterprises 
in Heilongjiang Province did not have 
for expenditures due to economic losses. Over 510,000 
staff members and workers were affected, accounting for 
6.8 percent of the total number of staff and workers in 
the province. Even in the economically developed city of 
Guangzhou, 3,350 staff and workers families (0.67 per- 


ing wages is not linked to laborers’ living expenses. 
2) The adjustment of the minimum wage standard is not 
carried out in conjunction with the average wage incre- 
ments in units under ownership by the whole people. 3) 


we generally use some employees 
funds to solve the difficulties of other employees. In 
practice, this method has proved to be of a low standard 
and lacks legal protection; in theory, it is different from 
the minimum wage system in nature, role, and scope, as 
it falls into the category of welfare protection. Therefore 
this method caniot be implemented in substitation for 


the minimum wage system. 
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The carrying out of the enterprise bankruptcy system is 
actually calling for the implementation of the minimum 
wage system. When an enterprise goes bankrupt, its debt 
relationships with the government, the bank, and other 


Viewed from state macroeconomic 
trol [tiao kong 6148 2235], pe ae ee oe 
the minimum wage system. Following the deepening of 
wage reform in enterprises, the practice of the state 
providing wages for enterprises’ employees is being 
broken. What is emerging is the standardization of wage 
distribution methods and the widening of differences in 
income. So far the contrast between enterprises’ internal 
market has not matured, workers and trade unions have 
little right to wage disiribution, and the average remu- 
neration rate has not taken shape in society. In such 
cases, without a uniform wage standard set by the state, 
unfair wage distribution will be inevitable and the circu- 
lation of useful factors will also be difficult to rationalize. 


beipful in straightening out enterprises distribution. It 


possibly lower their labor costs to supplement the short- 
age of funds and technology so as to maintain their 
ability to compete. Therefore the state is required to 
formulate the minimum wage system to protect the 
wages of staff and workers. 


the gradual development of reform, it is 


Viewed from practice, the separation of government 
administration from enterprise management helps ratio- 
nalize government behavior, enables more managerial 
personnel to exercise indirect macrocontro! over enter- 
prises’ behavior by economic and legal means. In this 
way they no longer need to spend too much time working 
Out graded wage scales. Undoubtedly this will provide a 
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ensure the fulfillment of tasks within the given time and 
guarantee their minimum wages. 


The minimum wage standard should be set in the light of 
China's specific conditions by referring to foreign prac- 
tice. It is also important to consider the minimum living 
expenses of workers, including costs for consumer goods 
required to maintain their basic lives. When making a 
calculation, the following methods can be used: 1) A 
calculation based on facts. This method takes survey 
material obtained from the families of staff and workers 
as the basis for calculating the expenses required to 
maintain the minimum standard of living in the relevant 
locality. 2) An estimation of the minimum expenses for 
food and drink. This method will estimate the minimum 
food and drink expenses according to the state nutriolo- 
gical standard. Then the estimated miminum living 
expenses will be divided by a known Engle’s coefficient. 
3) The method of comparison. This method will ascer- 
tain the percentage of poor families among staff and 
worker's families and calculate their average living 
expenses according to surveys of these families. As these 
three methods have their advantages and disadvantages, 
comprehensive calculations should be made according to 
specific conditions. 


In the course of its implementation, the minimum wage 
standard should be adjusted according to the change in 
factors afiecting this standard. Consideration should 


first be given to the changes in prices and average wages. 
When the price factor affects the minimum living 


price index or the average wage index. 


The source of funds should be solved when implement- 
ing the minimum wage system. After the wages in 
departments and institutions are linked to the wages in 
enterprises, the funding of the minimum wag‘s in 


producing bad economic results. Our idea is this: A 
special fund can be set up for an enterprises with 
temporarily bad economic results. In case this enterprise 
incurs a loss, the fund can be used, or it can apply for a 
bank loan but must repay the loan within a given time. 
As for an enterprise that has incurred a loss for a long 
time, it should guarantee its workers’ wages before it goes 
bankrupt, either by applying for a bank loan or obtaining 
a fund accomodated by other enterprises. If it is still 
unable to turn its loss into a profit after taking all sorts of 
measures, it should announce its cankruptcy. Its staff 
and workers will be entitled to a relief fund under social 
welfare protection while awaiting other job assignments. 
The fund of a loss-incurring enterprise due to a wrong 
policy can be solved with central or local finances. 


Legal protection should be provided for the implemen- 
tation of the minimum wage system. Therefore certain 
legal procedures should be formulated and announced. 
For the time being, the relevant department of the state 
can formulate and announce regulations concerning the 
minimum wage system. When conditions are ripe, a law 
On minimum wages can be promulgated according to 
legal procedures. If not, a labor law can be formulated 
consisting of legal provisions governing the minimum 
wage system. 


The minimum wage system can be implemented in 
stages. For now this system can be trial-implemented in 
enterprises where work is very hard and working condi- 
tions are bad, in township enterprises practicing the 
leasing and contract system, in joint ventures, or in 
private enterprises. This system can be popularized 
when conditions are ripe. 


State Council Issues Circular on Price Stability 
OW2101003789 Beijing XINHUA Domestic Service 
in Chinese 1255 GMT 17 Jan 89 


[From the “Local Broadcast News Service”’] 
[Text] Beijing, 17 Jan (XINHUA)—In a circular, issued 


on 16 January to all localities and departments, the State 
Council said: In order to make sure the margin of price 
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increases this year is distinctly lower than last year, 
efforts must be made from the very beginning of the new 
year. The circular calls on all localities to resoluicly keep 
market prices stable during the Spring Festival, to ensure 
a happy festive season for the people. 


and sugar, which are rationed, and salt, popular vegeta- 
bles, and other major foodstuffs, as well as matches, 
soap, washing powder, toilet paper, and other daily 

is guaranteed. For these items, sales must not be 
no price increase is permitted. As for public 
utility, school, and medical fees closely related to the 


negotiated prices, yh. localities must strengthen their 


The circular noted that, currently, some of the major 
daily need industrial products are in short supply, and 
the prices of some varieties of these products are chaotic, 
seiiously affecting their production and supply. In order 
to increase effective supply, improve market supply 
during the festival, and stop unjustified price increases, 
there will be a unified, nationwide price adjustment for a 
small number of daily needs, such as aluminum and steel 

pans. These prices should be decided according to the 
principle that the producer deserves proper profits, and 
vigorous efforts are made to stop unjustified price 
increases by middlemen. 


The State Council circular called on the various localities 
to continue to strengthen management and guidance 
concerning the price of those commodities not on the 
price control list. For the relatively more important 


should be made to strictly control the price differential 
rate between different localities, between procurement 
and marketing, and between whoiesale and retail sale. 
When necessary, a price ceiling may be set for the major 
nonstaple foods on the country markets. The circular 
also reminded the various localities to take precaution- 
ary measures to ensure a smooth transition through the 
“slack spring” for vegetables in order to foresiall 2 
sudden price increase of vegetables during the slackened 
spring season. 
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In conclusion, the State Council's circular called on all 
localities to continue to step up price inspection and 
mobilize the masses to exercise price supervision on the 
market. Punishment should be meted out in a big way for 
any unjustified price increases against the law. 
‘Newsletter’ on Zhao Ziyang’s Visit to Village 
OW2001082789 Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 19 Jan 89 


[From the “Local Broadcast News Service;” “News- 
letter: The General Secretary Visits Mountain Village in 
Snow; by XINHUA reporter Zhao Derun”"—XINHUA 
headline] 


[Text] Zhengzhou, 19 Jan (XINHUA)—On the morning 
of 10 January, snowflakes fell on the ground of the 
central plains. 


Zhao Ziyang, general secretary of the CPC Central 
Committee, rode in a van in the company of Yang 
Xizong, secretary of the Henan Provincial Party Com- 
mittee, and Cheng Weigao, the governor, on a trip from 
Zhengzhou to Zhulin Village in Xiaoguan Township in 
Gongxian County, a modei in promoting the “two civi- 
lizations” in Henan. Secretary of the Village Party Gen- 
eral Branch Zhao Mingen and chairwoman of the villag- 
ers’ committee Li Shuzhuan never expected that the 
general secretary would visit them on such a snowy day. 
Pleasantly surprised, they shook hands with him and led 
him into the conference room. With a cup of tea in hand, 
Comrade Zhao Ziyang sat among village cadres and 
chatted with them. 


Zhulin is a big mountain village of Xiaoguan Township. 
In 1980, the village’s gross industrial and agricultural 
Output value was only 900,000 yuan and per capita 
income, 79 yuan. Since Zhao Mingen, who is well versed 
in technology and management, was elected as the sec- 
retary of the village party general branch in June 1983, a 
total of 17 small coal mines, refractory brick factories, 
and chemical fertilizer and pharmaceutical plants have 
been successively set up in the village, thus creating a 
situation in which diverse economic forms, with the 
collective economy as the mainstream and individual 
economy and economic associations as the supplement, 
compete with each other for development. Last year, 
Zhulin produced a total of 21 million yuan output value, 
delivered 840,000 yuan in taxes to the state, and had a 
1,250 yuan per capita income. In recent years, the village 
has never reported any criminal offenses, and neither 
have there been feudal superstitious practices, gambling, 
scuffling, and excessive or early births. 


“What role do the village cadres play?” asked Zhao 
Ziyang. 

According to chairwoman of the villager’s Committee Li 
Shuzhuan, the 74 party members constitute only a small 


number of the village’s 2,107 population, but they play a 
big role. In compliance with the party general branch's 
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requirement that party members and cadres should be 
the first to endure hardships and the last to receive 
benefit, party members have played an exemplary role 
for the ordinary people. The party general branch and all 
party branches have set up a system, under which the 
masses carry out 6-month preliminary and annual over- 
all evaluations of party members. Earnest criticisms 
made at the evaluations have promoted a healthy atmo- 
sphere of party members supervised by the masses and 
cadres supervised by party membevs. 


“Excellent! This system can enhance the prestige of party 
members and cadres,” lauded Comrade Ziyang. It seems 
to me that there are three main points in your experi- 
ence: 1. Achieve common prosperity. 2. Persist in pro- 
moting the two civilizations at the same time. 3. Inten- 
sify party building by giving play to the role of party 
Organizations as a fighting unit and of party members as 
an exemplary vanguard. 


At the residence of a refractory materials factory techni- 
cian Li Dongzhou, Comrade Ziyang saw eight newly 
built houses with ceramic tiled floor, a color te/evision 
set and video cassette, and quality furniture. He said 
with delight: “Enterprise technicians generally receive 
higher wages than skilled workers who are paid more 
than ordinary workers in general. It gives greater flexi- 
bility in management and distribution when each of the 
workers is paid according to his work and there is an 
appropriate gap between their wages. This is the advan- 
tage of village and township enterprises.” 


At 1700 [local time], as the general secretary was about 
to leave, the cadres and people gathered at the village 


gate to say goodby. The general secretary's car disap- 
peared in a snowstorm. 


Li Peng Mects Metallurgical Conference Delegates 
SK2001042189 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 19 Jan 89 


{Text} The National Metallurgical Industrial Work Con- 
ference concluded in Beijing on 17 January. Anshan Iron 
and Steel Company was commended at the conference. 
State Council Premier Li Peng met with delegates to the 
conference and said that Anshan Iron and Steel Com- 
pany had created a high standar‘ by prefulfilling the 
8-million-ton steel production task. Minister of Metal- 
lurgical Industry Qi Yuanjing said: Despite numerous 
difficulties, Anshan Iron and Steel Company produced 8 
million tons of steel. This represents a great break- 


through. 


Since the 3d Plenary Session of the 1 ith CPC Central 
Committee, party and state leaders have come to Anshan 
Iron and Steel Company, one after another, for inspec- 
tion. They paid great attention to Anshan Iron and Steel 
Company's production of 8 million tons of steel a year. 
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1988, despite the price increases for raw materials and 
a strained situation in ion and 
company took on a burden of nearly 100 
illion yuan. It overcame difficulties within the com- 
, created favorable conditions outside the company, 
relief on the masses of workers to display the spirit 
Anshan Iron and Steel Company, thus making its 
output exceed 8 million tons and ing, by 2 
target set in the Seventh 5-Year Plan. It also 
its 1988 contracted targets. 
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Further Comments on Steel Industry 
OW2101021189 Beijing Domestic Service in Mandarin 
2230 GMT 17 Jan 89 


[Text] When hearing a report on a national metallurgical 
industry conference, Premier 


of the Ministry of Metallurgical Industry transmitted 
Comrade Li Peng’s remarks at the closing of the confer- 
ence yesterday. 


Premier Li Peng said: Steel enterprises have made great 
contributions in the past several years. The contingent of 
steel workers is good. However, we should have seen that 
the industry is still less developed compared with those 
in industrialized countries. This is particularly the case 
regarding the types of products, quality, and efficient use 
of energy. We should achieve the goal of increasing the 
types of products, raising the quality of products, and 
reducing energy consumption by tapping the industry's 
potential and transforming old plants. He said: The steel 
and iron industry is an industry needing development. 
We must continue the formerly formulated principle of 
utilizing foreign capital to increase steel output. He 
hoped that this year steel plants will [words indistinct] 
carry out the state’s decision on strengthening the man- 
agement of the market for steel products, resolutely 
complete the state's unified distribution plan, and lead 
in the implementation of the state’s price policy. 


At yesterday's conference, State Councillor Zou Jiahua 
stressed: In addition to improving the economic envi- 
ronment and rectify economic order, the metallurgical 


tion, and do a good job in macroscopic regulation and 
control. He said: The iron and steel industry cannot 
develop if we fail to fully arouse the enthusiasm of 
various quarters and localities. The main content of 
industrial administration is overall consideration, coor- 
dination, supervision, and service. The Ministry of Met- 
allurgical Industry should iron out a plan on industrial 
administration and an industrial policy. 
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Li Peng, Yao Yilin Address Bank Conference 
0W2001212489 Beijing Domestic Service in Mandarin 
1030 GMT 20 Jan 89 


He said: Following the 3d Plenary Session of the 13th 
PC Ceniral Committee, certain good changes have 
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preceding year. 
confident about the future of reform and opening up and 
the future of the nation’s economic development, and 
that the people are supportive of the general and specific 
icies of the party and the state. 


: 


said: Since fourth quarter of 1988, the 
Bank of China and all other specialized banks 
the general policy of tightening 
economic growth has begun to 
the of inflation, which 
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i stressed: Of the numerous macroscopic regula- 
that can be adopted, from now on our banks 
give fuller scope to their economic regulatory 
. He stressed: Following a 2-year period of control 
idation, our banks should be able to play a 
ve role in intervening and regulating the 
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ial if 


not 
Yao Yilin pointed out: The basic economic task of the 
nation this year is to cool down the overheated economic 


year. We should i support whatever ought 
to be supported. In realigning the 

in particular, we must consider the fundamental eco- 
nomic tasks. 


Further on Controlling Credit 
OW2101091089 Beijing XINHUA in English 
0840 GMT 21 Jan 89 


[Text] Beijing, January 21 (XINHUA)—China will con- 
tinue to tighten the control on credits this year, though 


Li said that China's inflation as a result of overheated 
economic development cannot be solved in a short 
period of time. So it is necessary to continue the policy of 
rectifying the country’s economic order and improving 
its economi. environment. 


The premier called for the establishment of an improved 
system of macr6-control and regulation of the socialist 
commodity economy. 
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The total amount of money to be issued this year will be 
kept in line with price rises and China’s economic 
growth, the premier stressed. 


The excessive consumption rate and government loans 
for fixed assets will still be strictly controlled. 

In his speech at the meeting, Vice Premier Yao Yilin said 
China expects a favorable turn in its economic situation 
within the next 2 years. And for this, economic retrench- 
ment is @ must, he pointed out. 


The key to achieving the goal is to eliminate the over- 
heated economic keep price hikes at a level lower 


Li Peng Discusses Yunnan Earthquake Recovery 
HK2101005989 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 20 Jan 89 


On 18 January, after returning to Kunming from the 
disaster areas, Premier Li Peng listened to reports from 


rescue and relief work. In his speech, on behalf of the 
CPC Central Committee and State Council, he again 
pry ty papety dpe teh hy mes the 
cadres, the and the armed police in Yunnan. He 
fully endorsed the work and contributions of the party 
committees and government at all levels, the PLA, 
armed police, and the cadres and masses in Yunnan in 
antiquake rescue and relief work. 

He said: The earthquake occurred in minority national- 
ity areas where economic conditions are rather poor 
However, the masses are not suffering from cold or 
hunger, and proper arrangements have been made for 
the injured and sick. Social order and the markets in the 
disaster areas are stable, and the mental state of the 
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Comrade Li Peng pointed out in particular: We must various localities. 
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The forum pointed out: In the drive to crack down 
serious economic crimes, we should focus on combatting 
embezzlement and bribery. We must uphold the princi- 
ple of sternly punishing serious economic crimes in 
accordance with the law. We must be firm and not be 


neighborhood 
lems are still the fundamental way to resolving the 
problems of public order. In this regard, we should first 
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Further on Conference 
OW 1901162389 Beijing XINHUA in English 
1445 GMT 19 Jan 89 


[Text] Beijing, January 19 (XINHUA)—Strict enforce- 
ment of laws to combat increasing crimes and sabotage 
the country’s judicial departments, a national conference 
on law has agreed. 


Fulfilling these tasks will create a stable social environ- 
effective legal services, the minutes of the conference 


The conference agreed that, in the past two years, 
Speen Saves Ser sees Coane aN Se 
tained stable public order 


However, the conference noted, the country is still facing 
many problems of public order and social stability. 


Factors affecting social stability include discontent 
about inflation, marked rise in commodities prices, 
unemployment, the aftermath of natural disasters and a 
tiny minority of people, waving the flags of “democracy” 
and “freedom,” who spread rumors and attempt to 
create disturbances. 


Embezzlement, bribery, speculation, smuggling and 
swindling and other economic crimes have become more 

serious, participants at the conference heard. Pornogra- 
phy and gambling, which were widespread in old China, 
have begun to reappear. 


The conference agreed that the priority should be to 
crack down on embezzlement and bribery, which is vital 
to the establishment of “clean and honest” government. 


Judicial departments should be vigilant concerning 


Qiao Shi, member of the Committee of the 
Politbureau [as received] of the Chinese Communist 
Party (CPC) Central Commitee, called for improved 
organization within the police and judicial departments 
to ensure the full enforcement of the law. Any violations 
of the law should be severely dealt with, he said. 


Qiao Shi, who is also head of the group of 
political science and law of the CPC Central ittee, 
presided over the meeting. Also present were Minister of 
Public Security Wang sat Pretmnsten tes lactone 
eral of the Supreme People's Procuratorate; Ren 

dbus eftstaanne teamtoteun ta Caameean 
meg Ahern vernon 5 Hardee: by mney 
Zhou Wenyuan, deputy director of the General Political 
Department of the Chinese People’s Liberation Army; 

ond ciiishhs tsupenaiite ts nadia ek soared 
level. 
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Tian Jiyun Gives Instructions 
HK2201054989 Haikou Hainan Provincial Service 
in Mandarin 0400 GMT 22 Jan 89 


[Text] Tian Jiyun, member of the CPC Central Commit- 
tee Political Bureau and vice premier of the State Coun- 
cil, conducted an inspection and investigation of work in 
Hainan from 17 to 21 January. He was accompanied by 
He Chunlin, deputy secretary general of the State Coun- 
cil and director of the Special Economic Zones Office; 
Liu Zhongyi, vice minister of the State Planning Com- 
mission; Li ae minister of Foreign Economic 
Relations and Trade; Qiu Qing, deputy director of the 
People’s Bank of China; Dai Jie, director of the PRC 
General Administration of Customs; and (Hu Guang- 
bao), deputy director of the State Council Special Eco- 
nomic Zones Office. 


While in Hainan, Tian Jiyun and his party investigated 
the Macun power plant, (Furong) coffee farm, (Haizhe) 
polyester fiber plant, Yangpu port, Qinglan port, and 
other units. They listened to reports given by leading 
comrades of the provincial party committee and govern- 
ment on work since the province was established last 
year. Xu Jiatun, adviser to the Hainan Provincial Peo- 
ple’s Government and director of the Hong Kong branch 
of XINHUA, was also present when these reports were 
delivered. 


Vice Premier Tian fully affirmed Hainan’s work suc- 
cesses since the establishment of the province. He said: 
The progress of work in Hainan has been very rapid 
since preparations for the establishment of the province 
were started, and notable achievements have been 
scored. Hainan began to practice the special zone policy 
from a very low starting point. In the past year and more, 
marked changes have taken place in all respects. Last 
year, agriculture suffered various natural disasters, but 
losses were reduced thanks to the vigorous struggle 


waged. 


Vice Premier Tian pointed out the notable changes in 
Hainan’s development and construction could not have 
been achieved without implementing the general princi- 
ple and policy of reform and opening up. He stressed that 
our general principle and policy of reform and opening 
up will not be changed. Our resolve in reform and 
opening up will become still firmer and will not waver at 
all. We must unswervingly improve the economic envi- 
ronment, rectify the economic order, and comprehen- 
sively deepen the reforms. We must unswervingly imple- 
ment the coastal economic developinent strategy. This is 
the desire and demand of the whole party and the people 
of the whole country. Whether in short- or long-term 
economic development and construction, we must 
adhere to the general principle and policy of reform and 
opening up. We must be unswerving in doing so, and in 
action, not just in words. 
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Vice Prenmier Tian emphatically pointed out: We must 
seriously study the idea of grasping with two hands 
recently stressed repeatedly by Comrade Zhao Ziyang, 
that is, grasping the development of socialist commodity 
economy with one hand and work in the ideological and 
political field with the other. This is extremely impor- 
tant. Tremendous changes have taken place in China as 
a result of 10 years of reforms. The difficulties we have 
encountered at present are difficulties on the way ahead. 
It will without doubt be wrong if we start to waver over 
reform and opening up on account of the current diffi- 
culties; and it will be even more wrong if we start to 
waver over the socialist system. 


Vice Premier Tian pointed out: Hainan Province must 
seriously implement the guideline of improving the 
economic environment, rectifying the economic order, 
and deepening the reforms. Improvement and rectifica- 
tion is essential not only for the interior but also for the 
special economic zones. In this way we can create still 
more beneficial economic and social environment and 
conditions for opening up and reform, and further 
strengthen the masses’ capacity to endure the reforms. 
Thus we can continually speed up economic construc- 
tion in the special zones. 


Vice Premier Tian Jiyun was particularly concerned for 
agriculture in Hainan. During his investigations, he 
repeatedly discussed with leading comrades of the pro- 
vincial party committee and government the question of 
how to speed up agricultural development in Hainan. He 
said: There are two constraining factors that need con- 
sideration in Hainan’s development and construction: 
water and agriculture. Agriculture is mainly a question of 
grain. Hainan has relatively great annual rainfall, but the 
water cannot be stored. Unless the water problem is 
resolved, not only will it be impossible to develop 
agriculture, but industry too can hardly be developed. 
Hence, it is essential to work hard tc tackle the water 
problem. 


Vice Premier Tian Jiyun repeatedly stressed that there is 
very great potential in Hainan’s agricultural develop- 
ment and construction. Unless agriculture is stabilized 
and developed correspondingly, it will act as a constraint 
on the province’s economic development. It is very 
important for Hainan to develop agriculture. It is essen- 
tial to do a good job in agricultural development. First, 
the province must do well in building marketable grain 
bases. Second, it must improve medium- and low- 
yielding farmland. Third, it must promote developmen- 
tal agriculture, including reclaiming some barren land 
suitable for farming. The province should formulate 
schemes for agricultural development and organize con- 
tracting. Preferential treatment policies should be 
adopted in building new marketable grain bases. Opera- 
tions on a suitable scale should be instituted, to improve 
the commodity rate and economic returns. Investment 
for agricultural development should be raised th: cugh a 
variety of channels. Some foreign investment can also be 
used in an appropriate way. 
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Vice Premier Tian Jiyun also pointed out that the spring 
festival, the Chinese people’s traditional festival, is now 
approaching. The leaders at all levels must do everything 
possible to organize supplies for the festival, to meet the 
people’s demand for daily essentials. 


Vice Premier Tian Jiyun also met Mr (Yu Yuanping), 


of the 
a—_— 8 


Yao Yilin Attends CPPCC Committee Session 
OW2301093089 Beijing XINHUA in English 
0906 GMT 23 Jan 89 


[Text] Beijing, January 23 (XINHUA)—The Fourth 
Standing Committee Meeting of the Seventh National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) opened here today. 


At the plenary session, Yao Yilin, vice-premier of the 
State Council, briefed committee members on the eco- 
nomic situation in China and the State Council’s work 
plan for 1989. 


Zhou Shaozheng, secretary-general of the CPPCC 
National Committee, explained the draft provisional 
regulations on political consultation and democratic 
supervision in China which have been submitted to the 
current meeting for deliberation and approval. 


In the past ten years, Zhou said, people’s consultative 
conferences at all levels have played an important role in 
China’s national development. 


At present, there are over 2,900 political corsultative 
organizations at all levels throughout China. They have 
more than 410,000 members who are in close touch with 
and exert much influence on ordinary people. 


These organizations have fulfilled their consultative and 
supervisory functions and played a vital part in the 
making and implementation of many major state and 


However, Zhou noted, political consultative organiza- 
tions have encountered some among which 
the imperfection of the political consultation and dem- 
ocratic supervision system is the most serious. 

The provisional regulations have reflected the demands 
of political consultative organizations at all levels for a 


more systematical way of carrying out political consul- 
tation and democratic supervision, he added. 


The regulations stress the following aspects: 


—Political consultation should be carried out before the 
making of important state decisions; 
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—Consultations can be carried out upon the suggestions 
of the leading organs of the Communist Party and 
government or upon the suggestions of the president 
meeting of the CPPCC; 


—The democratic rights of CPPCC members should be 
protected and different opinions can be aired at various 


CPPCC meetings. 


Today’s full session was presided over by Wang Renz- 
hong, vice-chairman of the CPPCC National Commit- 
tee. The meeting will last until Friday [27 January). 


Li Ximing, Zou Jiahua Attend Local Meeting 
OW2101043989 Beijing Television Service in Mandarin 
1400 GMT 18 Jan 89 


[Text] Li Ximing, member of the Political Bureau of the 
CPC Central Committee, and Zou Jiahua, state council- 
lor, attended, in the capacity of residents of (Yuetan) 
District in Beijing, a special performance sponsored by 
the (Yuetan) local police station this afternoon. They 
expressed their gratitude to those people’s policemen, 
neighborhood cadres, and community security activitists 
who have made contributions to the security and public 
order in this district. [Video shows Li Ximing and Zou 
Jiahua sitting among the audience] 


(Yuetan) is one of the most populous districts in Beijing. 
Last year, a community security force was established in 
this district. It has played an important role in maintain- 
ing security and public order ever since in this district. 


(Yang Qinglin), head of (Yuetan) local police station 
said: [Begin recording) All of our station members and 
broad masses of community security activitists have 
worked hard to reduce criminal offenses. The crime rate 
last year was cut by 16.4 percent, as compared with 1987. 
Actually, we only had 37 criminal cases last year. This 
success has greatly incruased the sense of security among 
the residents in this district. [end recording] 


Zou Jiahua Addresses Ministry Meeting 
OW2101004389 Beijing Domestic Service in Mandarin 
2230 GMT 16 Jan 89 


[By station reporter Qi Yongqing] 


[Text] The planned target of China’s machine-building 
and electronics industry this year for output value, 
profits, and taxes is essentially the same as last year. 
During the new year, China's largest industry will work 
towards this, mainly by intensifying macrocontrol, 
improving its structure, and deepening enterprise 
reform. 

At the opening of the national conference on the 
machine-building and electronics industries yesterday, 
this reporter learned that, last year, the industry experi- 
enced too rapid a growth. The predominant features had 
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been the loss of control over investment, and overpro- 
duction. The most urgent current task is to intensify 
macrocontrol. The Ministry of Machine-Building and 
Electronics Industry proposed to improve and define six 
control measures. They are: examination of individual 
construction projects, preliminary examination for the 
import of infrastructure facilities, individual cxamina- 
tion of technology imports, quality control, distribution 
of funds and materials, and planned distribution of 
popular products at fixed locations and administrative 
intervention for their production. 


Regarding restructuring, in future, new projects and 
plants will generally not be commissioned. Production of 
color video tubes, video cassette recorders, program 
control switchboards, automobiles, and other popular 
products must be fixed and located strictly according to 
planning, in order to control the duplicate introduction 
of the production line. 


As for the deepening of enterprise reform, the ministry 
proposed the establishment of enterprise groups in a 
positive and appropriate manner. It suggested that, 
within 2 years, some of the advanced and Jeading prod- 
ucts, together with enterprise groups which earn much 
foreign exchange, and are economically strong and well 
managed, form a national team of the machine-building 
and electronics industry. 


State Councillor Zou Jiahua attended and spoke at the 
meeting. 


Zou Jiahua, Wang Feng Attend Conference 
OW2001045 189 Beijing Television Service in Mandarin 
1400 GMT 14 Jan 89 


[Text] Tonight in Beijing fifteen ministries and commis- 
sions of the State Council, including the State Planning 
Commission, held a telephone conference on transpor- 
tation during the 1989 Spring Festival. State Councillors 
Wang Fang and Zou Jiahua attended the conference, 
which was presided over by Ye Qing, vice minister of the 
State Planning Commission. Luo Yunguang, vice minis- 
ter of railways; Lin Zuyi, vice minister of communica- 
tions; and Yu lei, vice minister of public security respec- 
tively delivered a speech at the conference. 


According to relevant departments’ forecast, China’s 
railway, highway, and water as well as air transportation 
departments will transport 8 billion people in the 40-day 
period of transportaion during the Spring Festival, an 
increase of 6 percent over the same period last year. 
Daily passenger traffic will reach 20 million people. At 
the same time, large volumes of overstocked key mate- 
rials will be transported. Materials sold in the market 
during the festival will also be transported. Therefore, 
the task is very arduous. 


In his speech, State Councillor Zou Jiahua urged various 
localities, including people’s governments of various 
provinces, autonomous regions, municipalities directly 
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under the central government, and cities directly under 
the provincial authority, to not only have their transpor- 
tation departments assume leadership but also assign a 
principal leader to take command. They should work 
with relevant departments to form a leading group for 
transportation during the Spring Festival. Cars, ships, 
and airplanes temporarily mobilized for the transpor- 
taion must be inspected for safety. If their reliability is 
unsure, they should not be used for transportation. Local 
authorities, railway departments, public security author- 
ities, and local troops must closely work with one 
another to ensure safety in transportation during the 
Spring Festival. Meanwhile, we must take measures to 
ensure the transportaion of materials for the festival as 
well as state’s key materials. 


Zou Jiahua said: Various departments and localities 
should not go to large- and medium-sized cities to hold 
large nationwide conferences during the period, espe- 
cially the peak, of transportaion in the Spring Festival. 
The universities and colleges should stagger holidays off 
to avoid the peak of passenger traffic. [Video shows Zou 
Jiahua sitting delivering a speech, with the attendees 
listening attentively] 


Meeting Marks 1988 Aerospace Accomplishments 
OW2001135789 Shanghai City Service in Mandarin 
1000 GMT 19 Jan 89 


[Text] At a meeting held in Shanghai today to celebrate 
three successful launchings of satellites by carrier rockets 
Long March No 3 and Long March No 4 in 1988, Sun 
Jiadong, vice minister of the Ministry of Aeronautics 
and Astronautics Industry, disclosed that results of tests 
on China’s second telecommunications satellite, which 
was successfully launched on 22 December 1988 and 
positioned in space, show that signals transmitted by this 
satellite are of better quality than signals transmitted by 
the first telecommunications satellite launched in March 
1988. 


At the meeting, Zou Jingmeng, director of the State 
Meteorological Bureau, said that at an opportune time in 
the future, China will continue to launch sun-synchro- 
nous orbital satellites as well as earth-synchronous mete- 
orological satellites to better monitor the global atmo- 
sphere, and improve weather forecasts and related 
services. 


China scored great achievements in the space industry in 
1988, as did the Shanghai Astronautics Base. Within a 
year’s time, the Shanghai Astronautics Base indepen- 
dently launched and participated in the launching of 
three satellites, scoring three successes in a row. 


Gu Chuanxun, Shanghai's vice mayor, and Ren Xinmin, 
China’s rocket expert, also spoke at the meeting. 


At the end of the meeting, Jiang Zemin, secretary of the 
Shanghai municipal party committee, made an 
impromptu speech. He said: The Shanghai Astronautics 
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Base should be congratulated for scoring three successes 
in a year. It is necessary to further develop the spirit of 
the 30,000 staff and workers of the base, who have 
worked hard and in unity, demonstrated meticulous care 
and perseverance, and constantly redoubled their efforts. 
He hoped that staff and workers of the base will maintain 
their efforts and make greater contributions to reinvigo- 
rating Shanghai’s economy and developing China’s 
space industry. 


Zhu Rongji, Shanghai Mayor, Zeng Qinghong, deputy 
secretary of the municipal party committee, as well as 
leaders of the Shanghai Astronautics Industry Bureau 
also attended today’s meeting. 


Development of People’s Militia Urged 
HK1901154989 Beijing JIEFANGJUN BAO in Chinese 
28 Dec 88 p 1 


[Article by Xu Xiangqian (1776 0686 0467): ““A Great 
Strategic Force—Preface to the ‘Chinese People’s Militia 
in Contemporary Times””] 


[Text] Engels said: The emancipation of the proletariat 
will manifest itself militarily, and the proletariat will 
create its own special and new operational methods. 


Communists in China, represented by Comrade Mao 
Zedong, have creatively applied the basic Marxist prin- 
ciple that the masses are the creators of history to the 
practice of revolutionary war in China, and have devel- 
oped the thinking of people’s warfare. Its main content 
is: Under the leadership of the CPC, we should mobilize, 
Organize, arm, and rely on the masses to fight the war. 
We should integrate the major army group with the local 
army group, and link the regular army with the local 
army and people’s militia. We should also combine the 
armed masses with unarmed masses, and integrate 
armed struggle, our main form of struggle, with various 
forms of struggle. The thinking of people’s warfare has 
correctly reflected the special law governing the Chinese 
revolutionary war. It has also profoundly reflected the 
general law governing war. It has inherited and devel- 
oped Marxist military theories. It is an advanced strate- 
gic and tactical thinking of the proletariat in modern 
times. 


It is precisely on the stage of people’s warfare that the 
Chinese people’s militia has given many vivid, dramatic 
and magnificent shows. It has displayed its great strate- 
gic force in various historical periods of the Chinese 
revolution. 


The Chinese workers’and peasants’ Red Army founded 
and led by the CPC was developed from a peasants’ 
self-defense detachment, workers’ pickets and armed 
Organizations of the masses with various names. In a 
certain sense, we built ourselves up by relying on peo- 
ple’s militia. During the revolutionary war which lasted 
22 years, although we were poorly armed, we defeated 
the Japanese aggressors who considered themselves 
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unexcelled in the world, and the KMT [Kuomintang] 
troops armed with American weapons. This was a mir- 
acle in the history of war. There were many reasons 
contributing to this. One of the most important reasons 
was that we were supported in various aspects, and 
effectively coordinated with the broad masses of people’s 
militiamen. It is appropriate to say that without the 
people’s militia, there would be no victory in the Chinese 
revolutionary war. 


In the past, we relied on the people’s warfare to win the 
victory of the revolutionary war. The great strategic role 
of the people’s militia is a generally accepted and irre- 
futable historical fact. This has gone down in the brilliant 
history of the Chinese revolution. Under the new histor- 
ical conditions, do the tactics of people’s warfare still 
work in modern war? Does people’s militia still play a 
great strategic role? This is an important question which 
must be definitely answered. 


Fundamentally speaking, fighting people’s warfare and 
giving full play to the strategic role of the people’s militia 
is determined by the just war we are carrying out, and 
theoretically based on a historical materialist principle 
that the people are the creators of history. It is not 
necessarily linked with backward weapons and equip- 
ment. It is very harmful to think that after we have 
advanced weapons and equipment, it will no longer be 
necessary to fight people’s warfare in the future, and that 
the role of people’s militia will be weakened. Although 
future wars of defending the motherland might be greatly 
different from the previous ones, the basic nature of war 
will never change. With progress in three-dimensional 
warfare, our main force will more urgently need the 
support of the masses in a large scale, so that we can give 
play to the superiority of our socialist system and peo- 
ple’s warfare, and our strong points in vast territory, 
abundant resources, and enormous population. In so 
doing, we will be able to weaken the aggressors to the 
greatest extent until we win the victory in the war of 
defending our country. 


It is precisely because of this reason that, after the 
founding of the PRC, the CPC and the Chinese Govern- 
ment have always regarded the development of people’s 
militia as an important and indispensable part of our 
national defense buildup, and has taken people’s militia 
as a component part of the Armed Forces of the PRC, 
and included it in the military system of the state. From 
then on, the Chinese people’s militia, which has a 
glorious tradition, has entered a new stage. During the 
past 30 years or so, there were zigzags in the develop- 
ment of our people’s militia. It was once undermined. 
But our achievements are the principal aspect of things. 
The broad masses of our people’s militiamen cooperated 
with the PLA to accomplish sacred tasks of defending the 
motherland one after another. 


Working together with the PLA, they have built impreg- 
nable fortresses along the long coastal and border line. In 
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the meantime, the broad masses of our people’s militia- 
men stick to the guiding principle of integrating produc- 
tion with militia duties. They have made new contribu- 
tions to developing production, maintaining social 
order, rushing to deal with emergencies, providing disas- 
ter relief, protecting peaceful labor of the people, and 
building socialist material and spiritual civilization. All 
this has won universal praise. 


Historical practice has proven that people’s militia is a 
strategic force for consolidating national defense. It is 
absolutely necessary to persist in regarding the develop- 
ment of people’s militia as a important military system, 
and to constantly improve it. This is an important way 
for residing militia duties in the people during peace- 
time, and strengthening national defense buildup. In 
particular, under the condition that the number of our 
PLA fighters has been reduced, it is a more important 
strategic measure to do well in developing people’s 
militia and reserve service with an aim of consolidating 
our national defense. 


The peacetime development of people’s militia should 
be carried out under the prerequisite of subordinating it 
to and serving the overall situation of economic con- 
struction of the state. Economic construction is the 
central task of the entire party and the whole nation, and 
is the basis of national defense buildup. When we 
succeed in promoting our national economic construc- 
tion, our national power can be strengthened. This will 
create solid material conditions for our national defense 
buildup, including the development of our people's 
militia. 


Under the guidance of the spirit of the 3d Plenary 
Session of the 11th CPC Central Committee, proceeding 
from the overall situation of the economic construction 
of the state, the Central Military Commission has read- 
justed and reformed our people’s militia to meet the 
demands of our national defense buildup and the war of 
resisting aggressors in the future. This has helped further 
understand the guiding ideology for our people's militia 
work during the new period. The development of our 
people’s militia has embarked on the path of healthy 
expansion. The broad masses of our people's militiamen 
sincerely support the principle and policy of the party 
Central Committee, and the general guiding principle of 
taking economic construction as the key link, of uphold- 
ing the four cardinal principles, and of persisting in 
reform and opening up. They are vigorously fighting at 
their posts to creatively inherit and develop the tradition 
of integrating production with militia duties, and of 
supporting militia duties with productive labor. The 
development of our people’s militia has bright prospects. 


The book The Chinese People’s Militia in Contemporary 
Times gives full and accurate accounts of the militant 
progress of the people’s militia in New China, and shows 
the new aspect of the development and expansion of the 
Chinese people’s militia. It also sums up historical 
experience of people’s militia work, and praises the great 
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contribution of the people’s militia in defending and 
promoting the construction of the motherland. The 
publication of the book has not only added new materi- 
als to the study of the theories on the development of the 
Chinese people’s militia, but also provided the broad 
masses of the people, and young people in particular, 
with good teaching material for receiving education in 
national defense and patriotism. The book will also help 
international friendly personages understand the role of 
people’s militia in our country in defending world peace. 


I sincerely extend my congratulations to the publication 
of The Chinese People’s Militia in Contemporary Times. 


Statistics Bureau Releases Report on Economy 
HK2301 142789 Beijing RENMIN RIBAO in Chinese 
19 Jan 89 p 2 


(“State Statistics Bureau Announces This Year’s No | 
Report”’] 


[Text] In its No | statistical report, released on 18 
January this year, the State Statistics Bureau has made a 
preliminary analysis of the operations of China’s 
national economy. The general assessment is that in 
1988 China steadily developed its national economy, 
further strengthened its economic strength, expanded its 
foreign economic links, and made a new breakthrough in 
science and technology. However, the contradiction 
between supply and demand and the structural contra- 
diction, which had accumulated over the years, became 
more acute. This found concentrated expression in 
excessive social demand, marked inflation, excessively 
steep price rises, and a drop in the actual income of some 
residents. The economic conditions have filled one with 
both joys and worries. 


Principal Achievements in National Economic 
Development 


Social production steadily developed and economic 
strength was further fortified. According to preliminary 
calculations, China’s GNP was 1,369.4 billion yuan in 
1988, an increase of 11.2 percent over the previous year 
(Note 1: The absolute value of GNP, national income, 
total industrial and agricultural output value, and total 
rural output value is calculated according to current 
prices and the growth rate is calculated according to 
comparable prices); the national income was 1,133.8 
billion yuan, an increase of 11.4 percent over the previ- 
ous year. The economic growth rate was not only mark- 
edly higher than the Western developed countries but 
also higher than the developing countries (Note 2: In 
1988 the world’s economic growth rate was 3.7 percent, 
with the developed countries registering a growth rate of 
3.8 percent, the developing countries 3.6 percent, the 
Soviet Union and East European countries 4 percent, 
and the “four tigers” of Asia nearly 10 percent). China 
was one of the few countries in the world with rapid 
economic development. The rural economy was contin- 
ually lively. It is estimated that the total rural output 
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value topped 1,100 billion yuan in 1988, an increase of 
more than 10 percent over the previous year. Of this, the 
gross value of agricultural production was 530 billion 
yuan, increasing by over 2 percent. With the exception of 
crop farming, which showed a drop, forestry, animal 
husbandry, sideline occupations, and fishery grew in 
varying degrees. Of the principal farm produce, the 
output of grain, cotton, and oil-bearing crops dropped 
but the output of most other farm produce rose. Revers- 
ing a dropping trend for 2 consecutive years, the output 
of sugar-bearing crops picked up substantially. The out- 
put of meat, poultry, eggs, milk, and aquatic products 
rose in varying degrees. 


There was an increase in the effective supply of industry. 
The total industrial output value of enterprises at or 
above the township and town level topped 1,500 billion 
yuan in 1988, an increase of 17.7 percent over the 
previous year; the industry at or below the village level 
grew at about 20 percent (Note 3: With regard to 
industry at or below the village level, the “inflated 
figures” have been deducted in light of the relevant 
survey data). Of these, the output of major textile and 
other light industrial products, energy, raw and semifin- 
ished materials, products for aiding agriculture, and 
export products grew in varying degrees over the previ- 
ous year. 


Despite the strains, transport and communications fur- 
ther developed. The volume of goods transported in 
1988 was 2,000.6 billion tons/km, an increase of 4.7 
percent over the previous year; the volume of passengers 
transported was 562.3 billion persons/km, an increase of 
11.4 percent over the previous year, and the handling 
capacities of ports was 436 million tons, up 10 percent. 


The commissioning of a number of new construction 
projects raised production capacity. It is estimated that 
40,000 capital construction projects at a cost of over 
50,000 yuan each were completed and commissioned 
and over 40,000 renewal or transformation projects were 
completed in 1988. In the building of energy, transport, 
and raw materials industry, a number of key projects 
were completed and commissioned. In capital construc- 
tion, the installed capacity of its generating sets was 
increased by 9.44 million kilowatt-hours, crude oil 
exploitation capacity by 15.76 million tons, raw coal 
exploitation capacity by 30.90 million tons, handling 
capacity of coastal ports by 7.44 million tons, double- 
track railway line by 830 km, electric railway line by 
1,470 km, production capacity of 10 nonferrous metals 
by 120,000 tons, and ethylene production capacity by 
600,000 tons. 


Foreign economic exchanges expanded. It is estimated 
that the volume of import and export through customs 
reached $102.9 billion in 1988, a 24.4 percent increase 
over the previous year. Of this, the export volume was 
$47.6 billion, up 20.8 percent; the import volume was 
$55.3 billion, up 28 percent. When gratuitous donations 
and presents, processing of imported materials, and 
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compensation trade were considered, the ordinary trade 
deficit was $2.5 billion (Note 4: According to statistics 
by the Ministry of Foreign Economic Relations and 
Trade, the export volume was $40.1 billion in 1988, a 
15.5 percent increase over the previous year; the import 
volume was $39.3 billion, an increase of 17.7 percent. 
There was a surplus of $0.8 billion. The principal differ- 
ence between this and the statistics given by customs is 
the different statistical methods and calibers used. More- 
over, there were also omissions in the import and export 
Statistics outside the Ministry of Foreign Economic 
Relations and Trade). Nontrade surplus for the year was 
$3.6 billion yuan. New headway was made in the use of 
foreign capital and its pattern tended to be more ratio- 
nal. It is estimated $8.8 billion of foreign capital was 
actually used in 1988, up 16.2 percent. Direct invest- 
ments by businessmen had the following characteristics: 
1) The rise of wholly-owned enterprises; 2) Taiwan 
compatriots were active in making investments; 3) 
Industrial projects were in the majority; and 4) there was 
an increasing number of foreign-exchange earning 
projects. 

A new breakthrough was made in the field of science and 
technology. In 1988 the state approved 217 awards for 
inventions and 515 awards for scientific and technolog- 
ical progress. The accurate fixing of a practical telecom- 
munications satellite over the equator, the successful 
launching of missiles from a submarine, the successful 
operations of the positron and negatron collider in 
Beijing, the completion and emission of an ion beam by 
the heavy ion accelerator in Lanzhou, and the satisfac- 
tory conclusion of the first rocket sounding test in a 
low-altitude area—all these show that a new break- 
through was made in China's science and technology, 
particularly in the field of high science and technology. 


The work of improving the economic environment and 
rectifying the economic order started. In the fourth quar- 
ter of 1988, all localities started to implement the eight- 
character policy of “improvement, rectification, read- 
justment, and reform” laid down by the central 
authorities. By the end of November, the state had 
decided to suspend or delay the construction of 10,220 
investment projects of all kinds, reducing future invest- 
ments by 33.4 billion yuan. We examined and reorga- 
nized a number of companies, which failed to separate 
government work from enterprise work, and investigated 
and dealt with a number of “official speculators” and 
“private speculators.” As a result of launching various 
activities, such as value-guaranteed savings deposit and 
award-giving savings deposit, people’s deposits picked 
up. In the fourth quarter of 1988, the average net 
increase in monthly deposits basically returned to the 
normal level. At the end of last year, the balance of urban 
and rural people's savings deposits reached 379.8 billion 
yuan, an increase of 72.5 billion yuan over the beginning 
of last year or an increase of 23.6 percent. 


Main Problems in National Economic Development 


The imbalance between total social supply and demand 
became more acute. The gap between supply and demiand 
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widened. It is estimated that total social demand rose by 
22.1 percent in 1988 over the previous year, total supply 
rose by 19.3 percent over the previous year. The shortfall 
increased from 13.6 percent in the previous year to 16.2 
seep nie the egmanay the growth rate of consvzuer 

demand drastically grew from 14.7 percent in the previ- 
ous year to 26.5 percent. Of this, wages and other cash 
paid by the banks to urban residents reached 317.9 
billion yuan, a 26.5 percent increase over the previous 
year. Investment demand continued to expand. It is 
estimated that the society's investment in fixed assets 
topped 430 billion yuan in 1988, exceeding the planned 
control target by over 130 billion yuan and that total 
investment scale of under construction 
exceeded 1,300 billion yuan. Of this, over 1,000 billion 
yuan was conducted by units owned by the whole people. 


The gap between sources of goods and purchasing power 
widened. It is estimated that the annual commodity 
purchasing power was about 870 billion yuan, an 
increase of 27 percent over the previous year. With the 
gap between sources of goods and purchasing power at 
about 80 billion yuan, there was a growing pressure on 
the market. Money, issued in excess of the economy, 
increased substantially, the bank credits were not in 
balance, and the gap between deposits and credits wid- 
ened; money supply far exceeded the planned target. 


The structural contradiction was even more conspicuous. 
The distribution pattern was irrational and the distribu- 
tion of social income inclined too much toward the 
individual. The preportion of people's income in the 
GNP rose from 59.9 percent in 1984 to 62.6 percent in 
1988. Meanwhile, the field of people's consumption was 
still very narrow, chiefly concentrating on food, clothing, 
and articles for daily use. The ratio of shelter, transport, 
and other noncommodity consumption was still too low. 
The consumption pattern was not in keeping with the 
production structure and there was a fairly conspicuous 
tendency toward high consumption deviating from the 
national conditions. Institutional consumption grew too 
fast. In 1988 the volume of consumer goods purchased 
by institutions reached 66.5 billion yuan, an increase of 
20.3 percent over the previous year, falling far short of 
the planned target of a 20 percent reduction. 


The lack of coordination in production structure was 
even more serious. First, the superhigh growth of indus- 
try and the low growth of agriculture made the lack of 
coordination between industry and agriculture even 
more serious. The ratio between industrial and agricul- 


tural growth rates rose from 3:1 in the ** ©" year to 
more than 7:1 last year. Of the tots i: ial and 
agricultural output value, the ratio oi .,siculture 


dropped from 29.7 percent in 1984 to about 25 percent 
last year, basically the same as the 1978 level, before the 
rural reform was conducted. Second, there were two 
irrational inclinations in the internal structure of indus- 
try: 1) Inclination toward village industry in terms of 
enterprise pattern. In industrial production, the village 
industry developed too rapidly. Township-run industry 
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grew by 35 percent last year over the previous year and 


try in terms of industrial structure. The excessively rapid 
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rate was as high as 15 


the pressure on the supply of farm and sideline produce 
will be greater. We have turned from a net grain 
in 1985-1986 to a net importer. In 1987-1988, we 


There were market fluctuations and excessive price rises. 
The sales of commodities rose drastically and the retail 
market fluctuated violently. The nation’s 1988 retail 
sales reached 744 billion yuan, an increase of 27.8 
percent over the previous year, after allowing for the 
price factor, the actual growth was 7.9 percent. 


Viewed on a quarterly basis, it rose by 23.1 percent in the 
first quarter, 26.2 percent in the second quarter, 34.6 
percent in the third quarter, and 27.4 percent in the 
fourth quarter. Such violent fluctuations between differ- 
ent quarters has seldom been seen since the founding of 
the PRC. The unceasing panic buying, in particular, 
further increased pressure on the market. Preliminary 
calculations show that, of the 1988 total retail sales, 
abnormal sales resulting from panic buying accounted 
for about 20 percent. A growing number of goods were in 
short supply. The structural contradiction and insuffi- 
cient stock existed side by side. For most commodities 
there was not a complete variety. 


Affected by various factors, such as excessive demand 
and the practice of many localities and units vying with 
each other in driving up prices, it is estimated that the 
general leve! s: retail prices rose by 18.5 percent last year 


ee oes ae 


same period in the previous year, much higher th 
sollcipeninte tb apemn cadomenreaheimions 


demarcation lines in the application of policies in the 
ve rise to numerous cases of “specu- 


The prospects for 1989 are that the national economy 
will operate amid retrenchment and advance amid read- 
justment. 


Agriculture: Production is expected to pick up but it will 
be quite difficult to fulfill the planned objectives. In 
1989, governments at all levels will strengthen leadership 
over agricultural production and construction. Coordi- 
nated agricultural services are expected to be stepped up. 
This, plus a strong market demand and steep price rises, 
will play a certain role in stimulating the peasants. If 


widespread tendency not to grow cotton in major cotton- 
producing areas. If effective measures are not taken, 
cotton production will probably drop again. Due to 

eames a tak os tal caida ak en 
toe fabing rine of ot the lack of purchasing funds, and 
the falling of piglets, the peasants’ enthusiasm for 
pig raising is fs still unstable Therefore, it is imperative to 
devote a lot of energy to agricultural production, to 
adopt realistic measures, to stabilize and improve the 
policies for developing agriculture, to further arouse the 
peasants’ enthusiasm for production, and to strive for a 
good harvest. 
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Industry: Production growth will drop a little but there 
will not be a big slide. Given the tightened environment 
and due to the restrictions of various factors, such as 
capital, energy, raw materials, transport, slashed invest- 
ments, and the need to reduce demand, the growth of 
industrial production, especially heavy industry, will be 
somewhat restrained. However, because the market 
demand, financial pressure, and contract force in sup- 
port of industrial production still exist, production is 
expected to stay at a fairly high speed, over 10 percent in 
the first quarter and not less than 10 percent for the 
whole year. 


For this reason, the relevant departments should concen- 
trate their efforts on readjusting the production struc- 
ture, product mix, and enterprise pattern. They should 
adopt a slanting policy to release some capital and other 
production factors to support the readjustment work on 
a selective basis and, through measures of guarantees 
and reductions, develop effective supply and reduce the 
excessive speed. 


Investments: Investments will be controlled to some 
extent but it will be difficult to reduce them. With all 
localities making further efforts to implement the State 
Council's circular on examining investment projects in 
fixed assets and reducing the investment scale, budgetary 
investments are expected to be further reduced in 1989. 
However, we still lack effective measures to control and 
guide extrabudgetary investments and it will still be 
difficult to reduce the excessive investment scale. Mean- 
while, the problem of insufficient capital for key con- 
struction projects will continue to deteriorate. Therefore, 
while examining investments in fixed assets, we should 
work out a necessary policy for the investment tax and 
step up the guidance and t of extrabudgetary 
investments, so that the scale can really be reduced in the 
course of readjusting the pattern. The focus of control- 
ling investment growth should be placed on strictly 
examining and approving new construction projects and 
working out management rules and regulations for new 
Projects. 


Market: Due to many potential, unstable factors, it will 
be difficult to curb price rises. It will be quite difficult to 
stabilize prices and the market in 1989. First, there are 
still many problems left over from 1988. The side effect 
{[qiao wei yin su 5062 1442 0936 4790] alone will cause 
the total price index to rise by about 8 percent in 1989 
and a considerable portion of the excessive money 
supply is yet to be absorbed by price rises. Second, some 
new price readjustment measures are to be adopted and 
the phenomena of indiscriminately raising prices and 
climbing on the bandwagon will still probably occur. 
Third, it will still be difficult to bridge the gap between 
supply and demand. Fourth, the consumers still adopt a 
wait-and-see attitude and hold cash in readiness to 
purchase goods. Of the surplus purchasing power, the 
cash in the hands of residents rose from 18.9 billion yuan 
at the end of 1987 to over 54 billion yuan at the end of 
1988, and its proportion rose from 18.5 percent to 43.1 


residents’ savings deposits and to raise our ability to 
recover credits. We should also improve various propa- 
ganda work and truthfully tell the people our difficulties 
so as to win their support and jointly tide over the 
sifficulti 


Economic Relations Ministry Holds News 
Briefing 


1988 Trade Given 
OW2301 142089 Beijing XINHUA in English 
1124 GMT 23 Jan 89 


Text Beijing, January 23 (XINHUA)—China’ 
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Xiangdong, spokesman for the Ministry of Foreign 


y 
totalled 79.419 billion U.S. dollars last year, an increase 
of 16.6 percent over 1987. 


Last year’s imports totalled 39.319 billion U.S. dollars, 
up 17.7 percent against 1987, while exports reached 
40.102 billion U.S. dollars, a rise of 15.5 percent. 


The government's target of 38 billion in exports for 1990 
(set in Seventh Five-Year Plan) was fulfilled two years 
ahead of schedule, he said. 


The increase in exports has improved China's balance of 
foreign trade, the spokesman said, adding that 1988 
continued to maintain the surplus position set by a 
surplus of 1.3 billion U.S. dollars in 1987. 


However MOFERT business statistics differ from cus- 
toms department figures—which indicate that the 
country’s total imports and exports continued to fluctu- 
ate during the year. 


The spokesman explained that the MOFERT statistics 
deal with China foreign trade balance, but do not take 
into account foreign investment, grants and other non- 
trade factors which don't have a direct effect on the 
foreign trade balance. 
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According to customs figures, China still suffers a large 
trade deficit. 


Turning to other matters, Liu told XINHUA that the 
variety of China's import and export commodities has 
notably improved. 


Among export commodities, the amount of manufac- 
tured goods increased from 66.4 percent in 1987 to 69.1 
percent in 1988, according to customs statistics. 


The country maintains trade relations with more than 


In the ten years since China began to open up to the 
outside world the country’s total import and export 
volume has reached 505.2 billion U.S. dollars—includ- 
ing 249 billion U.S. dollars in exports and 256.2 billion 
U.S. dollars in imports. 


Early last year China began to adopt the contract respon- 
sibility system in foreign trading ventures including the 
textile industry, light industry and arts and handicrafts, 
and more enterprises were granted the right of dealing 
directly in foreign trade. 


Liu said that these measures had improved the economic 
efficiency of China's foreign trade, and the efficiency of 
the sector was well implemented, despite the fact that 


But he admitted that still exist in China's 
foreign trade. For example, after decentralizing control 
over direct ign trade, some administrative units 
didn't follow up iently and unregulated imports and 
exports continue to pose a major problem in regulating 
the national economy. 


In addition, more foreign trading companies were estab- 
lished, many which were badly managed, which seriously 
disrupted Chinese attempts to regulate its foreign trade 
SS rane ee 
man ‘ 
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Spokesman on Foreign 
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ep January 23 (XINHUA)—China has sent a 

workers abroad since it began 10 years 
ented onee ae 
to foreign countries. 


spokes- 


Trade, said that in the last 10 years China has signed a 
total of 6,750 contracts of this kind with a total value of 
10.1 billion U.S. dollars and a turnover of 5.7 billion 
U.S. dollars. 


In 1988 alone, Chinese signed 1,650 similar 
contracts valued at 1.832 billion U.S. dollars, and there 
were 68,000 people working on overseas projects by the 
end of the year. 


Last the corporations further developed their mar- 
kets for contract engineering projects and labour service 
and China now does business of this kind in 


cO-operation 
118 countries, according to Liv. 


“Besides the markets in the Middle East, Africa and 
Asia, business in America was also developed,” he said. 


“And labour service 


Ee Se SS ae Se Seas IS ee. 

trade ventures countries with an investment of 
220 million U.S. dollars. As a result, China now has a 
total of 553 non-trade ventures abroad. 


Investment Figures Cited 
OW2301 } ing XINHUA in English 
1157 GMT 23 Jan 


[Text] Beijing, January 23 (XINHUA)—Foreign invest- 
ment in China soared last as the economic climate 
> 2 aaa the Ministry of Foreign 
Economic Relations and Trade said here today. 


Speaking at a press conference, spokesman Liu Xiang- 
dong noted that 5,890 foreign funded enterprises were 
approved last year, a 164 percent increase over 1987. 


The contracted investment of these enterprises reached 
a a 


During the year, more than 400 exclusively foreign 
enterprises were approved, more than double the total of 
recent years. 
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Liu said that an increasing amount of foreign investment 
was being spent on projects involving production, tech- 
nology and exports. 


A survey by the ministry of 2,600 foreign investment 
enterprises shows that their export volume last year—1.7 
billion U.S. dollars—was almost double that of 1987. 


To date, the spokesman said, the registered number of 
foreign fund enterprises is 15,900, involving an invest- 
ment of 25 billion U.S. dollars—with 9 billion actually 
presently in use. 


He said the 1988 volume of loan agreements between 
China and foreign countries totalled 10.2 billion U.S. 
dollars, of which 6.5 billion was used. 


According to the spokesman, the proportion of medium 


developmen 

with a total foreign investment of 58 million U.S. 

dollars. The paid-ep investment in the field was 200 
that 


Industry- re Relationship Viewed 
HK2301084389 Beijing JINGJI RIBAO in Chinese 


7 Jan 89 p 2 


[Article by Guo Shutian (6753 2579 3944), Liu Chunbin 

(0491 4783 1755), and Tang Renjin (0781 0088 0256): 
“Establish New-Type Relations Between Industry and 

Agriculture, Between Urban and Rural Areas”] 


of urban and rural interests [ iyij 
xie 0448 4135 4814 2845 4104 0282 24 
“city-oriented™ character of our policy. 


ve gou de ging 
}, and in the 


(including producers, consumers, operators, and the pro- 
cessing industry and its employees) involved in the 
working of the economy. Since 1979, although the state 
has relaxed and the long-lasting, tense, and 
culture and between the urban and rural areas by dras 
tically raising the purchase prices of farm products. This 
has been achieved mainly at the cost of a large t of 
additional government subsidies. 


Afterwards, because of the growth of the state's financial 
deficit, the prices of farm products grew at a checked 


ture and industry and between the urban and rural areas, 
was finally revealed. 


One should say that under such circumstances, the 
abolition of the system of state monopoly for the pur- 
chase of farm products and the assignment of farm 
product purchase quotas in 1985 was a very timely move 
that would produce profound effects on the deepening of 
the rural economic reforms in the future. However, this 
reform was, from the outset, carried out on the premise 
that the vested interests of urban industries and those of 
consumers will basically not be affected. Therefore, the 
practice of ordering goods by contract has inevitably 
forced the peasants to continue to accept the exchange of 
unequal values. 


The Evolution of the Inharmonious Interest Relations 


Because of the difference in productivity between agri- 
culture and industry and because of the special charac- 
teristics of agricultural production, such as the unity 
between natural processes and economic reproduction 
and being subject to the influence of the second type of 
socially necessary labor time, some value cannot be 
realized in the course of the exchange of agricultural and 
industrial products. However, this economic phenome- 
non conforms to the laws. 


The problem is that since we have for a long time been 
blindly seeking the growth of industry, particularly 
heavy industry, we have further magnified the difference 
in the basis of this exchange of unequal values. 
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agriculture and between urban and rural areas can be 
examined with reference to the following things: 


agricultural 
remained below 11 percent. Since 1979, it has been 
absolute figure for the same period has decreased by 50.8 


period covered by the “Sixth 5-Year Plan.” 


Third, the unbalanced makeup of expenditure. From 
1978 to 1985, state expenditure increased by 66 percent, 


Fourth, the growing ratio of industrial 
tural . From 1953 to 1983 [as published], the 
average annual ratio was 2.5:1; from 1979 to 1983, it was 
1:1; and in 1985, the ratio was as high as 6:1. 


A. nn Pedy Beh g Now it has been 
reversed, to 75:25. However, the labor force employed 
by agriculture constitutes 76 percent of society's total 
labor force. The former indicates the economic develop- 
ment level at a per capita GNP of $1,000, whereas the 
latter indicates the economic development level at $100 
[sentence as published]. 


Sixth, the wide benefit gaps. According to calculations by 
the relevant departments, the average output value cre- 
of agriculture to that of rural 
industry to that of state-owned industry is 1:5.8:11:5 
[figures as published]. 


Seventh, the irrational makeup of credit. The country’s 
agricultural credit picture has always shown deposits in 
excess of loans. In 1987, the agricultural bank's lending 
balance was 220 billion yuan, of which only 13.8 percent 
was in the form of agricultural loans. 
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Eighth, the growing per capita consumption-income 
ratio. In 1978, the average per capita consumption- 
income ratio in both the urban znd rural areas was 2.9:1, 
it dropped to 2.2:1 in 1983, and it rose to 2.5:1 in 1987. 


continue to provide industry with accumulations. 


At present, in improving the economic environment and 
rectifying the economic order, it is necessary to restrain 
total demand, to curtail capital construction, to hold 
group purchasing power in check, and to slow down 
industrial development. All of this will benefit our 
efforts to readjust the relations between industry and 
agriculture, straighten out prices, and increase the input 
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In addition, the distribution of township and town 
enterprises must be relatively concentrated, so that they 
can produce the best concentrated effects. At present, 
some localities have adopted such measures as the con- 
struction of industrial zones, the recompensed transfer 
of land use rights, and letting factory buildings, to bring 
about a concentration of township and town enterprises. 
These measures are feasible. 


Rural Area Land Viewed 
OW2201211789 Beijing GUANGMING RIBAO 
in Chinese 14 Jan 89 P 3 


[Article by Fei Yunliang (6316 0061 5328) and Meng 
— (1322 1696 0251): “Several Issues Concerning 
Sizable Management of Land in Rural Areas”) 


[Text] We recently visited Gaomi, Pingdu, Penglai, and 
Muping in Shandong to investigate how they proceeded 
with their rural reform and their way to increase grain 
output and the peasants’ income. Our general impression 
is: While the peasants in those places no longer need to 
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worry about food and clothing in recent years, the 
problem concerning low returns from farming has 
become i serious. This is because of the rapid 
development of second and third industries in the rural 
areas, which have affected the peasants’ enthusiasm to 
grow grain. This is why grain output in those areas has 
reached a plateau, or has even dropped. Thus, how to 
resolve this problem to maintain a steady growth of grain 
output and increase the peasants’ income has become a 
pressing issue that needs to be studied and resolved while 
deepening rural reform. 


Understand the Far-Reaching Significance of 
Skis Ramsgement of Land in GS Beal aaa 


We all know that the two objectives of deepening rural 
reform are developing the productive forces in the rural 
areas, and increasing grain output and the peasants’ 
income. How are we going to achieve these two objec- 
tives? The two most often heard answers in the rural 
areas are to substantially increase the purchasing prices 
for grain, and to increase material investment and sub- 
sidies for grain production. We feel from our investiga- 
tion that while both of these two views should be heeded 
and realized, they cannot be realized in the present stage. 
This is particularly so under the current circumstances 
where the scale of land use is generally small, where the 
income of grain producers and the income of those 
engaged in second and third industries are not even, and 
where grain output and peasants’ incentive to grow grain 
are both low, even if the purchasing prices for grain and 
subsidies for grain production have been substantially 
increased. Moreover, neither the state nor urban resi- 
dents can now bear the financial burden of substantially 
increasing the purchasing prices for grain. What, then, is 
the fundamental solution to the problem of low grain 
Output and peasants’ low income? The solution lies in 
the rational distribution of rural manpower based on the 
law of value. This measure, which calls for a gradual 
change of the way of allocating land equally according to 
the number of people, can bring about a transfer of 
arable land to the capable farmers who can use it 
effectively. By doing this, skilled craftsmen can be freed 
from their land and capable farmers can fully display 
their farming skills and increase the value of the same 
piece of land. 


Distributing rural manpower according to the law of 
value to ensure sizable management of land [tu di gui mo 
jing ying 0960 0966 6016 7875 4842 3602] not only isa 
good way to develop second and third industries in the 
rural areas, but also is good for the first industry. For 
example, simultaneous 6. velopment of grain, forestry, 
and fruit production, or simultaneous development of 
grain, animal husbandry, and fishery production can 
transfer some manpower from the farming sector. We 
could see from those counties and cities that we visited 
that those that have done so have achieved noticeable 
results: First of all, they have rationally combined such 
major production elements as manpower, farm 


engaged in industrial production has been eliminated, 
and the incomes of farmers and workers have become 
more or less equal. This change, namely sizable manage- 
ment of land—has once again stimulated the peasants’ 
enthusiasm to grow grain. In those villages where farm- 
ing is conducted on sizable nieces of land, an increasing 
number of villagers have requested to use land by 
contract. Actual expenerces show that achieving the two 


land use. Compared with substantially raising the pur- 
chasing prices for grain and increasing subsidies for grain 
production, the cost and the risks of this measure are 
much smaller. This being the case, we should, while 
gradually raising the purchasing prices for grain and 
increasing investment in grain production, encourage 
people to manage sizable pieces of land and consider this 
project a major aspect in rural reform. To deepen reform 
in rural areas where the conditions are appropriate, 
attention should be directed first to transferring agricul- 
tural manpower and achieving a breakthrough in sizable 
management of land. 


Teg Pewee Handle the Conditions and Patterns of 
Sizable of Land 

Our investigation shows that, in general, those places 
which have successfully managed sizable pieces of land 
have the following conditions: 1) Their industrial and 
sideline production, or their forestry, animal husbandry, 
and fishery production, are all fairly developed. This 
means that they have room for the manpower trans- 
ferred from farming. 2) The conditions for their farming 
production, such as farm machines and irrigation facili- 
ties, are good. 3) Their services for all production stages, 
which are essential for sizable management of land, are 
good. 4) Their collective economic strength is relatively 
strong and they are capable of supporting and developing 
agricultural production with resources from industrial 
production and capable of regulating the benefits of 
production sectors in the rural areas. 5) Their village 
leading groups are strong and can promptly make correct 
judgements and decisions on economic development in 
that whether or not a county, a township, or a village can 
manage sizable pieces of land is determined by the local 
productive forces, and not by people's subjective will. 
This is actually a gr2dual process based on the develop- 
ment of productive forces in the rural area. Such being 
the case, while encouraging localities to manage large 
pieces of !and, the local authorities must consider the 
actual conditions and do what they can under the 
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As for the patterns of managing sizable pieces of land, 
our investigation shows that these are the following 


1. Village-operated farms. The main feature of this 
arrangement is that under the village's centralized orga- 
nization and on the basis of voluntary participation, 


producing plots to the number of people 
(approximately 0.5 mu for each person). Owners of these 
food plots only pay agricultural tax and do not have to 
meet any procurement quota or contribute to collective 
funds. The remaining land is divided into responsibility 
plots which are contracted out in open bidding. In 


ways Wy Dining Fp nyee taxes, owners of such 
plots also have to State's procurement quotas 


3 


ing households and family-run farms. All 
ies who want to contract larger plots of land 
families which are specialized and interested 
and which have sufficient labor and capital. 
contract to farm comprises mostly plots of 
ing households that do not want to tencer 
for various reasons, as well as responsibility 
the collective. Generally speaking, the 
is 20 mu or larger. 


ily-contracted land receiving centralized services. 
n feature of this arrangement is that various 
land are operated by families under contract, 


sowing, irrigation, and reaping services. The village also 
plans production investment and supply of production 
materials. 
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manpower transfer is high in such areas and the local 
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conducted on contiguous plots. Whatever method used, 
local conditions should be taken into consideration and 
the local people's wishes should be respected. 


2. A land compensation system should be established as 
quickly as possible. This means that, on the basis of the 
assessed grades or qualities of the land plots, the collec- 
tives or the new contractors should properly compensate 
the original contractors if the soil fertility of those plots 
has been improved prior to the transfer. If the soil 
fertility of the plots is worse than before, the original 
contractors should be fined. If a piece of land, which has 
not been transferred, is extensively used or unattended, a 
proper fine should also be imposed on its contractor. If 
necessary, the right to use that piece of land can be 
recalled. Meanwhile, proper measures should be devised 
to ensure food supply of the peasants who no longer till 
their land so that they do not have to worry about food 


supply. 
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_ The measures of subsidizing agriculture with camings 
industrial production, commercial operation, and 
be improved. Once sizable management of 
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ing farm , Propagating tech- 
cient pet of which are essential for improving 


three-tier—county, town (or township), and village— 


network, that can provide services for all stages of 
grain production, should be established as quickly as 
possible. Good village-level services should be regarded 


develop and expand so that they will do an even better 
job in accommodating the development of sizable man- 
agement of land. 

5. The incomes of farmers and the incomes of workers, 


make sure that the incomes of all trades are more or less 
equal. This is the basic requirement for arousing the 
grain producers’ enthusiasm and stabilizing grain pro- 
duction. Such equality, however, should be based on the 
production performance from the sizable t 
of land. The general principle is that we must e sure 
that farmers, workers, business operators, and traders 
receive more or less the same rewards for the same 
amount of work. Because of regulation, the average 
income of farmers in many villages is now slightly higher 
than workers. This has fairly successfully compensated 
for the low returns of farmers and aroused their enthu- 
siasm. 


‘Roundup’ on I Economic Role of Chinese 
HK190112338% Beijing ZHONGGUO XINWEN 
SHE in Chinese 0431 GMT 18 Jan 89 


[Roundup by reporter Zhao Jian (6392 0256): “The Role 

of Chinese-Run Economy in the Next Century Is Attract- 

ing More and More Attention”"—ZHONGGUO XIN- 
N SHE headline] 


ext] Beijing, 18 Jan (ZHONGGUO XINWEN SHE)— 
t role will the powerful economy run by the Chinese, 
who are nicknamed the “Asian Jews,” play if the world 
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economy shifts its focus to the Asia-Pacific Region and a 
Pacific Era really arrives? A lot of experts and scholars 
predict that if this happens, the Chinese-run economy is 
bound to play an important role on the world economic 
arena. 


To experts and scholars, ‘the Chinese’ means the Chinese 
living in the Mainland China, Taiwan, Hong Kong, and 
Macao as well as the Overseas Chinese living in South- 
east Asia, the United States, Canada, Australia, and 
some other places in the world. 


In his article entitled “Asia and the Chinese (Overseas 
Chinese) in the 21st Century” which was published in 
Japan, You Zhongxun said that a Pacific Era will arrive 
as a result of the increasingly important role played by 
Chinese and the Overseas Chinese. You Zhongxun also 
predicted that in the 21st century, the Chinese will play 
an increasingly important role in the Asia-Pacific Region 
with Hong Kong as their basis. 


In his article entitled “Chinese—Enterprise Tycoons in 
Asia,” Qiao Erketejin [0829 1422 4430 3676 6855] of the 
United States said: “When studying the Asian economic 
motive force that has now gained the upper hand in the 
world economy, the people in the West always focus their 
attention on the highly concentrated economies of Japan 
and South Korea. However, they, to a large extent, have 
tended to overlook the powerful economy run by 46 
million Overseas Chinese scattered all over the world, 
which has formed an entirely different economic force in 
the world economy.” Qiao Erketejin held: With China 
itself evolving into one of the major economic powers in 
the world, Overseas Chinese entrepreneurs scattered all 
over the world will most probably play an increasingly 
important role in the world economy. 


The reason that these experts and scholars have set such 
a high value on the role played by the Chinese-run 
economy in the Asia-Pacific Region is because all these 
experts and scholars have taken notice of the real eco- 
nomic strength of the Chinese. According to the statistics 
of You Zhongxun, the per capita income of the Chinese 
and Overseas Chinese all over the world exceeds $1,000. 
The total amount of capital owned by Chinese and 
Overseas Chinese (including the Chinese capital with- 
drawn from Hong Kong) now exceeds $50 billion, which 
is several times more than the total amount of savings 
assets owned by the Chinese and Overseas Chinese. 


In the meantime, people have also noticed: Over the past 
10 years, the annual economic growth rates of Hong 
Kong, Taiwan, Singapore, and some other regions, which 
have maintained close ties with the Overseas Chinese, 
has exceeded 10 percent. These regions have scored the 
highest economic growth rate in the world. It has been 
learned that in 1985, the total volume of trade between 


the economy run by the Asian Chinese and the United 

States was almost as big as the total volume of trade 

between Japan and the United States 5 years before. 
the 


State of California. The Chinese immigrant entrepre- 
neurs have also established more than 230 high-tech 
enterprises in the State of California. 


Along with the economic opening up of Mainland China, 
the opportunities of trade between the two shores of the 
Taiwan Straits have greatly increased and so have the 
economic contacts between Mainland China on the one 
hand and the Overseas Chinese, Hong Kong, and Tai- 
wan on the other. This is another important reason why 
these experts and scholars firmly believe that the Chi- 
nese-run economy will play an increasingly important 
role on the world economic arena in the future. 


As a result of the optimistic prediction that the Chinese- 
run economy will play an increasing role in the world 
economy in the future, the people of all walks of life have 
put forward numerous ideas on integrating the Chinese- 
run economy in the world. 


Professor Zheng Zhuyuan, a Chinese from Taiwan living 
in , 1¢ United States, has put forward the idea of estab- 
lishing a ““Great China Common Market;” Chen Yicun, 
director of the Institute of Taiwan in Mainland China, 
has put forward the idea of establishing a “Chinese 
Economic Circle;” Gao Xijun, director of YUAN JIAN 
and TIAN XIA in Taiwan has recently published an 
article in Hong Kong, calling for establishing an “Asian 
Chinese Common Market.” 


All these experts and scholars believe that with the 
common language and the common blood relationship 
of the Chinese, with the scientific and military research 
achievements of the mainland, which is also rich in raw 
and processed materials and labor force, with Taiwan's 
funds, advanced technology, and strong market compet- 
itiveness, and with Hong Kong’s quick access to market 
information and advanced economic and financial 
expertise, the Chinese will most probably become a 
principal force on the international economic arena in 
the future. 


A feasibility study on the idea of integrating the Asian 
Chinese economy is still being carried out. The U.S. 
BUSINESS WEEK predicted that an economic commu- 
nity composed of Mainland China, Taiwan, and Hong 
Kong will replace South Korea to become an economic 
giant in Asia vis-a-vis Japan in the foreseeable future. 
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Zou Jiahua Urges Fertilizer Production 
OW 1901192489 Beijing Domestic Service in Mandarin 
1030 GMT 16 Jan 89 


[Text] A decline, first seen in the 4th quarter of last year, 
in the production of chemical fertilizer is threatening 
this year’s plans for a bumper harvest. 

Speaking in Beijing today, State Councillor Zou Jiahua 
urged chemical industry departments to do their best to 


produce chemical fertilizers, pesticides, and raw materi- 
als for plastic film. 


It is reported that there has been a worrisome decline in 
the production of chemical fertilizers in China since the 
4th quarter of last year as a result of such external factors 
as coal, electric power, and funds. To date, some 350 
small chemical fertilizer producers have stopped produc- 
tion. The utilization of capacity is only 78 percent. Some 
localities have failed to purchase chemical fertilizers and 
pesticides in good time due to a lack of funds resulting 
from tightened credit. There is an abnormal phenome- 
non that many fertilizer producers’ warehouses are over- 
stocked with chemical fertilizers. As a result, their pro- 
duction has been seriously impeded. 


The State Council issued on 6 January an urgent circular 
signed by Premier Li Peng, and sent an urgent telegram 
on 12 January urging various localities and departments 
to take effective measures to reverse the situation of the 
decline in the production of chemical fertilizers so as to 
guarantee the supply of fertilizers for agricultural use. 
Qin Zhongda, minister of the chemical industry, said: To 
assist the agricultural departments in their efforts to 
strive for a bumper harvest is, as in the past, the most 
important assignment of the chemical industry. The 
Ministry of Chemical Industry plans to produce 85 
million metric tons of chemical fertilizers and 200,000 
metric tons of pesticides this year. Therefore, the assign- 
ment is very arduous. 


He urged various chemical industry departments to fully 
understand that this is not only an issue of economic 
development in the current situation, but also a political 
issue, and that this affects not only agricultural produc- 
tion but also efforts to improve the economic envircn- 
ment and rectify economic order. 


The State Council has asked various localities and 
departments to assure chemical industry producers of 
the suppl, of coal, electric power, natural gas, oil, and 
phosphorus, as well as the supply of working funds 


needed for production. It will continue to implement the 
policy of helping the production of chem ferizes 
pesticides, and plastic film. Small chemi 


producers are al!cwed to run business according to the 
local situation. 
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East Region 


Xue Ju Gives Work Report at Zhejiang 
OW 1901014889 Hangzhou ZHEJIANG RIBAO 
in Chinese 30 Dec 88 pp 1-3 


[Work report by Xue Ju on 22 December 1988 at the 
Eighth Zhejiang Provincial CPC Congress] 


[Text] Comrades, entrusted by the seventh provincial 
CPC committee, I now submit the work report to the 
eighth provincial CPC congress for your examination. 


I. Basic Appraisal of Work for the Past 5 Years 


Five years have passed since the convocation of the 
Seventh Zhejiang Provincial CPC Congress. During 
these 5 years, the party organizations at all levels 
throughout the province have earnestly implemented the 
series of principles and policies laid down by the party 
Central Committee. Particular efforts have been made to 
follow the basic line for the initial stage of socialism as 
set by the 13th National CPC Congress, regard economic 
construction as the central task, hold fast to the four 
cardinal principles, persistently carry out reform and 
open up to the outside world, and strive to develop the 
socialist modernization program in Zhejiang Province. 
Right now, the major tasks put forward by the Seventh 
Zhejiang Provincial CPC Congress in economic con- 
struction, social development, and overall party rectifi- 
cation have been fulfilled. However, the road we have 
taken is not a smooth one. New problems and new 
difficulties have continuously cropped up due to the 
contradictions and conflicts that have surfaced while the 
old system is being replaced by a new one. We have had 
smooth sailing as well as setbacks in the course of 
advancement. We have also had successes as well as 
failures. We can say that these 5 years represent a period 
in which we have continuously emancipated our think- 
ing, strengthened our reform, developed the productive 
forces, overcome difficulties, and explored ways to 
march forward. 


Our work in the past 5 years was carried out on the basis 
of the work of the previous provincial CPC committee. 
New and tremendous changes have taken place in the 
economic and social outlook in Zhejiang, thanks to the 
joint efforts made by the party organizations at all levels 
and all the people in the province. 


Reform is being gradually developed and continuously 
strengthened from the rural to the urban areas, from 
single reform projects to overall reform, and from the 
economic realm to the political sphere. 


The reform program in the countryside was the first 
project that broke away from the old system. The first- 
stage reform, with the system of contracted responsibil- 
ities based on the household and remuneration linked to 


REGIONAL AFFAIRS 53 


output as the center, had made a breakthrough in agri- 
culture during the “Sixth 5-Year Plan.” The second- 
stage reform, with the change of the system for buying 
and selling farm products and the readjustment of the 
rural product mix as the core, had brought about the 
rapid development of the secondary and tertiary indus- 
tries, particularly the rural industries. At the same time, 
the development of diversified economy and the flour- 
ishing of markets of all types became the main features of 
Zhejiang’s rural reform. In order to solve problems 
caused by the huge differences between the income of 
peasants and the income of nonpeasants and to whip up 
the enthusiasm of the peasants in carrying out farming, 
we had once again tried to explore new ways to accumu- 
late funds and make adjustments for self-development, 
such as the practice of allocating a certain portion of the 
profits accumulated from various enterprises to assist 
crop farming; the establishment of county-level, town- 
ship-level, and village-level development and coopera- 
tion funds; and the experiments in carrying out farming 
on a fairly large scale. We had gained some preliminary 
experiences in this regard. 


We had begun urban reform in improving the external 
conditions for the various enterprises. After carrying out 
experiments for several years, we had concentrated our 
efforts on improving the management mechanism within 
the various enterprises. At the beginning of 1984, we 
placed our emphasis on delegating more decisionmaking 
power to lower-level units and allowing them to retain 
more profits for their own use. We also tried to invigo- 
rate urban collective enterprises. Later, we helped some 
state-owned small enterprises and some enterprises that 
were suffering losses to “change trades, merge, or let 
other enterprises run them on a rental basis.” Among the 
various industrial and commercial enterprises, we had 
also implemented different forms of the contracted man- 
agerial responsibility system. At the same time, we also 
enthusiastically explored ways to implement the share- 
holding system on an experimental basis, form enter- 
prise groups, and let enterprises have a free hand in 
managing their own businesses. In close coordination 
with the enterprise reform, we had also carried our 
preliminary reform in the fields of planning, investment, 
supplies, commerce, finance, and taxation. 


Driven by the economic restructuring, gradual develop- 
ments have also been made in education, science and 
technology, and culture. The reform of the political 
structure has a tremendous impact on the separation of 
the party from the government, the separation of the 
government from the enterprises, and the reform of the 
personnel system for cadres. Concepts of reform, democ- 
racy, Competition, and work efficiency have become 
widespread. People are able to boldly conduct criticisms 
and put forward proposals and even forthright admoni- 
tions. A vivid phenomenon wherein various academic 
viewpoints are contending with each other freely has 
begun to take shape. 
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Driven by the reform program, the economy in the 


as urban collective industries while bringing into full 
play the dominant role of state-run industries. They had 
also concentrated their efforts in manufacturing readily 
marketable consumer goods and exerted strenuous 
efforts in helping existing enterprises carry out technical 
innovations and develop the power industry, and expand 
transportation and telecommunications facilities. 


Zhejiang’s economic strength has considerably grown 

after these several years. The 1983-88 gross nh we 
output value increased from 228 billion yean to 67 
billion yuan, marking an increase of 1.9 times in those 
years. The rate of growth was 1.05 times, if calculated in 
terms of comparable prices. The people’s income in the 
province rose from 22 billion yuan to 59.6 billion yuan, 
marking an increase of 1.7 times in those years. The rate 
of growth was 1.15 times if calculated in terms of 
comparable prices. The revenues in the province 
increased from 4.07 billion yuan to 8.5 billion yuan, 
marking an increase of more than 100 percent. More 
important was the fact that the entire economy in the 
province was community-oriented and became modern- 
ized and commercialized. This trend was even more 
obvious in the countryside. The rural economy began to 
take the path of developing the commodity economy. 
The original simple structure of rural economy had been 
shattered, and a form of diversified management was in 
the making. Peasants who had been entrenched in their 
farms for generations now not only engage in crop 
growing and breeding but also work in the fields of 
industry, transportation, construction, commerce, ser- 
vices, and even science and technology and culture. 
About half of the manpower in Zhejiang’s rural areas is 
in nonfarming fields. Rural industries, in particular, 
have boomed, becoming an important pillar in promot- 
ing the rural economy. Their total output value has 
already accounted for more than 50 percent of the total 
industrial output value in the province. Some localities 
in the province were hit by the most severe natural 
disasters since the founding of the People’s Republic. 
However, they were able to resume production and 
rebuild their homes quite rapidly. They attribute their 
quick recovery to the state assistance and to their addi- 
tional economic strength which they have gained by 
developing their diversified economy and rural indus- 
tries. 
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Opening up to the outside world has gradually expanded 
and the development of the export-oriented economy 
has begun well. 


In light of the characteristics of the economy of this 
province, the seventh provincial party congress proposed 
that Zhejiang take advantage of opening up to the 
outside world to promote its economic development. 
Since then, this province has made new progress in using 
foreign capital and technology, 
regions, and developing foreign 
authorities put forward the economic development strat- 
egy for coastal regi we have understood more clearly 
and definitely that the fundamental way to develop 
Zhejiang’s economy is to make full use of both foreign 
and domestic resources and markets. We have stepped 
up our work in this regard. With the approval of the State 
Council, Zhejiang has increased its open cities and 
regions to cover 37 cities and counties. A new step has 
been taken to reform the foreign trade system, mainly by 
promoting the contracted responsibility system. Export 


increase over 1983. Joint ventures, cooperative enter- 
prises, and wholly foreign-owned enterprises have been 
set up from scratch; 271 enterpris*s with foreign invest- 
ment have been approved; and economic and technolog- 
ical cooperation has been expanded to cover more than 
20 countries and regions. Our cultural and friendly 
exchanges have become unprecedentedly active, and we 
have made a fairly great development in tourism. Zhe- 
jiang is marching toward the outside world. 


Fairly great development has been made in science and 
technology, education, and culture to meet the needs of 
reforms, opening to the outside world, and economic 
construction. 


In accordance with the principle of “scicnce and tech- 
nology being geared to the needs of economy, and 
economy relying on science and technology,” we have 
adopted a number of measures to relax the control of 
scientific research organizations and scientists and tech- 
nicians. Cooperation among scientific research organiza- 
tions, institutions of higher education, and enterprises 
has become an important way to develop science and 
technology and improve economic efficiency. A number 
of scientific research results have been put to use in 
production and yielded remarkable economic results and 
social benefits. The “Spark” Program has yielded graii- 
fying results. In the course of reform of the management 
system for science and technology, a number of private 
scientific research organizations have been set up, show- 
ing a great vitality. 


The leadership at all levels and the public attach impor- 
tance to educational undertakings. The implementation 
of the principle of running and managing schools at 
various levels has aroused the enthusiasm of all quarters 
for running schools. The plan for 9-year compulsory 
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education is being put into effect. A fairly great devel- 
opment has been made in vocation and technical educa- 
tion and ia higher education, and a large number of 
specialized personnel have been trained to meet the 
urgent needs of economic consiruction. In the past few 
years, many localities and enterprises have done many 
useful things for teachers. Since 1984, the collection of 
educational surcharges and the efforts to run schools 
with funds that have been collected have played a 
positive role in making up for the insufficient educa- 
tional funds. The teachers’ economic remuneration has 
been improved, and their social status has been raised. 


New development has been made in culture, art, jour- 
nalism, publishing, radio and television broadcasting, 
physical culture, and public health, playing a positive 
role in promoting reform, the opening to the outside 
world, and economic and social development. Popula- 
tion growth has been brought under effective control. 


In the last few years, most people’s actual income and 
living standards have been remarkably raised. The aver- 
age per capita net income among peasants this year is 
expected to reach 860 yuan, a 140 percent increase over 
1983; after adjustment for commodity price rises, the 
actual increase is 79.5 percent. The peasants’ housing 
conditions have been noticeably improved. In the last 5 
years, 1.19 million jobs have been created for urban 
residents. The average per capita income for living 
expenses among urban residents this year is expected to 
increase by 190 percent, as compared with 1983; the 
actual increase will be 64 percent if commodity price 
rises are factored in. In the last few years, we have done 
a great deal of work and achieved certain results in 
helping the poor. However, some rural areas are still in a 
state of poverty. In urban areas, some low-income fam- 
ilies are living a comparatively hard life due to commod- 
ity price increases. We should be seriously concerned 
about this fact. 


Socialist democracy and the legal system have been 
strengthened, and the political situation of stability and 
unity has been consolidated and enhanced. 


The course of developing the socialist commodity econ- 
omy is also the course of establishing socialist democ- 
racy. Reforms, opening to the outside world, and eco- 
nomic construction require us to draw on collective 
wisdom, absorb all useful ideas, and arouse the enthusi- 
asm of all quarters. In this respect, the party committees 
at various levels have done a great deal of work, mainly 
to improve the system of the people's congresses at all 
levels, strengthen the functions of the people's congresses 
and their standing committees as organs of state power, 
improve the system of cooperation and consultation 
between the CPC and various democratic parties and 
nonparty personages, and bring into play the role of the 
CPPCC committees, democratic parties, and mass orga- 
nizations at all levels in economic construction and 
political life. At the same time, we have improved the 
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work of trade unions, CYL committees, women’s feder- 
ations, and other mass organizations, and supported 
them in conducting activities according to their distin- 
guishing features and in playing their role of democratic 
management and supervision. In recent years, consulta- 
tive dialogues of various forms at various levels have 
become an important way for the masses of people to 
as in and discuss government and political 
airs. 


In order to create a good social environment and good 
public order, we have worked on the basis of upholding 
the four cardinal principles and promoting construction 
and reform to seriously handle various social contradic- 
tions and timely overcome various interferences. In the 
last several years, the party committees at all levels have 
attached importance to strengthening the legal system; 
stepped up the training of public security, procuratorial, 
and judicial personnel; and organized and supported the 
departments concerned to carry out education in the 
legal system and inspections on law enforcement. We 
have enacted a number of local pieces of legislation and 
administrative rules and regulations; protected the peo- 
ple’s legitimate rights and interests; severely punished 
according to law those who committed serious crimes, 
including economic crimes; and implemented further 
measures and comprehensive efforts to improve the 
public order. In particular, the several struggles to “deal 
severe blows” waged since 1983 have effectively intimi- 
dated criminals and ensured public security and order. 


In the course of ieading the reforms and construction, 
the party organizations at all levels have consolidated 
and built up themselves. 


The comprehensive party rectification of more than 3 
years had rectified party organizations at all levels. It was 
carried out mainly to educate party members in the line, 
principles, and policies laid down since the 3d Plenary 
Session of the 11th CPC Central Committee, eliminate 
“leftist” thinking, negate the “Great Cultural Revolu- 
tion,” sort out and expel “the three types of persons,” 
solve some party style problems that the masses had 
more complaints about, and investigate and handle a 
number of party members who violated law and disci- 
pline. During the party rectification, the provincial party 
committee set the demands for “eliminating leftist 
thinking, shattering complacency, stressing actual deeds, 
and bringing forth new ideas.” These demands have 
played an importart role in making us uphold the 
principle of taking practice as the sole criterion for 
examining truth, emancipate our mind, and strengthen 
reforms. 


During and after the party rectification, we made great 
efforts to improve the leading bodies at various levels. In 
accordance with the principle of making the cadres more 
revolutionary, younger in average age, better educated, 
and professionally more competent, we have filled the 
leading posts at various levels with a large number of 


party 

66,920 of them are specialized and technical personnel. 
While building up the party organizations, we have 
educated the vast number of party members in enhanc- 
ing the party spirit and being honest in performing their 
official duties to meet the new situation of reform and 
opening to the outside world. We have investigated and 
handled a number of cases of discipline violations and 
conducted experiments in selected localities on dispos- 
ing of unqualified party members. 


The party committees at all levels have 
out the all-people national defense education, and sup- 
See he eee ee eennenee rtd ese militia units. 
The organization of reserve divisions has been success- 
fully completed. PLA, armed police, and militia units in 
,~ wg phy dy yd 
displaying a selfless spirit while dealing with natural 
disaster emergencies, coastal and air defense, enforce- 
ment of law and order, and the four modernizations 
undertakings. The relations between military personnel 
and the people have become even more closer. 


We should particularly point out that the provincial 
advisory commission has played a positive role as a 
political adviser and assistant to the provincial party 
committee over the past 5 years. Many old comrades, 
including retired old comrades, enthusiastically support 
young cadres in work. The achievements made by Zhe- 
jiang Province are inseparable from the unity of our 
party and the exemplary role of the old comrades. 


In the past 5 years, our work still had some slip-ups and 
shortcomings. In the economic work, we were overanx- 
ious for quick results and short-sighted. We had no 
foresight or effective solutions for new problems accom- 
panying our advance, such as excessively high economic 
growth, demand, and commodity price rises. In particu- 
lar, we didn’t handle well the relationship between 
economic growth rate and economic efficiency and the 
relationship between decontrol and macrocontrol, nor 
ee eee ee een ae 
nomic efficiency and strengthening macro control. We 
once made an overly optimistic estimate of our agricul- 
tural production, particularly the grain production, and 
relaxed our efforts regarding it. We have resumed our 
efforts in last several years, but so far we haven't yet been 
able to put an end to the fluctuation and decline of grain 
and cotton production. We did not pay sufficient atten- 
tion to building up our capacity for sustained economic 
development. We did not truly put science, technology, 
and education in the most important position, nor did 
we adopt effective measures to improve the fragile 
foundation of our transport, energy source, and raw and 
processed materials industries. We did not conduct any 


years were advancing along 


has been 10 years since that session. tg ae 
we have gained and learned a great deal of precious 
experience and lessons. We need to conduct a profound 
review and serious summing up to further unify our 
thinking and action, bolster our confidence, and make 


= and gradually improved the people's living 
standards. It is estimated that the 1988 gross provi 
product was 3.7 times that of 1978. The fixed assets 
added to state-owned organizations during the 10 years 
were 3 times the total of the 29 years before 1978. As 
compared with 10 years ago, remarkable changes have 
taken place in the fields of science, technology, educa- 
tion, and culture. As for the people's livelihood, food, 


and not only because it has benefited us so much. Even 
more importantly, it has enabled our country to put an 
end to the state of being closed and stagnated and create 


a new period of development. 


Of course, every step forward taken by us on the road of 
reform is accompanied by new contradictions and new 
difficulties. The rural reform has helped the peasants 
obtain the decisionmaking power in production and 
operation and become independent commodity produc- 
ers and dealers. They have begun to pay attention to 
economic efficiency and to an all-around development 
of agriculture, industry, and trade. This is historic 
progress. In 1984, the grain and cotton production hit an 
all-time high. From then on, a diversified economy and 
village and town enterprises have developed rapidly in 
rural areas. 


However, some new problems and difficulties have 
appeared with the in-depth development of reform: 
Peasants have become less and less enthusiastic about 
growing grain, cotton, and oil-bearing crops and raising 
hogs because of the relative low revenue from these 
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undertakings. A large part of the labor force has entered 
the secondary and tertiary industries. In addition, there 
have been the problems of reduced acreage of farmland, 
increased population, and the weakening of capabilities 
to resist disasters, which for years has caused continued 
reduction in the output of grain and other main farm 
produce for years. All these have intensified the contra- 
diction between supply and demand. Although the 
reform of enterprises and the financial system character- 
ized by each eating from his own pot have aroused the 
initiative of enterprises and local authorities and accel- 
anes Co cuapens 6 Seemeneny, Sty Wane Gate 
rise to new problems and difficulties: Some processing 
industries have developed without considering the real- 
ity. Capital construction outside the plan has quickly 
expanded in scale. These have added to the shortages of 
supply of raw and other materials, transportation facili- 
ties, energy, and financial resources. The current prob- 
lems of conspicious inflation, excessively high prices, 
and disorderliness in the circulation of commodities are 
all the accumulated results of the above phenomena over 
the past years. 


In the course of reform, there have been successes as well 
as setbacks and difficulties. it is not strange that people 
are stimulated and have a relatively unified understand- 
ing at the time of success and have worries, misgivings, 
and divergent views when they are meeting with diffi- 
culties. What is essential is that we Commumist Party 
members should have a correct understanding of and 
firm confidence in the reform. Facts in the last decade 
proved that reform can promote to a great extent the 
development of productive forces and the progress of 
society. Of our current problems, some are contradic- 
tions and loopholes that have appeared in the change 
from the old to the new system. Others are unavoidable 
phenomena in the process of development of the com- 
modity economy. Still others have resulted from our 
improper work measures. The existence of these prob- 
lems are indicative of the need to strengthen the reform. 
Persistence in the reform is the only way out and the only 
method to gradually alleviate and finally solve the vari- 
ous contradictions and difficulties. In the course of 
overcoming difficulties, our reform has continued to 
progress. The reform we are carrying out today is a great 
unprecedented project with no ready example to follow. 
Unless we have great and unremitting 
vigor, we cannot succeed in this reform. If we think of 
retreating when our reform is meeting with difficulty, we 
are not taking the correct attitude. We Communist Party 
members should advance in the face of difficulty, fear no 
hardships and setbacks, be undaunted before storms and 
waves, and never evade facing realistic problems. While 
doing practical work beset with twists and turns, and in 
the midst of reverses, we should make a serious effort to 
study new circumstances and problems, find the rule of 
development of objective reality, and continuously 
explore new ways to advance. 


(2) Reform and construction are protracted and arduous 
tasks. In carrying out these tasks, we should make every 
effort to advance, but should not be eager for quick 
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results. During the past few years, party organizations at 
all levels in the province have made every effort to 
explore new ways to advance to develop economic 
construction and make the state and people well-off as 
soon as possible. They have shown the sense of historical 

that communists should possess. In fact, 


responsibility 
the relatively quick economic growth of Zhejiang is 


masses of party members. However, our road of eco- 
nomic development has twists and turns. In the 5-year 
period, we have made two adjustments. In the second 
half of 1984, our capital construction, bank loans, con- 
sumption funds, and foreign-exchange disbursements 
were all out of control to a serious extent. In early 1985, 
the central authorities put forth the principle of tighten- 
ing the economy, urging that capital construction cease 
for 3 years, and that this goal be “achieved through 
better management.” After that, each year we have 
talked about this question, but actually the goal has 
never been “achieved.” Instead, the problem of total 
social demand outstripping total social supply has 
become increasingly serious, and now we have no choice 
but to concentrate our efforts on improving the eco- 
nomic environment and rectifying the economic order. 
As a matter of fact, this is another major adjustment in 
the wake of a big development. In the past, we have 
learned many lessons about development, adjustment, 
redevelopment, and readjustment. Why can't we make 2 
change? The main reason is that our investment system 
is still a system of “eating from the big common pot” and 
the self-restraint mechanism has as yet to be set up. 
Moreover, the problem is also inseparably linked to 


seek big output value, vie blindly with each other for 
high speed, and be afraid of being left behind. With this 
thought, they would start all kinds of projects and do 
everything they consider to be good regardless of 
whether conditions permit or not. With this ——, 
they would be satisfied with short-term projects and 
ignore long-term, stable, and balanced economic and 
social development. In carrying out the reform, some 
measures require excessively rapid progress and have 
excessively high aims. This is also an expression of 
eagerness for quick results. 


In developing the socialist modernization program, we 
must set high aims and lofty aspirations and display a 
pioneering spirit. At the same time, we must adopt a 
realistic and scientific approach. There are laws for the 
development of reform and construction. We must go 
through a stage of quantitative change to reach the stage 
of qualitative change, and score niinor victories at first 
and then advance to major victories. As far as reform is 
concerned, it is impossible to destroy the old system and 
set up the new system within a short period. We spend 
about 5 years to finish the first stage of reform in the 
countryside. The second-stage of rural and urban reform 
are even more complicated, and a longer period is 
needed to complete this stage. At the same time, reform 
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and construction are often affected by many factors, 
particularly the financial resources and material sup- 
plies. Meanwhile, we must take into consideration the 
factor of how much the masses can withstand the strains 
both economically and psychologically. Therefore, we 
must adhere to the concept of fighting “protracted 
warfare.” Facts have proven, either in the past or at 
present, that haste makes waste. Also, setbacks resulting 
from our hastiness will affect the confidence of the 
masses. 


We must integrate our confidence in triumphing with 
our arduous and meticulous work. First, our determina- 
tion to carry out reform must be resolute and unflinch- 
ing. We must do things on a solid basis; work conscien- 
tiously, unswervingly and persistently; and tirelessly 
explore new things. We must work hard and not be upset 
by criticisms. We must fear neither difficulties nor 
setbacks and correctly deal with criticisms. We should 
continue to do whatever is correct while correcting 
whatever is wrong. Second, we must take resolute and 
reliable measures in carrying out reform and construc- 
tion. We must do things according to the actual situation 
in the country and in the province. Our country has a 
large population and a weak foundation, and our com- 
modity economy is not yet developed. We must learn 
from and assimilate the good experiences of other coun- 
tries, but we must not copy everything foreign mechan- 
ically. In particular, we must take into account the factor 
of how much our nation and people can tolerate. We 
should only act according to our capabilities. Under no 
circumstances should we act with undue haste. Third, in 
Carrying out reform and construction, we need to ear- 
nestly study new situations and new problems, and 
correctly handle the relations among all sectors of life in 
society. We must work out comprehensive and support- 
ive measures in carrying out reform. While invigorating 
the microeconomy, we must also strengthen and 
improve macro control and regulation. In carrying out 
economic construction, we are also faced with the issue 
of achieving overall balance and coordinated develop- 
ment. We need to correctly handle the relations between 
industry and agriculture, between speed and efficiency, 
and between local interests and overall interests. Our 
reform and construction will eventually benefit our 
nation and the people. However, for the overall and 
long-term interests, we sometimes have to sacrifice some 
local and immediate interests. It would be impractical if 
everyone sought to gain something within a short period, 
while refusing to pay any price. In short, only by com- 
bining the pioneering spirit with the scientific attitude 
and adopting a realistic approach will it be possible for 
us to avoid taking a roundabout course in our work, 
incur fewer losses, and develop our reform program and 
construction even more smoothly. 


(3) In carrying out reform and construction, we must 
focus our attention on raising our ideological, moral, 
scientific, and cultural standards. We must develop 
material and spiritual civilization simultaneously. 
Under no circumstances should we overemphasize one 
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side at the expense of the other. For the past 10 years, our 
reform and open policy have brought many new ideas 
and new knowledge to the people, causing profound 
changes in people’s ideas, concepts, and lifestyle. Follow- 
ing the development of the commodity economy and the 
expansion of exchanges between China and other coun- 
tries, there have emerged some negative and unhealthy 
things. The developmeat of economic construction has 
strengthened the material foundation for the develop- 
ment of spiritual civilization. At the same time, it also 
demands that spiritual civilization serve the material 
foundation. However, in doing our actual work, we still 
have not solved the issue of how to develop the two types 
of civilization simultaneously so that they will coordi- 
nate with and promote each other. It is correct that we 
must pay full attention to economic construction. How- 
ever, it is necessary to coordinate economic construction 
with the development of spiritual civilization. Economic 
construction will definitely be hampered if we ignore 
spiritual civilization, and fail to change the backward 
situation in science and education and overcome unciv- 
ilized and immoral tendencies. It is correct that we 
discard the “leftist” concept that “spirit is something 
omnipotent.” However, we cannot use money to buy the 
people’s spirit of acting as the masters of their own 
destiny and their sense of responsibility to the society. 
We must rely on ideological and political work, on the 
exemplary role of communists and on the people's 
thinking and awareness. All this is our party's political 
predominance. Under no circumstances should we give 
up this predominance. To promote prosperity of the 
state and build vitality for the Chinese nation, we must 
have spiritual support. We must, at all times, pay atten- 
tion to the fine traditions of the Chinese nation and the 
socialist ethics; to the common ideals in realizing the 
four modernization program and rejuvenating the Chi- 
nese nation; to the development of socialism, patriotism, 
and collectivism; and to the spirit of serving the people, 
working hard, and dedicating ourselves to the nation. 


A host of facts have made us fully realize the pressing 
need for and the significance of improving men’s quali- 
ties. The ideological, moral, scientific, and cultural stan- 
dards of the people play a decisive role in rejuvenating 
the economy, bringing about scientific and technological 
progress, and promoting social development of a nation. 
Right now, the labor productivity and work efficiency of 
some enterprises and units are low, and their attitude 
and qualities in serving the people are bad. Some people 
defy party discipline and pay little attention to social 
morality, civilization, and courtesy. They harm others to 
benefit themselves, seek private gains at public expense, 
and place money above all. In some localities, the 
negative signs of extravagance, waste, feudalism, super- 
stition, and gambling are everywhere. The number of 
economic crimes and criminal cases are on the increase. 
Here, some of the negative signs are originally from the 
political structure or the economic structure. However, 
some of them are also directly connected with the lack of 
effort in raising our ideological and mora! standards and 
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our scientific and cultural level. Right now, our ideolog- 


keep pace with the new situation in reform and construc- 
tion. In order to change this situation, we must 
pay nner ape ah a gn 

and helping people raise their standards, particularly the 
Communists, and strengthen our reform in an overall 
manner. The party izations at all levels must regard 
the training of the new members of socialism to become 
persons of lofty ideals and moral integrity, well-educated 
ent cep Ceneenen & Sens Coteneeee wa, Oaly by 
continuously raising the ideological, moral, scientific, 
cad aoiteaamaietnatak tateaiealle appanior 
in developing the socialist commodity economy and the 
new-type relations among men be established, the dem- 
ocratic politics of socialism be promoted, and the goal of 
the state for the four modernizations be achieved. II. 
Principle and Task for Reform and Construction in the 
Next 5 Years 


The next 5 years will mark a crucial period for strength- 
ening reform in an overall manner. This is also a crucial 
period to bring about strategic changes in developing the 
economy in Zhejiang Province. We must earnestly 
implement the principle laid down by the 3d Plenary 
Session of the 13th CPC Central Committee and regard 
the task of improving the economic environment and 
rectifying the economic order as the center of our work 
for the next 2 years and as a turn for the better to 
improve our work for the next 5 years. We must place 
emphasis on readjusting our economic structure and 
improving economic results. On the one hand, we must 
resolutely cool off the overheated economy, and elimi- 
nate chaos in the econoinic realm. On the other hand, we 
must create a new predominance; enhance our reserve 
strengths; gradually rationalize the structure of produc- 
tion and the product mix; strive to find a way to check 
inflation while preventing the economy from becoming 
stagnant; and achieve a sustained, steady, and healthy 
development of our national economy. At the same time, 
we must also enthusiastically and steadily carry out 
overall reform in a coordinated manner, link rural 
reform with urban reform, and integrate our efforts in 
strengthening enterprise reform with our efforts in invig- 
orating the microeconomy and in building a mechanism 
for strengthening macro control and regulation. While 
reforming the economic structure, we must gradually 
reform the political system as well as the scientific, 
technological, and educational system. While continu- 
ously carrying out reform, opening up to the outside 
world, and promoting economic construction, we must 
develop the legal system of socialism as well as the 
spiritual civilization. 

In order to meet the requirements for br’ uging about the 
strategic change in economic develoyment, the main 
tasks in developing economic construction in Zhejiang 
for the next 5 years are as follows: 


problems are not solved, not only will it be impossible 
for the reform to be strengthened and the economy to 
develop in a stable way, but popular morale and social 
stability will be seriously affected as well. Therefore, we 
must conscientiously carry out the policies and provi- 
sions of the CPC Central Committee and the State 
Council on improving the economic environment and 
rectifying economic order. We must be determined to 
scale down investments in fixed assets; reduce institu- 
tional purchasing power, control the growth of consump- 
tion funds, credit scale, and money supply; take pains to 
Organize various forms of savings; rectify disorderly 
circulation; and do our best to stabilize the market and 
ensure that price rises during the next 2 years will be 
noticeably lower than this year’s by increasing effective 
supply and strengthening price control. 

Preliminary improvements and rectification have grad- 


ually stabilized the market and checked illegal economic 
activities. However, generally speaking, we are just 
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beginning the efforts to improve the economic environ- 


some local and immediate interests. We must try as 
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that we would harm ourselves and suffer loss by doing so. 


are necessary for establishing a new order in the com- 
modity economy. We must and will persit in them. 
However, some of these measures are temporary ones, 
which must be taken now and can be gradually changed 
in the future when conditions are ripe. While carrying 
Out measures for improvments and rectification, we 
must take local situations into consideration. To <ectify 
order is not to kill something. We should not negate new 
things arising during practice which conforms ‘o the 
direction of reform. We must bear this in mind. 


Carrying out the CPC Central Committee's guidelines of 
improving the economic environment and rectifying 
economic order is not only aimed at tiding over the 
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current difficulties, but, more significantly and pro- 
foundly, it also provides us an opportunity—an oppor- 
tunity for us to systematically examine our thinking 
about economic work through review. It seems that the 
most important matter now is to focus on adjusting the 
economic structure. We have failed to pay attention to 
this matter in our efforts to scale down investment in the 
past. When scaling down investment, we reduced its 
scale in a rigid manner, without adjusting the economic 
structure. After economic development declined, we 
decontrolied investment in a comprehensive manner, 
and increased the production of both undersupplicd and 
nomic structure. This time, we must focus on the adjust- 
ment of the economic structure as a key in our efforts to 
impreve the economic environment and rectify eco- 
nom < order to rationalize the production structure, the 
product mix, the organizational structure of enterprises, 
and the pattern of investment and credit. Whether we 
can do this or not will be an important indicator for 
judging the success or failure in the efforts to improve 
the economic environment and rectify economic order. 
Many comrades have seen the light. They are now 
streamlining various structures, and reorganizing local 
economic advantages. If all of us take such a positive 
attitude, we may see the following scenario in Zhejiang’s 
economic developmcut after 5 years of strenuous efforts: 


between general demand and general supply; and a 
sound cycle in the development of the national economy. 


the Economic Structural Reform 
Centered on the Reform of Enterprises 


Improving the economic environment, rectifying the 
economic order, and strengthening the reforms in an 
all-around way constitute an integrated principle. By 
putting the emphasis of reforms and construction for the 
next 2 years on improving the economic environment 
and rectifying the economic order, we do not mean that 
we will change the direction of our reforms or stop our 
pace in making the reforms. In the next 5 years, we will 
continue the mutually supportive overall reforms in a 
guided and step-by-step way. 


The objective of our economic structural reform is to set 
up a new Operational system whereby “the state regulates 
the market, while the market guides enterprises,” to 
meet the needs and promote the development of a 
planned commodity economy, and to esiablish a new 
order of the socialist commodity economy. This objec- 
tive cannot be achieved in 5 years. But we should, in the 
next 5 years, take decisive steps toward this objective 
and lay a good foundation for the establishment of the 
new system. 
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Strengthening the reform of enterprises is the central 
task in the economic structural reform. In the final 
analysis, the pace of price and wage reforms and even the 
economic structural reform as a whole depends on the 
ability of enterprises to stand the impact of the reforms. 
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strides in this regard. Meanwhile, to create favorable 
external conditicns for the reform of enterprises, govern- 
ment departments at all levels in charge of economic 
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work should further modify their functions so that some 
power will be truly transferred to enterprises 2s required. 
In no way should they withhold such power. 


Without a well-developed market, it will be hard to form 
a rational price system, and competition among enter- 
prises on an equal basis will be out of the question. We 


instituting 
the land-use night. To facilitate the rational trans- 
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Strengthening and improving macroeconomic regulation 
and control is not only a requirement for developing the 
socialist commodity economy, but also an important 
task in deepening the reforms in an all-around way. The 
expansion of the market's regulatory role is, of course, a 
basic requirement for the economic structural reform. 


control will bring disorderliness to the economy. The 


In addition, attention should be given to formulating a 
riements and, at the same time, is commensurate with 
the actual situation in our province. This policy should 
be used to guide the adjustment of our economic struc- 
ture and the optimum distribution of our resources. We 
should deepen the reform of our banking system and give 
full play to the bank's role in funds and 
regulating supply and demand in society. We should also 


REGIONAL AFFAIRS 


Creating economic superiority and taking advantage of it 
depends on a superiority in science and technology and 
in talented people. Under the circumstances of a tight 
economy, a serious shortage in energy and raw materials, 
and an increasingly fierce market competition, we must 
have a very strong determination to speed up progress in 
science and technology, raise the level of management, 
and rectify the backward situation in education as soon 
as possible. If we fail to do so and still stick to the old way 
of starting new establishments to gain speed, and raise 
price to increase economic results, we would be unabie to 
even surmount the existing difficulties, not to mention 
narrowing the gap between us and the developed coun- 
tries and regions. We must overcome the narrow-min- 
dedness and sho .-term utilitarian behavior of the small 
producer. Education, science, and technology call for 
investment in funds and time which cannot produce 
instant results. Precisely because of this, we can no 
longer afford further delay. As Comrade Deng Xiaoping 
has said: “In the long-term view, attention must be 
focused on education, science, and technology. Other- 
wise, we will waste another 20 years in addition to the 20 
already wasted and the consequences would be dreadful 


to imagine.” 


The fundamental purpose of developing science and 
technology and education is to build all sectors of 
Zhejiang’s national economy on the basis of advanced 
science and technology and improved quality of the 
workers. In the science and technology work, stress 
should first be placed on increasing the degree of inten- 
sification of the production process, labor productivity, 
cad Ee cunaiveninel oar entinet te teakaen ent 
popularizing advanced and practicable technologies and 
ee ee oon ae a 
tion of the “Spark program” should be continued. There 
should also be more intensified efforts to study and 
develop new jes, new materials, and high tech- 
nologies and study basic sciences and soft sciences. We 
should pay attention first to basic education in develop- 
ing the cause of education and exert great efforts to fully 
implement the 9-year compulsory education system. We 
should continue to implement the principle whereby 
schools run at different levels are managed at their 
corresponding levels in running secondary schools, 
higher institutions, and vocational and technological 
schools. We should attach importance to training teach- 
ers to bring up a mammoth contingent of teachers who 
are ardently devoted to education and good at the 
teaching profession. Governments at all levels should 

increase their investments in education. Mean- 
while, they should advocate and encourage fund-raising 
and donation activities in society to support education. 
The province has already established a people's educa- 
tion development foundation to inspire the entire soci- 
+ ease te teams 


There are many things we can do to develop science and 
technology and education. The most important thing is 
to pay good attention to reforming the scientific and 
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technological structure and educational structure to 
Closely integrate science and technology and education 
with economic and social development. On the one 
hand, efforts should be made to motivate the production 
and operations units to attach importance to making 
progress in science and technology and to training tal- 
ented people. On the other hand, scientific research units 
and education departments should be encouraged to gear 
their efforts to the need of and get themselves involved 
in the economy by building energy, communications, 


i 
r 
i 
Hl 


one teal ne oy Bd gece My Boye on He 
of science and technology with the economy and explore 
ways and forms by which the two can be integrated. It is 
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Strengthening agriculture as the foundation of the econ- 
omy, stopping the decline in grain production, and 
developing the rural economy in an all-around way are 
particularly important for stabilizing the economy and 
the market. With the increase of the population in both 
urban and rural areas, the improvement of the consump- 
tion level, and the development of foreign trade, the 
demand for agricultural products has become greater 
and greater. At the same time, however, agricultural 
development is restricted by many factors. The prices of 
major agricultural products, such as grain and cotton, 
cannot be rationalized in a short time; it will also take 
some time to strengthen farmland capital construction 
and agriculture-related industries. The serious situation 
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in agriculture has raised increasing concern among peo- 
ple in various quarters. Party committees al various 
levels must conscientiously change their guiding princi- 
ples for economic work, pay close attention to agricul- 
ture, and earnestly rectify the tendency to neglect agri- 
culture. In places where village and town enterprises are 
relatively developed, it is particularly necessary to pre- 
vent and overcome agricultural stagnation in order to 
bring about a coordinated development of agriculture 
and other in rural areas. Our province has 


a great potential for the development of grain production 
as well as broad prospects for undertaking agricultural 


general problem of economic work, but a priority in the 
strategy for economic development as well as a political 
matter. As the foundation of the economy, agriculture 
can only be strengthoned and must not be weakened. 
From the provincial party committee and the provincial 
government on down, all their highest leaders should 
personally grasp agriculture. 


To solve agricultural problems, it is necessary to rely on 
policy, science and technology, and investment. The 
starting point of rural reform and policy is always how to 
arouse peasants’ enthusiasm in developing agriculture, 
especially grain production. The output-related contract 
responsibility system with the stress on household man- 
agement retains strong vitality. The system should be 
continuously improved and developed while stabilizing 
it. Agricultural association and cooperation at various 
levels and agriculture managed on a fairly large scale are 
the inherent requirements and the inexorable trend of 
the development of the rural commodity economy. This 
should be promoted in a well-guided and planned way 
and on the principles of “meeting requirements, giving 
positive guidance, managing agriculture on a fairly large 
scale, and doing it in various ways.” It is necessary to 
gradually straighten out the price parities between indus- 
trial and agricultural products according to the plan of 
the central authorities and to further improve the policy 
of linking the supply of means of agricultural production 
to contracts for procurement of agricultural products so 
that peasants can be compensated economically. Efforts 
should be made in a planned way to build a number of 
areas to produce staple agricultural products as well as 
areas to turn out products for export. To achieve high 
agricultural production, there must be measured input 
into agriculture and improved basic facilities, such as 
better water conservation works. Localities should 
increase input into agriculture to the greatest extent 


iveness, and increasing the 
capacity for sustained development are the main objec- 
tives of industry in the future. Our province lacks natural 
resources and is weak in the basic raw and semifinished 
raw materials industry. Therefore, light industry, with 
the emphasis on the textile industry, is still a strong point 
we must maintain and develop. However, for some time 
to come there will not be significant changes in the 
situation our province finds itself in: reliance on other 
provinces for most of its energy and major raw and 


cities. Small collective light industrial enterprises in 
Zhejiang, which have been a strong point of the prov- 


dated in designs and consume too much raw materials. 
At present, light industry still relies heavily on agricul- 


In order to bring our superiority into play, overcome 
difficulties, and invigorate the economy, our province 


turning point at which it is becoming more and more 
difficult for us to continue taking the old road of simply 
depending on the domestic market and "+ 
resources. This calls for our active efforts to 

foothold in the international market, use 

resources, step up international economic and techno- 
logical cooperation on a still larger scale, and take part in 
international exchanges and competition. A more posi- 
tive meaning of development of the export-oriented 
economy is in taking the international market as the 
guide to push the development of our province's indus- 
try, agriculture, and the entire economy to a new level. 
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Developing an export-oriented economy and improving 
the economic environment and rectifying the economic 
order are mutually supportive. When the economic envi- 
ronment is improved and economic order rectified, i 
will benefit our stepped-up opening up to the outside 
world. When the export-oriented economy is developed 
and foreign exchange earnings increased, this will like- 
wise be useful to improving effective supply and stabi- 
lizing the whole situation of the economy. We must 
make unswerving efforts to improve the economic envi- 
ronment and rectify the economic order. ¥\'c¢ inust also 
make unswerving efforts to implement the strategy for 
economic development in the coastal areas. The current 
trend of development of the world economy is advanta- 
geous to our developing ati export-oriented economy. 
We must seize this opportunity to proceed from reality, 
constantly sum up experiences to find out the weak links, 
and make steady strides in a down-to-earth manner. The 
reform of the foreign trade structure should be carried 
out further in depth. On the one hand, the localities and 
enterprises should be given more foreign trade opera- 
tional powers to further mobilize the initiative of various 
quarters to increase exports. On the other hand, we need 
to strengthen supervision and management to unify and 
coordinate our efforts in opening to the outside world. 
Active efforts should be made to gain a foothold in the 
international market. We should, in accordance with the 
changes in international market demand, readjust the 
structure of our export products by increasing the pro- 
portion of finished industrial products and processed 
products and reducing that of iuarm products and pri- 
mary products. We should pay attention to the market 
demand both at home and atr::ad and appropriately 
reduce the export of those products that are in short 
supply on the home market. Developing the export- 
oriented enterprises that depend on the world market to 
both obtain raw materials and sell products is the key to 
the implementation of the strategy for economic devel- 
opment in the coastal areas. We should take advantage of 
the superiority of our province's coastal areas in the form 
of fairly developed processing industry and abundance 
of labor force to vigorously develop Chinese-foreign 
joint ventures, Chinese-foreign cooperative enterprises, 
and exclusively foreign-owned enterprises as well as 
processing of materials suppiied by foreign businessmen. 
We should boldly import capital, technologies, and man- 
agerial expertise to transform the old enterprises and 
develop foreign invested enterprises. We should con- 
tinue to expand economic and technological cooperation 
with foreign countries, increase the export of labor 
service, and develop tourism and other nontrade foreign 
exchange-earning businesses, as we have great potential 
for these undertakings. We should continue to give scope 
to the role of Ningbo, Wenzhou, Zhoushan, Jiaojiang, 
and other port cities in opening to the outside world. 
Efforts should be made to simplify the procedures, raise 
work efficiency, improve service quality, and gradually 
upgrade the infrastructure of the open cities and open 
regions so as to create a good investment environment 
and tourist erivironment. The Overseas Chinese and 
Hong Kong and Macao compatriots have always played 
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a key role in opening our province to the outside world. 
We should continue to do well in handling Overseas 
Chinese affairs and step up our economic ties with the 
Hong Kong and Macao regions. Zhejiang and Taiwan 
have close relations in geope!stical and demographical 
terms. Along with the increasing contacts between the 
two sides of the Taiwan Strait, there is much for us to do 
in absorbing capital from and developing trade with 
Taiwan. The key lies in our efforts to do a good job and 
in making sure the trade is equal and mutually benefi- 
cial. 


and Pursue Political Structural 
Resolutely Cautiously 


The deepening of economic structural reform and the 
expansion of opening call on us to accelerate the political 
structural reform. The long-range goal of political reform 
is the establishment of a socialist political system that is 
highly democratic, has a complete legal system, and is 
highly efficient and full of vitality. The current task is 
reforming the leadership system, the organizational 
structure, and the working methods that are unsuitable 
to the development of a socialist commodity economy. 


The first thing to do in reforming the political structural 
is separating party functions from government func- 
tio.as. The purposes of separating party from government 
functions and correcting the long-standing practice of 
the party playing the government's role are twofold. 
First, they are aimed at ensuring that state organs and 
the various political, economic, and cultural organiza- 
tions can fully exercise the authority and functions 
entrusted them by the Constitution and other laws. 
Second, it is also aimed at strengthening and improving 
party leadership. The seventh provincial party commit- 
tee already formulated measures for separating party 
from government functions. The major contents are: 
drawing a distinction between the functions of party and 
state administrative organs, clearly defining the correct 
relationship between party and state administrative 
organs and between the CPPCC and the mass organiza- 
tions, readjusting the form of organization of party and 
government organs and of the party itself, and improving 
the party organs’ leadership method and work style. 
Right now, we are exploring and accumulating experi- 
ence through practice in these areas. Regarding the 
leadership of party committees, the important thing is 
learning how to take the whole situation into account 
and plan accordingly, how to coordinate all parties 
concerned in adapting the central authorities’ decisions 
to actual local conditions and set tasks and work plans 
for each stage, and how to arouse enthusiasm of all 
concerned quarters to fulfill tasks with concerted efforts. 
It is also important to integrate ideological and political 
work with economic work in order to prevent any 
contradictions from arising. It is necessary to give the 
government a free hand to carry out its responsibilities. 
The party committee's function is to lend ideological and 
Organizational support and exercise corresponding 
supervision. In recommending key cadres, party organs 
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must fully solicit views of the government, the people’s 
congress, and other concerned quarters beforehand; 
Strengthen performance evaluations; bring democracy 
into play; and be more open. Of course, there are still 
many problems that need to be solved in separating 
party from government functions. To gain more experi- 
ence, we need more time. But we will continue our 
efforts in this regard. 


According to the requirements for separating govern- 
ment administration from enterprise management, the 
reform of government organs is of vital importance to 
political structural reform. The basic tasks are clearly 
defining the correct government-enterprises relation- 
ship, changing the government's functions, streamlining 
government organs, raising government efficiency, and 
overcoming bureaucratic practices. Of course, the first 
things to do are defining the relationship and changing 
government functions. Next comes learning how to shift 
from specific micromanagement to comprehensive 
macromanagement and how to employ economic, legal, 
administrative, disciplinary, ideological, and political 
means to effect macro readjustments and management. 
To revitalize party and state organs and raise their 
efficiency, reforming the personnel system is a must. It is 
necessary to correct malpractices in the current person- 
nel system of cadres and carry out personnel manage- 
ment according to their classifications and grades. It is 
necessary to actively and carefully implement the state 
civil service system, and further perfect and popularize 
the appointment, commission, hiring, and examination 
systems for government workers. However, the imple- 
mentation of any of these systems must reflect the 
principle of “stressing performance, encouraging compe- 
tition, and exercising democratic and open supervision.” 
To correctly evaluate a cadre’s performance and imple- 
ment the commendation and punishment system, it is 
necessary to improve the system governing responsibili- 
ties to be fulfilled during a given tenure of office, the 
democratic evaluation system, and the end-of-tenure 
auditing system. 


The establishment of a system for social consultation 
and dialogue is an important way to enhance under- 
standing, exchange information, and make scientific 
decisions in a democratic way. Party committees at all 
levels must frequently hold forums of veteran party 
comrades, nonpartisan personages, and representatives 
from various circles to convey guidelines of the central 
organs, to inform the participants of actual local condi- 
tions as well as difficulties and ways for solving them, 
and to hear their views and suggestions. Party commit- 
tees at all levels must also make use of the media or other 
means to inform the public of important party and 
government activities and let the masses be informed of 
and discuss important decisions concerning their imme- 
diate interests. 


Strengthening socialist democracy and improving the 
socialist legai system are important ingredients of the 
political structural reform. Upholding the people's con- 
gress system and the system of multiparty cooperation 
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and consultations under the CPC leadership are basic 
ways for building a socialist democratic political system 
and letting the people be masters of their own affairs. 
Party committees at all levels must attach importance to 
perfecting the people’s congress system and support and 
supervise the people’s congresses and their standing 
committees in their exercising of legal powers, thus 
enabling them to truly become organs of state power with 
both authority and prestige. It is necessary to further 
strengthen and expand the patriotic united front, sup- 
port the work of the CPPCC and democratic parties, and 
bring into full play their important role in national 
political life and the economic construction. The trade 
unions, the CYL, and the women’s federations are links 
of the party for contacts with the masses. It is necessary 
to support their free and independent activities based on 
their own constitutions so that they can better express 
and protect the specific interests of the masses they 
represent while safeguarding the general interests of the 
whole people. It is necessary to support their active 
participation in democratic management and supervi- 
sion. It is necessary to bring the supervisory role of 
public opinion into full play and do a still better job in 
handling letters and calls from the masses. Party com- 
mittees at all levels must further strengthen their leader- 
ship over political and legal work and strive to raise the 
quality of political and legal contingents. It is necessary 
to continue the good work in education in the legal 
system, strengthen inspection and supervision over law 
enforcement, and solve the problem of violation of laws 
and negligence in law enforcement. It is necessary to 
continuously improve the overall social security work 
and crack down on serious criminal activities and eco- 
nomic crimes, thus creating a good social environment 
for the reform and economic construction. 


Me artery d Strengthen the Building of Socialist 
tual Civilization 


Strengthening socialist spiritual civilization building is 
an important part in the overall plan for China’s mod- 
ernization and construction. Party organs at all levels 
must pay attention to this matter of vital importance and 
bring changes to the aspects and conditions of spiritual 
civilization that are unsuitable to economic construction 
and have failed to meet the people's increasing cultural 
needs. Practice over the past several years tells us that 
spiritual civilization building must stress the enhance- 
ment of the entire people’s morality and scientific and 
cultural qualities; provide spiritual and intellectual sup- 
port and a good social environment for reform, opening 
up, and economic construction; sponsor rich, colorful, 
and healthy spiritual activities to meet the needs of the 
masses; and strive to improve cultural facilities. Spiritual 
civilization building must permeate every corner of 
material civilization building; reflect every facet of eco- 
nomic, political, cultural, and social life; be promoted in 
every grass roots units and household; and thoroughly 
correct the practice of pitting the two civilizations 
against each other or separating the one from the other. 


An important mission of spiritual construction is to rally 
and arouse people by means of their common ideal of 
“achieving the four modernizations and rejuvenating 
China” so that a social norm of pressing forward and 
iming high will be created. Intensifying education 
young people is a realistic and strategic issue 
concerning the future of the country and the people. 
Young people today are mostly good. They like to think, 
not satisied with the status quo, and they want 
“Ss. 


a mistake of historic proportion. Thus, while launching 
the education on lofty ideals, we should focus our 
attention on young people and mobilize all schools, 
families, and people of all social sectors to pay attention 
to the growth of young people. Meanwhile, we should 
integrate the whole nation’s common ideals with the 
distinctive characteristics and objectives of all profes- 
sions, trades, localities, and units, as well as the respon- 
sibilities and objectives of each and every one of us so 
that there will be all kinds of visible, tangible, and 
attainable ethical standards in all trades, professions, 
enterprises, mass Organizations, schools, and villages. 
The establishment of civil units; the evaluation of the 
“three types of households” (law-abiding households, 
five-good households, and households which have dis- 
tinguished themselves in material and spiritual construc- 
tion); and the cooperation of armed forces, civilian 
authorities, and police forces in promoting material and 
spiritual construction, as well as various other activities 
which the masses carry out to educate and administer 
themselves, are all good forms of ideological and politi- 
cal work at the grass roots. In order to be even more 
effective, these activities should have new substance that 
can reflect the distinctive characteristics of all units and 
localities. We should continue to intensify the education 
on national defense amcng the people, foster the patri- 
Otic spirit, and carry forward the glorious tradition of 
supporting the armed forces and giving military families 
preferential treatment. 


The improvement of cultural services is essential for 
heightening the people’s ideological and moral concepts 
and improving the public conduct. Party committees at 
all levels must be concerned with and support reform 
and development of newspaper and book publishing, 
radio and television broadcasts, production of movies, 
preservation of cultural relics, sports, and public health 
services so that they can play an even more signficant 
part in spiritual building. Literature and art should 
continue following the course of serving the people and 
socialism; we should persist in implementing the princi- 
ple of letting a hundred flowers blossom and a hundred 
schools of thought contend, and strive to create a stable, 
united, democratic, and harmonious environment and 
atmosphere. We should encourage literature and art 
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workers to face reality, involve themselves in real life, 
explore bravely, and make greater contributions to 
achieving greater prosperity in literature and art. Party 
committees at all levels should improve their leadership 
over literature and art. They should take charge of major 
issues and policies and not interfere with literature and 
artistic creation. We should enlist the efforts of all social 
quarters to promote healthy cultural activities and sports 
and disseminate scientific knowledge, such as operating 
militia homes, youth homes, cultural centers, and cen- 
ters for elderly people’s activities. Today, the percentage 
of old people is increasing. Party committees and gov- 
ernments at all levels should pay attention to old people 
and retirees, and provide them the necessary assistance 
so that they do not have worries about their livelihood 
and medical cares, and so that they can continue to do 
and study whatever they want and enjoy their remaining 
years. Deep-going and sustained efforts should be made 
to change old habits and customs, foster the national 
spirit of hard work and plain living, promote a civilized 
and scientific lifestyle, and replace ignorance and out- 
moded and harmful customs with new thinking and new 
habits. We should have effective measures to stop gam- 
bling, superstitions, ostentatious wedding and funeral 
ceremonies, and other unhealthy habits. Pornographic 
publications and obscene audio and video products and 
other social evils must be banned. 


Population control and environmental preservation are 
important matters having a close bearing on economic 
and social development. Party committees ai all levels 
must continue to pay attention to family planning and 
educate party member-cadres to take the initiative in 
following family planning policies, and they must take 
measures to protect the enthusiasm of cadres engaged in 
promoting family planning. Environmental pollution 
and ecological deterioration not only threaten economic 
construction and people’s livelihood today, but also will 
do harm to our offspring. We must take all kinds of 
active measures, such as planting trees, protecting water 
sources, and cleaning up the air, to improve the urban 
and suburban environment, and exert protracted efforts 
to bring about a beneficial cycle within the ecological 


system. 


In the new historical period of socialism our party has 
been faced with more demands from various sectors of 
society. Overall reform and large-scale economic con- 
struction are a new task for us. The expansion of opening 
to the outside world and the development of the com- 
modity economy have placed our party in a new envi- 
ronment. The people’s educational level has been raised, 
and their awareness of democracy and desire for better 
living have become stronger than before. The changes in 
our tasks, the environment, and the consciousness of the 
masses require that we adjust party building in order to 
adapt to the changes, and that we stregnthen the party so 
that it will play its leading role in a still better way. 


It should be noted that the mental state of party organi- 
zations and the majority of party members throughout 
the province is sound under the new situation. They 
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have been tempered and tested in uniting with the people 
to work industriously without being upset by criticisms. 
Many party members, in the face of natural disasters and 
other difficulties, remained dauntless and boldly took up 
the challenge; many party members boldly stepped for- 
ward to help when the lives and property of the people 
were seriously threatened. But it should also be noted 
that our party’s ideology, workstyle, and organizational 
structure still fall short of meeting the needs of reform, 
opening up to the outside world, and the drive for 
modernization. It is true that some party members and 
party leading cadres have failed the test of reform and 
Opening to the outside world and of being worthy mem- 
bers of the ruling party, thus tarnishing the image of the 
party. This situation is directly connected with the 
failure to enforce strict party discipline among party 
members, a tendency that existed in varying degrees 
among party committees during an earlier period. There 
are also comrades who, having increased their profes- 
sional skills in doing economic work, began to lose sight 
of the party. They devoted themselves entirly to eco- 
nomic work, and in doing so they neleglected the role of 
party organizations and party members and forgot that 
they should strengthen ideological-political work in 
order to ensure the fulfillment of economic work. In the 
final analysis, party leadership is essential for the success 
of reform, opening up to the outside world, and the drive 
for modernization. Therefore, the harder the economic 
work, the more we should strengthen party building. 


Party building is closely connected with the realization 
of the party's line and political tasks, and the purpose of 
party building is to serve its line and political tasks. 
Comrade Zhao Ziyang said at the 3d Pienary Session of 
the 13th CPC Central Committee: “Two points should 
be remembered about the current building of our party. 
First, we must bring into full play the role of party 
Organizations and their members in ensuring the success 
of our attempts to improve the economic environment, 
rectify the economic order, and achieve all-around, in- 
depth reforms. Second, we must improve the effective- 
ness of party organizations and the political awareness of 
party members by improving the economic environ- 
ment, rectifying the economic order, and deepening the 
reforms in an all-around way.” This is a very important 
guiding principle, which applies to the current situation 
and also to reform, opening up to the outside world, and 
economic construction in the future. The work of 
improving the party’s ideology, organization, and 
workstyle should be centered on reform and construction 
and aimed at promoting leading and supervisory role of 
party organizations and at encouraging party members 
to set a good example. 


Whether or not party organizations and party members 
can play their due role depends on the policy of enforcing 
strict discipline among party members. At present, party 
members are not properly educated and not strictly 
controlied and supervised. In some units ideological 
work is slack, discipline is lax, principles are not 
observed, no distinction is made between right and 
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wrong and between awards and penalties, and no criti- 
cism and self-criticism is launched. Interceding to pro- 
tect illegal activities, disunity, and giving priority to 
personal interests are common occurrences. If we are to 
enforce strict discipline among party members, we must 
first eliminate these weaknesses and laxities. On the one 
hand, we should explicitly commend outstanding party 
Organizations and party members, spread their experi- 
ences, and publicize their advanced deeds in order to 
create a healthy atmosphere within the party; on the 
other hand, we should strengthen education, set up rules 
and regulations, streamline party organization, tighten 
discipline, encourage democratic life in the party, launch 
criticism and self-criticism, and strive to minimize neg- 
ative trends and corrupt habits. 


Ideological work is the core of party building. An impor- 
tant and long-standing task of ideological work is to 
Organize arty organizations and party members to 
restudy the party's basic line and the theory of the 
primary stage of socialism. In this way they will maintain 
political unity with the party Central Committee. At 
present, education on the current situation should be 
launched in line with the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee, in order to 
arrive at unified thinking and action in ensuring the 
implementation of the policies and measures of the party 
Central Committee and the State Council on improving 
the economic environment, rectifying the economic 
order, and deepening the reforms. 


The current education drive is aimed at improving 
ideological and political work. To improve this work, it 
is necessary to inherit and carry forward the party's fine 
tradition in ideological and political work, discard the 
wrong ideas and impractical methods of the past that 
still have some influence on our current work, and 
establish a new pattern of ideological and political work 
befitting reform, opening up to the outside world, and 
the development of a commodity economy. Ideological 
and political work should be carried out in such social 
activities as production, management, scientific 
research, and education, and should not be separated 
from professional work. The strength of ideological and 
political work lies in telling the truth and in refraining 
from raising high-sounding but empty slogans and 
demands that cannot be met. Ideological and political 
work should adhere to the principle of personal respect, 
understanding, concern for the people, democracy, and 
equality, because its aim is to serve the people, guide 
them, change them, help them, and enhance their initia- 
tive. The old method of emphasizing attacks must be 
avoided. Not only party committees but administrators 
and managers of all units should engage in ideological 
and political work; not only professional personnel in 
ideological and political work, theoreticians, and propa- 
gandists, but comrades of other professions should 
engage in ideological and political work. 


Strengthening the building of basic party organizations is 
of fundamental importance to party building. Basic 
party organizations are responsible for implementing the 
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party’s principles, policies, and tasks and also for 
informing the party of the masses’ opinions and sugges- 
tions. The masses will invariably assess the image of the 
party and the government by judging what basic party 
Organizations and their members do and how they act. 
Party committees at all levels must strive to improve the 
quality of basic party organizations, must give full play 
to their role as a fighting bastions, and must encourage 
party members to set a good example. Provincial, city, 
prefectural, and county party committees should estab- 
lish direct ties with the party committees or party 
branches of a number of enterprises, institutions, vil- 
lages, schools, government organs, and urban neighbor- 
hoods. In this way they can keep themselves informed of 
the conditions at grass roots units and at the same time 
can help them solve problems. In improving basic party 
Organizations in the countryside, the emphasis should be 
on building strong party branches. Educated young party 
members with high political consciousness who are able 
to accept new things quickly should be promoted to the 
leading bodies of party branches. Spare-time education 
and other forms of education should be conducted to 
enable party members to acquire basic knowledge of the 
party. Training should be on a rotational basis, and each 
aspect of training should aim at solving a problem. Since 
this is an effective way to raise the educational level of 
rural party members and grass-roots cadres, it should be 
continued earnestly. Some rural party branches have 
long been in a paralyzed or semiparalyzed state. We must 
be resolved to adopt comprehensive measures, including 
the development of economic, cultural, and educational 
undertakings, to change this state by increasing party 
membership. In light of the new situation brought about 
by the reform of the leadership system, party organiza- 
tions of enterprises and institutions should introduce 
new forms of activities, consciously and effectively play 
their supervisory role well, and strive to increase party 
membership by admitting advanced elements from the 
production, scientific research, and educational fronts, 
especially outsianding workers from the industrial front. 
Party organizations of government organs should tighten 
supervision within the party and strive to ensure honesty 
and efficiency. All basic party organizations must launch 
in-depth activities to create advanced party branches 
and select outstanding party members. To make sure 
that party organizations are pure and progressive, it is 
necessary to rid the party of corrupt elements and to 
strictly and properly deal with unqualified party mem- 
bers. 


Implementing the policy of building a contingent of 
cadres who are revolutionized, better educated, profes- 
sionally more competent, and younger and strengthening 
the building of leading bodies at all levels are of decisive 
importance to correctly implementing the party's line, 
principles, and policies and improving the work in each 
locality and department. Since they were adjusted a few 
years ago, leading bodies are, on the whole, equal to their 
jobs. But a number of cadres still lack fundamental 
political awareness. Younger cadres have not been 
selected to fill leading posts at the provincial, city, and 


REGIONAL AFFAIRS 


prefectural levels. As a result, only a small number of 
cadres at these levels are under 45 years of age. Hence- 
forth, the leading bodies of all localities and departments 
should, while maintaining fundamental stability, focus 
on ehancing their cadres’s quality, organizational ability, 
and ability to solve practical problems; they should 
constantly strengthen themselves by admitting new 
blood and improving their organizational structure. 
They should widen their horizen and select and train 
more young cadres and female cadres. Selecting cadres is 
a long-term job. Therefore, it is necessary to set up a 
system of evaluating cadres on a regular basis. If we lack 
a system for evaluating and training cadres, we will find 
that cadres selected extemporaneously are often unsatis- 
factory. It is necessary to improve the work of selecting 
reserve cadres by attaching importance to practical expe- 
rience and employing only the competent. 


Preserving administrative honesty in party and govern- 
ment organs by guarding against and eliminating corrup- 
tion is an outstanding problem in improving party 
conduct. The CPC Central Committee has pointed out 
that while we must be firm in carrying out reform, 
opening up to the outside world, and achieving greater 
economic prosperity, we must also be firm in preserving 
administrative honesty and guarding against corruption. 
Both are indispensable requirements and we must not 
use any one to discredit the other. The basic require- 
ments for being honest lie in the conduct of personnel of 
party and state organs. This means that they must 
properly use the authority the people have given them to 
serve the people, make earnest efforts to abide by law 
and discipline, perform their duties impartially, and live 
a plain life, and not practice graft or bend the law, abuse 
their authority for personal gain, or lead an extravagant 
and wasteful lifestyle. All Communist Party members 
must perform their official duties honestly. Those in 
leading positions, in particular, must set an example for 
others by being strict with themselves so as to influence 
others with their own deeds. To intensify inner party 
supervision, party organizations must have regular activ- 
ities, earnestly carry out criticism and self-criticism, and 
establish and improve various rules and regulations 
governing party members’ conduct. Effective means and 
measures must be adopted to deal with problems of 
corruption and bribery among party members. All cases 
of this nature must be dealt with firmly and promptly as 
soon as they are discovered. The party's discipline 
inspection departments and the government's supervi- 
sory departments must coordinate their steps, divide 
their responsibilities, and cooperate in battling corrup- 
tion and bribery. 


It has always been a fine tradition of our party to conduct 
in-depth investigation and study among the masses. 
Under the new situation marked by reform and opening 
up, the masses will come up with one creation after 
another and social contradictions will be highly complex. 
In recent years our leading organs have held many 
meetings and issued many general instructions, but not 
much thorough and meticulous investigation and study 


FBIS-CHI-89-013 
23 January 1989 


have been conducted among the masses. Some instruc- 
tions have never been implemented, and many problems 
are not fully understood. More often than not, the higher 
authorities do not really know what the masses really 
think or want. Leading authorities at various levels must 
be determined to improve their style of work, and reduce 
the number of ordinary meetings and nonessential 
socializing. They must set aside some time each year and 
pend 5 cn uaigeny sue Gueins eee Seems 
the masses at the grass roots units, gathering firsthand 


party- 
masses relations, combating a bureaucratic attitude, and 
making more rational decisions. 


The reform and construction during the past decade 


Thought in the course of doing actual work. Comrade 
Zhao Ziyang recently pointed out that the most impor- 
tant mission of our party's theoretical work is to arm all 
party members with the theory [about the initial stage of 
socialism] which gradually came into shape during the 
last 10 years and which was presented at the 13th 
National CPC Congress. On the one hand, we should, in 
the light of the actual local situations, repeatedly study 
the theory of building a socialist society with distinctive 
Chinese characteristics and apply this theory in analyz- 

ing and answering major practical issues; on the other 
hand, we should study the new situation and resolve new 
problems from the Marxist stand and viewpoint and 
with Marxist methods so that we can continue to 
develop, enrich, and deepen the theory on building a 
Chinese-style socialist society. When we exercise leader- 
ship over material and spiritual construction, we will 
encounter all sorts of new situations and new problems, 
and we have to provide scientific answers to many of 
those problems which we still do not know how to 
handle. These problems include: What should we do so 
that our economic construction can develop steadily and 
without any more major readjustment after a major 
development? While restructuring the economic system, 

how are we going to install the kind of mechanisms that 
can ensure vigorous and orderly economic operation but 
can avoid disorder or rigidity caused by economic 
decontrols and recontrols? How can we, through restruc- 
turing, establish a streamlined, centralized, and effective 
command system and administrative organs and avoid a 
cycle of administrative streamlining and expansion? And 
what should we do to improve party conduct, do away 
with corruption, foster administrative honesty, and fos- 
ter the party's fine traditions without resorting to any 
political movement? These issues should be thoroughly 
studied and clearly explained theoretically with practical 
examples. The more clearly and thoroughly they are 
explained, the more effective they will become because 
we will have more solutions. Not only will this enhance 
our ideological and theoretical level, but it will also give 
us greater courage and determination to take actions, 
and our leadership will be more effective, our forecasts 


ap - Age Sicuin ae fighters of PLA 


Guangdong Secretary 
HK1701045 189 Guangzhou G 
Service in Mandarin 1000 GMT 16 Jan 89 


[Text] An unveiling cer:mony for a statue to Comrade 
Tao Zhu, a long-tested proletarian revolutionary fighter 
and an outstanding leader of the party and the state, was 
held at the Huanan Botanical Garden in Guangzhou on 
the morning of 16 January. 


The ceremony was presided over by Zhang Hanging, 
Guizhou City party committee deputy secretary. Lin 
Ruo, provincial party committee secretary, spoke at the 
ceremony. Ye Xuanping, deputy secretary and governor, 
Liu Cunzhi, Guangzhou Military District deputy com- 
mander, Zhu Senlin, provincial party committee Stand- 
ing Committee member and Guangzhou City party 
committee secretary; and Wang De, veteran comrade, 
unveiled the statue of Comrade Tao Zhu. 


In his speech, Lin Ruo pointed out: It has been more 
than 20 years since Comrade Tao Zhu departed from us 
but his lofty character of unselfishness and undaunted- 
ness, his noble value of being fair and square, his work 
style of going deep into the realities of life, maintaining 
close links with the masses, daring to think indepen- 
dently, being and resolute, boldly assuming 
responsibility, and his spirit of plain living and hard 
struggle, being strict with himself, and serving the people 
wholeheartedly have given us indelible impressions. 


Tao Zhu's wife, (Teng Zhi), and daughter, Tao Siliang, 
were also present at the ceremony. 


Henan Leader Discusses County-Level Reforms 
HK1901031189 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 18 Jan 89 


[Excerpts] From 16 to 18 January the provincial party 
committee and government convened a forum on coun- 
ties undertaking pilot projects in comprehensive struc- 
tural reforms. The meeting summed up the reform 
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experiences of the past vear, studied the question of 
further deepening comprehensive reforms at county 
level, and got a clear idea of the line of thought on this 
work for this year. Provincial Party Secretary Yang 


Comrade Yang Xizong pointed out that the guiding idea 
for comprehensive reforms at county level this year is: to 
seriously implemeni the general principle of the 3d 
Plenary Session of the 13th CPC Central Committee on 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reforms; to perfect the reform policies and measures 
already tabled; amd to carry out some experiments in 
advanced reforms in a planned and measured way, with 
focal points, to probe the way and accumulate experi- 
ences for the overall promotion of certain reform mea- 
sures. [passage omitted] The province should focus on 
the following tasks in carrying out this work this year: 


1. Continue to get a good grasp of one contract, one link, 
two popularizations, and two optimizat ons, so as to 
thoroughly deepen the enterprise reforms. We should 
continue to perfect and develop the contracied manage- 
ment responsibility system, and pay attention to intro- 
ducing the competition mechanism and risk mechanism. 
[passage omitted] State-owned enterprises and urban 
collective enterprises should introduce the operational 
mechanism of the township and town enterprises and 
gradually institute unrestricted operations. We should 
seriously and actively do a good job in pilot projects in 
the joint stock system. 


Pilot project counties should not be forced into following a 
ingle pattern. They can adopt a variety of forms in light of 
t objectives and conditions. Joint-stock coopera- 
tive enterprises constitute the orientation for the develop- 
ment of township and town collective enterprises. The 
pilot project counties should speed up their efforts in this 
respect, and the forms adopted can be still more flexible. 
We should achieve relatively big breakthroughs in auction- 
ing, Merging, and leasing small enterprises 


We should continue to get a good grasp of reforms in 
township and town enterprises to ensure that they 
develop steadily during improvement and rectification. 
In the face of the serious tests and challenges posed by 
shortages of capital and energy and increased prices for 
raw materials, the township and town enterprises should 
give full scope to their strong point of good mechanism. 
[passage omitted] 


2. Further stabilize and perfect the contracted responsi- 
bility system with payment linked to output, based on 
the household, and deepen the rural reforms. The pilot 
project counties should continue to probe ways and 
methods of perfecting the land system by specifying land 
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ownership rights, strengthening managemeat rights, and 
extending contract periods, thus boosting the peasants’ 
sense of stability and confidence regarding the policies. 
[passage omitted] 


3. In the course of improvement and rectification, we 
should explore new ways of invigorating capital, direct the 
effort inwards, face society, work hard to promote savings, 
and give full scope to the role of the financial organizations 
of all types. We should raise capital through a variety of 
forms and channels. [passage omitted] 


4. Further deepen reforms in the rural circulation setup. 
We should further promote reforms of the supply and 
marketing cooperatives and give still better scope to 
ey oe ee Cee ee ey 
omitted] 


5. Do a good job in running county-level structural 
reform pilot projects. [passage indistinct] 


6. Speed up housing reforms. [passage indistinct] 
Southwest Region 


Tibetans Sentenced for Role in March 1988 Riots 
OW 1901154689 Beijing XINHUA in English 
1516 GMT 19 Jan 89 


[Text] Lhasa, January 19 (XINHUA)}—A Tibetan, 
accused of murdering a policeman during riots in the 
Tibetan capital of Lhasa last March, was sentenced to 
death today with the sentence suspended for two years. 


Losang Darzim was sentenced in a public trial for 
murdering a policeman, Yuan Shisheng. 


The court heard that Yuan Shisheng and another police- 
man were thrown out of a second floor window after 
being stabbed. 


Yuan was pronounced dead on arrival in hospital. The 
other policeman survived but was seriously injured, the 
court was told. 


Soinam Wangdui_ who was found to be an accomplice of 
Losang Danzim, was sentenced to life imprisonment. 


Twenty-five other rioters were also tried. Four were 
sentenced to a maximum of 15 years’ imprisonment, | 3 
were sentenced to a maximum of 14 years’ imprison- 
ment; five were sentenced to a maximum of three years’ 
imprisonment. 


Three others were convicted of committing small crimes 
but were not sentenced. 


Panchen Lama Arrives in Tibet's Xigaze 
QW 1601112389 Beijing XINHUA in English 
1502 GMT 14 Jan 89 


welcome upon bangen’s arrival 
Hu Jintao on in Tibet 
HK1801131789 Xizang Regional Service 


in Mandarin 1130 GMT 17 Jan 89 


[Text] On 16 January Regional Party Secretary Hu 
Jintao and Deputy Secretary (Yang Changlin) went to 
the Lhasa Convention Center to visit representatives 
attending the regional work conference on agricultural 
and stockraising production. 


At the meeting Secretary Hu Jintao delivered a speech on 
the principles for Tibet's agricultural and stockraising 
production and the issue of keeping the leading body of 
Tibet stable. Secretary Hu Jintao pointed out in his 
speech: To boost the region's agricultural and stockrais- 
ing production, it is first of all necessary to deepen our 
understanding of the importance of agriculture and 
animal husbandry. Viewed from the relationship of 
agricultural and stockraising production with Tibet's 
economy, the region's economy remains centered on 
agriculture and livestock farming, they occupy a decisive 
position in the region's economy. Without the steady 
development of agriculture and animal husbandry there 
will be no steady economic development in Tibet. Mean- 
while, viewed from the relationship of agriculture and 
livestock husbandry with other trades, the development 
of all other trades is closely related to the growth of 
agriculture and livestock farming in Tibet. If agricultural 
stockraising production is not expanded, other trades 
wili be adversely affected. Meanwhile, the population in 
the agricultural and pastoral areas makes up a very large 
proportion of the total. For this reason, we must clearly 
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understand that agriculture and animal husbandry are 
the foundation of Tibet's economy. We must make a 
firm resolve to strengthen, not weaken, the foundation 
and firmly foster the guiding ideology of depending first 
on policies, second on science, and third on an increase 
in capital input. Facts prove that the party's policy of no 
change in two aspects implemented in the agricultural 
and pastoral areas of Tibet for a long time now, has 
greatly released the enthusiasm of farmers and herds- 
men, emancipated the productive forces, expanded agri- 
cultural and stockbreeding production, and improved 
the living standards of the broad masses of the people. It 
must be made clear that all policies which benefit the 

t of productive forces, contribute to stability 
and unity and are supported by vast numbers of farmers 
and herdsmen will not change. With production 
expanded and reform deepened, it is necessary to further 
improve some concrete policies in our region. However, 
the formulation and implementation of all policies must 
help to arouse the initiative of the people and benefit the 
development of the commodity economy of agriculture 
and animal husbandry. We are steadfast with regard to 
this point. 


Comrade Hu Jintao also noted: Second, to develop 
agriculture and livestock farming, it is essential to rely on 
productive forces too. This is all the more important in 
Tibet. Proceeding from reality in Tibet, we must popu- 
larize science and technology in a planned way and step 
by step. It is necessary to give full play to the initiative of 
scientific and technical personnel in agricultural and 
stockraising production, create essential conditions for 
their work, try out the contract responsibility system 
among scientific and technical personnel, and encourage 
them to go down to the forefront of agricultural and 
stockraising production to step up the transformation of 
science and technology into productive forces. 


Third, to boost agricultural and stockraising production 
in Tibet, it is essential to increase the necessary invest- 
ment. A sustained and steady development of agriculture 
and animal husbandry cannot be made unless conditions 
for agricultural and stockraising production are 
improved. It is necessary to collect funds through vari- 
ous channels. We must seek support not only from other 
countries but from the central government as well. In the 
spirit of improvement and rectification, financial 
departments at different levels should curtail outlay and 
put some money from other areas into agricultural and 
stockraising production, and guide farmers and herds- 
men to increase investment step by step. 


Fourth, leadership over agricultural and stockraising 
production must be strengthened. The head man in all 
prefectures and counties must personally grasp agricul- 
ture and animal husbandry and party committees at 
these levels should attach great importance to policies 
and reforms for agricultural stockbreeding development. 
Only in this way will they be able to run affairs with 
regard io agricultural stockraising production in an all- 
round way. 
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New Tibetan CPC Leader on Economy 
OW1901010289 Beijing XINHUA in Engli 
1541 GMT 18 Jan 89 


[Text] Lhasa, January 18 (XINHUA)—Tibet should 
develop its economy in accordance with its own condi- 
tions and should not simply emulate other inland areas, 
the newly appointed secretary of the regional party 
committee said. 


Hu Jintao said that productivity will have to rise if the 
local economy is to develop. Hu has spoken extensively 
with local officials and people since taking up his new 
position in Lhasa on January 14. 


Hu met senior officials of the regional party, government 
and army units. He said: “The cadres in Tibet are 
reliable. They have carried on the tradition of being 
hard-working and have made great contributions to 
safeguarding the border and to developing the local 


economy. 
Hu called on regional cadres to raise further their polit- 
Hu encouraged people to voice their opinions and sug- 
gestions on the work of the Communist Party and the 
local government. 
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‘New Trends in Taiwan’ Discussed 
OW2001 190289 Beijing BEIJING REVIEW 
in English 9-15 Jan 89 p 4 


[Notes from the editors: “New Trends in Taiwan,” by 
Zhang Fei] 


[Text] For two parts of a single country to endure 


Taiwan. On New Year's Day 1979, the Nation People’s 
Congress Standing Committee published a message to 
compatriots in Taiwan which stated, “Every Chinese has 
a compelling responsibility to reunify the motherland.” 

The message also expressed the hope that Taiwan 
authorities would treasure the nation’s interests and fully 
contribute to reuniting the country. 


A decade has passed since then. It is gratifying to note 
that relations between the mainland and Taiwan have 
begun to relax, economic and trade exchanges have 
gradually developed, and contacts have resumed 
between people from both sides of the straits. All these 
developments, which are the results of efforts of people 
from both sides of the straits, facilitate a peaceful reuni- 
fication of China. 


The Taiwan authorities have undeniably played a role in 
this overall improvement in relations. For example, they 
have relaxed their ban on Taiwan compatriots travelling 
to the mainland. But the people of both the mainland 
and Taiwan generally agree that Taiwan authorities’ 
efforts are far from enough. While restrictions are being 
lifted in one area, they remain in many others .o date, 
barely a handful of mainlanders have visited Taiwan. 
Many people feel that the Taiwan authorities should 
cease preaching the regarding of the mainland as an 
“enemy” when people-to-people contacts across the 
Straits have just resumed. People have also discovered 
with anxiety that in Taiwan, while forces for reunifica- 
tion have been mounting, divisive forces have been 
multiplying as well. To a great extent, this is the result of 
certain policy-makers in Taiwan adopting a policy of 
conciliation and connivance towards those people advo- 
cating “Taiwan independence.” 


It must be noted that for some time Taiwan authorities 
have loudly advocated and pursued a policy of “elastic 
diplomacy,” claiming they wish to develop “official” 
relations with countries having diplomatic ties with the 
People’s Republic of China. This involves attempts to 
establish “commercial counsellor's offices,” to upgrade 
nogovernmental organizations to “general consulates,” 
to restore or establish “diplomatic relations,” and to 
reinstate themselves in international organizations. 


A cursory analysis of this new trend makes it clear that the 
Taiwan authorities’ aim is to create two political entities, 
in effect to fabricate “two-Chinas,” or “one China, one 
Taiwan,” and by doing so infinitely delay the reunifcation 
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of the mainland and Taiwan. This act both runs counter to 
the Taiwan authorities’ repeatedly proclaimed stand that 
there is only one China, and contradicts the wishes of the 
Chinese people on both sides of the straits. 


Taiwan has been part of China's territory since ancient 
times. During the Three Kingdoms period (220-280) Gen- 
eral Wei Wenwen led more than 10,000 soldiers across the 
eee ES a eae ee 


come cailanen @ Geen, and farming its 
ad Aaah ccs oven and eomaiod ect te Cash 
colonialists in the 17th century and later by Japanese 
aggressors in the | 9th century, their attempts to separate it 
from China's embrace fell through. 


Today China enjoys an ever-increasing international 
Status and plays a growing role in world affairs. It is 
universally recognized ihat there is only one China, 
government is the government of the 
ic. Not only the Chinese people, but 
people from around the world hope to see China's 
reunification and development under such circum- 
stances, and believe that any attempt to create “two 
Chinas” or “one China, one Taiwan™ cannot succeed. As 
was pointed out in the message to compatriots in Tai- 
wan, “Reunification of China today is consonant with 
popular sentiment and the general trend of develop- 
ment... no one should go against the will of the nation 
and against the trend of history.” 


Today's global situation, in which confrontation is giv- 
ing way to dialogue and both regional and international 
tension is being relaxed, is extremely favourable to the 
Chinese people's endeavour to peacefully reunify and 
develop their motherland. The Taiwan authorities 
should be aware that continuing separation offers no 
benefits to them—indeed, it can only be harmful. They 
should give up their incorrect policies and actions, match 
their deeds with their words, and genuinely work for the 
peaceful reunfication of the motherland. Only when this 
is achieved can Taiwan share the full standing and 
dignity of the Chinese nation. 


in Taiwan-Hong Kong Relations Noted 
OW 1901003789 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 2, 9 Jan 89 pp 21-22 


[Article by Liu Lumin (0491 7627 7044): “Relations 
Between Taiwan and Hong Kong: Review and Outlook” } 


[Text]Taiwan Quietly Changes its Hong Kong Policy 


During 1988's “Double Ten” Day period many high- 
ranking Kuomintang officials in Taiwan spoke on the 
Hong Kong policy. Besides reiterating the stand that they 
will never give up Hong Kong, they did not add anything 
new. Prior to that, however, some remarks made by 
members of Taiwan's “Hong Kong Committee” attend- 
ing the forum on “Looking at 1997 in 1988,” which was 
held in Hong Kong in August and September 1988, 


Kong Residents.” It was formed in Taiwan 3 years 


“stay in Hong Kong and continue its development,” 3) it 
incorporated the principle of “separating politics from 
economics” into its Hong Kong policy. 


Prior to 1987 the Taiwan authorities had consistently 
adopted a “nonrecognition™ stand on the Sino-British 
Joint Statement. As for the drafting of the Basic Law, 
they were even more resistant and antagonistic and 
called for “self-salvation by Hong Kong residents” in an 
attempt to stir up a “resistance movement.” Since 1988 
they have continued to pay lip service to “nonre- 
cognition™ but have, in fact, changed their stand. One of 
the prominent hallmarks of this change is that a pro- 
Taiwan member of the Hong Kong Legislative Council, 
after sticking to “nonparticipation”™ for 2 years, applied 
to join the Basic Law Drafting Group at the end of 1987. 
In explaining his change of heart, he said: “That the 
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Basic Law is being drafted is a fact. We cannot turn a 
blind eye to it, nor will it disappear because the nght 
wing denies it.” He also disclosed that “Taiwan is also 
formuiating a more realistic policy under the push of the 
younger factions.” 
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economy decline. In spite of the fact 
about Chinese Communist interference in Hong Kong ... 
we have also noticed multinational enterprise invest- 
ments development in Hong Kong,” and “no withdrawal 
before 1997 of unofficial Taiwan organizations in Hong 


economic activities in Hong Kong in line with the 
development of our investment on the mainiand with 
Hong Kong as the intermediary siation.” His remarks 
were reaffirmed by the statements made by several 
high-ranking Taiwan officials during “Double Ten” cel- 
ebrations that “we will never give up Hong Kong.” This 


po!cy breakthrough, is welcomed by public opinion in 
both Hong Kong and Taiwan. It is described as a step 
forward, a change that manifests a “realistic spirit,” and 
contains certain elements of a “forward look.” 
“Separation of Politics and Economy” Cannot Be a 
Long-Term Policy 

What is the fundamental principle underlying this policy 
change? It is the principle of “separation of politics and 
ecopomy™ advocated by some Taiwan authorities. This 
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politics and economy long separated. In a long-term 
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Therefore, those among the Taiwan authorities who are 
for a more realistic attitude cannot but cast asice ideol- 
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At the end of 1985, after the Taiwan “Economic 


Indeed, “separation of politics and economy” sheald be = Ministry's” Investment Operations Office revealed for 


regarded as a more realistic principle, because it will give 
impetus to a further development of various kinds of 


contacts between Taiwan and 
Taiwan 


Taiwan's investment in Hong Kong is another example. 


in Hong Kong by 
Datanshan Land- 


mainiand, thereby gradually establishing a common scape Park development plan with an investment of 


understanding by all. However, there must be a clear 


xchange, 
wi 
ing 


Kong's stock, foreign ¢ 


the first time that Taiwan would not give up making 


investments in Hong Kong, Taiwan enterprises started 


Hong Kong and enable _ their first large investment project i 


HK$3 billion. After 1987, as the Taiwan authorities have 
Kong's stock market indexes 

amounts of Taiwan capital ha 

figure rose further in 1988, 

of the year alone : 


to better understand Hong Kong and even the completely underwriting the entire 


and stall the reunification. As a matter of fact, the 
original intention behind this principle implies an atti- 
tude for “long term separation” and “communication 
without unification.” In reality, it is difficult to keep 


this a8 a pretext and a tactic to maintain the siatus quo 


The Additional Use of Hong Kong as an “Umbilical 


The Taiwan authorities’ Hong Kong policy is in fact an 
Organic component of its mainland policy. Concerning 
the proposal that trade companies be established in 
Hong Kong, the Taiwan “Executive Yuan's” Hong Kong 
and Macao Group clearly stated that “Hong Kong is the 
most important relay station for Taiwan's trade with the 
mainiand.” Among the Taiwan businesses engaging in 
entrepot trade with the mainiand, at least 12 percent 
have set up branches or aliied enterprises in Hong Kong. 
“We should break down currently existing obstacles and 
allow Taiwan business firms to « stablish branch 
nies in Hong Kong, engage in entrepot trade with, and 
invest in. the mainiand.” This proposal was made with 
the mainland in view. The mainland is also where 
Taiwan's interests lic. 
Two exhibition centers were established in Hong Kong 
in January 1988 to promote Taiwan-made products. An 
executive director of the exhibition centers said: The 
centers mainly serve as a go-between to help Taiwan's 
medium and small manufacturers contact customers and 
promote product sales, as well as provide a legal com- 
munication channel for trade between Taiwe= and the 
mainiand. Using the headline “Beij:«4 Wc ‘runes Tai- 
wan's Initiative,” “XIN XINWEN,” a Taiwan weekly, 
reported in February that Taiwan was prepared to open 
a bank's branch in Hong Kong. It also forecast that the 
branch would engage more in policy-onented bank busi- 
ness than in » commercial banks’ ordinary business. In 
July a conference on trade between Hong Kong and 
Taiwan, the first of its kind, was held in Hong Kong. 
Taiwan “Legislator” Feng Yan, who presided over the 
conference, told mainland reporters: “We are looking 
forward to trade cooperation through a conference like 
this.” In carly August of the same year a preparatory 
committee composed of 22 responsible persons of Tai- 
wan and Hong Kong trade organs made preparations to 
establish a large trade organ in Hong Kong to provide 
special service for Taiwan's medium and small enter- 
prises in their efforts to develop trade with the mainiand. 
Composed of personages from the legal, industrial, and 
legal circles of the mainland, Taiwan, and Hong Kong, a 
preparatory committee for the establishment of a non- 
governmental commercial mediation organization, was 
and established in Hong Kong in November. 
The organization will be established to help manufactur- 
ers on both sides of the Taiwan Strait handle relevant 
commercial disp tes. 
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cles, the fundamental one is the lack of sincerity. If there 
were sincerity, mutual trust could be built up step by step 
through contacts and exchanges, and a reunification plan 


out the possibility of any talks and throw the triangular 
relations into a “deadlock.” 


Many scholars in Hong Kong and Taiwan have made 


relations. At a discussion meeting on “the social and 
cconomic development of the two sides of the strait” 
held in September 1988 in Hong Kong, Professor Min 
Jianshs of the Chinese University of Hong Kong, raised 
this question: “Isn't it possible for the mainland, Hong 
Kong, and Taiwan to gradually form a ‘Chinese Eco- 
nomic Cooperative Sphere’ without any official status?” 
This idea drew strong repercussions. Lu Shiming, dean 
of Tunghai University’s College of Arts, said that this 
proposal was “very interesting.” But Lin Bangchong 


achieve common development and build a “Chinese 
benefit, and their strength will be comparable to that of 
Market. 


SHE in Chinese 0923 GMT 19 Jan 89 


[“Roundup” by Li Xiao-zhun (2621 1321 6150): “Taiwan 


Public Opinion Appraises Li Teng-hui's First Year in 
Office”"—ZHONGGUO TONGXUN SHE headline} 


ext] Hong Kong, 18 Jan (ZHONGGUO TONGXUN 


should be confirmed. But some commenis also pointed 
out that he is overcautious about stability, lacks creativ- 
ity, and is too slow with political reform. Some even said 
he “has failed” in this reform. 

According to Taiwan public opinion, major conflicts 
took place on several occasions in Taiwan last year, and 
news of controversies between the ruling party and 


Opposition parties, and within the Kuomintang [KMT] 
itself, kept appearing. At a time when disconnection 


confusion occurs. All this indicates his real ability to 


political reform. A the 13th KMT Cong 
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to submit the five major political reform bilis to the court 
for examunation with the final aim of legislating a law to 
implement the reform. Most of the public comments in 
Taiwan confirm the measures taken by Li Teng-hui. 


The public believes that, on the whole, Taiwan's econ- 


resui: of | i Teng-hui's efforts to explore the markets. 


Li Teng-hui has adopted a cautious policy of gradually 
opening up to the mainland. Contacts between people on 
both sides of the strait are beginning to turn into limited 
two-way exchanges. Trade between the two sides registered 
a large increase last year and there were several sport and 
cultural exchanges. Public opinion affirmed all this. 


But quite a number of unsatisfactory events have also 


ii 


comments of Li Teng-hui with regard to political reform 
on Taiwan island. According to these comments, he is 
hestitating ioo much and lacks creativity and resolution. 
They commented that the “National Assembly reciects” 
incompetent Democratic Progress Party members and 
even criticized him by saying he “has failed.” 


Traditional Medicine Cov’: + for Taiwan Compatriots 
OW2101012089 Beijing XINHUA in English 
1530 GMT 20 Jan 89 


[Text] Xiamen, January 20 (XINHUA)—The first 
course in traditional Chinese medicine fox Taiwan com- 
patriots began yesterday at the Oversea Correspondence 
School’ © —~en University, XINHUA learned today. 


The co «2 « wnsored by Xiamen University and 
Interna + +. motion Center for Chinese Medicine at 
Xiames ave been delegated to run the course by 
the Xia. vtanch of the All-China Association of 


Traditional Chinese Medicine and the Taiwan Zheng- 
tong Traditional Chinese Medicine, Culture and Educa- 
tion Foundation. 


The 29 trainees are all from Taiwan Zhengtong Founda- 
tion. The course will offer a number of subjects including 
basic theory, diagnosis and general information on Chi- 
nese acupuncture. 
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Air Force To Improve Defense 
OW2201092289 Taipei LIEN HO PAO 
in Chinese 16 Jan 89 p 1 


[Text] Reliable sources said that the military will launch 
the “Alishan” and “Huan” plans before having all their 
indigenous defensive fighters (IDF) go into service in 
2001. The plans call for maintaining an adequate num- 
ber of active-duty F-104’s and F-S’s, and for upgrading 
their performance to ensure air superiority over the 
Taiwan Strait. 


The “Alishan plan” reportedly calls for buying, with U.S. 
assistance, retired or decommissioned F-104's from 
countries owning such aircraft. If siill usable, they will be 
incorporated into the Air Force. If unusable, they will be 
dismantled into spare parts for future use. 


Relevant personages said that F-104’s are the Republic 
of China [ROC] Air Force's only multimission intercep- 
tors with a speed over Mach 2, and play a decisive role in 
maintaining air superiority over the Taiwan Strait. It is 
very difficult to obtain spare parts for them because their 
original maker, the Lockheed Corporation, stopped their 
production a long time ago. The ROC reportedly bought 
many F-104’s from West Germany, Belgium, Canada, 
and Japer 


Some Air Force personnel said: The plane was produced 
not only by the Lockheed Corporation, but also by the 
Netherlands, West Germany, Italy, Belgium, Canada, 
and Japan under U.S. authorization. Other users include 
Denmark, Turkey, Greece, Norway, and Spain. These 
countries’ decommissioned F-104's (except for Italy's) 
will be the ROC’s procurement targets. This will enable 
the ROC to become a country with the largest number of 
F-104’s. To date, the ROC Air Force's F-104’s include 
the following types: the F-104A/B/D/G/J; the RF-104G, 
a reconnaissance type; and the TF-104G, a trainer. 


It was said that the above mentioned countries’ decom- 
mission?’ F-104’s must first be returned to the United 
Siates before being resold to a third country, according 
to contract. If the United States is willing to help Taiwan 
have these planes “change hands,” it will receive some 
commission. Furthermore, tre ROC Air Force, when 
patrolling over the Taiwan Strait, can help the United 
States keep an eye on Soviet planes flying between 
Vladivostok and Cam Ranh Bay. There are also plans to 
improve the performance of the Air Force's active-duty 
F-SE’s and F-SF’s. Westinghouse Electric Corporation of 
the United States has reportedly considered selling to the 
ROC the APG-66 firing control radar, whose perfor- 
mance is the same as that of the F-16 fighter plane. The 
radar will be installed either on the ROC’s F-SE’s and 
F-5F’s or on its self-made AT-3 attack and training 
planes to improve their defensive capability. 
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Relevant people have said that the F-SE’s and F-5F’s will 
be gradually decommissioned after 2001. By then IDF-II 
fighter aircraft will possibly replace them in their roles. 
This will enable the ROC to enter a period when all of its 
Air Force's fighter planes are domestically made. 


Buddhist Group lavites Dalai Lama To Visit 
HK2301111089 Hong Kong AFP in English 1047 GMT 
23 Jan 89 


[Text] Taipei, January 23 (AFP)}—A private Buddhist 
organization has invited the Tibetan spiritual leader the 
Dalai Lama to visit the Nationalist island in the middle 
of this year, an organization official said Monday. 


Master Hsing Yun, board chairman of the Han-Tzang 
(Tibetan) Cultural Association based here, sent the invi- 
tation to the Dalai Lama at his self-exile home in India 
on December 29, the officia! said. 


No reply has been received, the association's Secretary 
General Chang Pei-keng said. 


The Taiwan Buddhist leader had invited the Dalai Lama 
to see the newly inaugurated Hsi Lai Temple in Los 
Angeles in July and then visit Taiwan, Mr. Chang said. 


“Millions of devotees and people in Taiwan are all eager 
for your visit,"” Master Hsing Yun said in the invitation, 
asking the Dalai Lama to stay in Fo Kuang Shan (Moun- 
tain of Buddhist Light), a noted Buddhist temple in 
southern Taiwan, during his trip here. 


Master Hsing Yun retired as abbot of Fo Kuang Shan 
two years ago and now serves as president of the Hsi Lai 
Temple, a 25 million U.S. dollar building funded by 
donations from Taiwan and overseas Buddhists. 


Some 30 prominent Buddhist monks and nuns and 600 
delegates from 80 Buddhist organizations around the 
world participated in the temple's November opening. 


The two religious leaders have met several times in the 
United States, Mr. Chang said, noting that the Daiai 
Lama had privately expressed his concern for devotees 
here. 


Mr. Chang stressed the private nature of the invitation, 
saying no political elements were involved. 


The Mongolian and Tibetan Affairs Commission under 
the Cabinet had considered inviting the spiritual leader 
several times but decided against it for political reasons. 


A commission official told AGENCE FRANCE- 
PRESSE that it was “more proper” that such a trip was 
arranged by a private religious organization. 
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The Nationalist government, which fled to the island in 
1949 following the communist takeover of Mainland 
China, still claims sovereignty over Tibet, while the 
Dalai Lama is seeking independence from China. 


Commentary Reviews President Li’s First Year 
OW 1701174589 Taipei International Service 
in English 0200 GMT 14 Jan 89 


[Station commentary: “President Li’s First Year”) 


[Text] Although it seems just like yesterday, it was a year 
ago yesterday that President Chiang Ching-kuo passed 
away and his vice president, Li Teng-hui, constitutionally 
succeeded him. As they say, time has flown, and probably 
no one knows it more than President Li Teng-hui. 


President Li has been called by some an interim presi- 
dent. The reference is to Li’s ascendency to the presi- 
dency at a time when the Republic of China on Taiwan 
is undergoing transformation from benevolent strong- 
man rule to a more normalized system of divided and 
balanced powers. 


Li has fit this mold well. In his Ist year he has worked 
hard to build a consensus on each major issue before 
moving ahead with an agenda. Instead of dallying over 
the consolidation of his own power base, he has sought 
the counsel of others and included many voices in his 
administration. 


When Li took over the helmsmanship of the Republic of 
China [ROC] on Taiwan many observers at home and 
abroad predicted that he would not be able to fill the 
shoes of his predecessor and that he would not become 
the strong leader Chiang was. The irony is that that is not 
Li’s style, and he has demonstrated the humility and 
commitment to team work with his cabinet that reminds 
one of Western style administrations. 


To Li Teng-hui, it is the leadership required of the times, 
as the ROC on Taiwan moves steadily toward her 
democratic goals. Thus Li is perhaps the best possible 
man for the job. He uses his authority with moderation, 
and is never pretentious about it. His pattern or style of 
leadership may not resemble those of his predecessors, 
but neither are the times the same, and Li has molded his 
presidency to the times. He is committed to steering the 
ROC on Taiwan through the transition period, avoiding 
as many political hiccups as possible. Li has emerged as 
a populist leader who does not mind the shadow of his 
predecessor. 


President Chiang Ching-kuo was an extremely popular 
president, not only for his affable personality but also for 
his leadership in guiding Taiwan through difficult peri- 
ods, toward the prosperity ard democracy she enjoys 
today. At ceremonies marking the ‘irst anniversary of his 
death on Friday, even opposition px liticians lined up to 
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offer their praise for Chiang’s contributions to Taiwan’s 
economic and political development. President Li 
praised Chiang for his unfailing commitment to better- 
ing the lives of the people. 


But, as time goes on, the long shadow of the late 
President Chiang grows shorter, giving way more and 
more to administration policies shaped by Li himself. 
Gradually, Li will find it necessary to become more 
assertive as president so as to make things happen. It will 
take some masterful politics to line up support in the 
Legislature, government, and even the ruling party, now 
that these bodies have become more naturally separate 
from each other and now involve competing interests. 


Nineteen eighty-nine will be a full test for Li, but the best 
bets are that he will prove to be the right kind of power 
broker, at the right time. 


Editorial Urges Active Foreign Policy 
OW2101015189 Taipei CHUNG YANG JIH PAO 
in Chinese 7 Jan 89 p 1 


[Editorial: “Turn Defensive Into Offensive by Promot- 
ing an Active and Enterprising Foreign Policy—Grasp- 
ing the Opportunity and Creating a Favorable Situation 
To Usher in the New Year”] 


[Text] The 78th year of Taiwan is the Year of the Snake. 
The snake is an agile and fast animal. With a flexible 
body, it can go through a very small hole. It can also 
swaliow another animal much larger than itself. Looking 
forward to the Year of the Snake, people in our country 
believe that the flexible foreign policy they have recently 
promoted will definitely be put to its best use in opening 
up a bright future for the nation by grasping the nation’s 
opportunity and creating a favorable situation. 


Reporting on an interview with Minister of Foreign 
Affairs Lian Chan, the 13 November 1988 issue of 
CHUNG YANG JIH PAO noted that Minister Lian 
pointed out te our reporter: The top priority of our 
foreign policy is to resolutely cement our diplomatic 
relations with friendly countries so as to maintain our 
national independence and dignity, and to further 
expand official relations with other nations. The next 
priority is to upgrade essential relations with other 
nations. We are willing to allow greater flexibility. Under 
the current objective situation, we also have a fine 
Opportunity to strengthen our relations with interna- 
tional organizations, expand our political influence and 
make even greater contributions to the international 
community. It is worthwhile for us to join the GATT and 
strengthen ties with the OECD either through regional 
financial organizations (such as the Asian Development 
Bank) or regional organizations for economic coopera- 
tion (such as the Pacific Organization for Economic 
Cooperation and the Organization for Cooperation of 
the Pacific Basin). 
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The aforementioned remarks made by Minister Lian 
clarified our current foreign policy aimed at firmly 
guarding those strongholds in our hands while further 
expanding our realm of foreign affairs. In fact, we have 
already continuously scored achievements in this con- 
nection. As far as official diplomatic relations are con- 
cerned, the Commonwealth of the Bahamas in the Car- 
ibbean Sea seized the opportunity provided by the visit 
of Premier Yu Kuo-hua, who has just left today to sign a 
communique to establish diplomatic relations with Tai- 
wan, marking a fine beginning for our foreign relations 
this year. 


As far as essential relations are concerned, France, West 
Germany, Spain and other European countries have 
already accepted visa applications in Taipei. Britain, 
Ireland, and Norway are expected to follow suit in the 2d 
half of this year. Among West European countries, only 
Italy and Portugal maintain no offices in Taiwan. Last 
year Africa’s Liberia permitted us to officially open an 
office under the official name of the Republic of China. 
Egypt has recently made great efforts to relax visa 
requirements with Taiwan and allowed Taiwan's Board 
for Foreign Trade to set up an office there. Turkey lifted 
its visa restrictions. Both Iran and Iraq, which have just 
extricated themselves from the flames of war, have 
expressed great interest in promoting trade and eco- 
nomic ties with our country. Signs of a thaw in the frozen 
relations between our country and Canada have been 
noticed. Relations between our country and Mexico, 
which had been severed for 18 years, were partially 
restored when the Mexican Government permitted Tai- 
wan’s Board of Foreign Trade to set up a “Far East Trade 
Center” in Mexico. Even communist Hungary sent a 
trade delegation to our country last year. It is reported 
that Hungary and some other East European countries 
will set up trade offices in Taiwan while we will set up 
similar offices there. Last year a large Taiwan trade 
delegation visited the Soviet Union for the first time. It 
is reported that Taiwan will allow Vietnam, a communist 
nation, to open a direct sea freight route to our country. 
All this shows that by using a flexible foreign policy, we 
have already greatly improved our essential relations 
with many nations. 


Naturally, our highest goal is to restore official diplo- 
matic relations with various nations. If this is impossible 
to achieve, we hope that we will be able to set up official 
Organizations under the name of the Republic of China 
in these countries. If the opportunity is not yet ripe, we 
can also accept other arrangements to establish essential 
relations with various countries and gradually upgrade 
them. In this connection, our relations with the United 
States and Japan may be used as an example. First, both 
sides may set up offices in each other’s countries to 
accept visa applications and to facilitate tourism and 
business trips. We hope to see our tourists and business 
representatives everywhere. We will soon become the 
12th largest trade nation in the world, an upgrade from 
the rank of 13. Our foreign exchange reserves reached 
$78 billion, ranking between the second and the third in 
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the world. With this kind of massive economic strength 
and wealth, we should experience no difficulty in achiev- 
ing the aforementioned goal. 


International relations are extremely realistic. We should 
not deny that we try to use our economic strength to 
support our foreign affairs. We now have the strength to 
turn a defensive diplomacy into an offensive one, divert 
our attention from a few key points to all areas in 
Carrying out foreign affairs, turn individual diplomacy to 
overall diplomacy, and make our return to the world 
political arena our goal. 


The aforementioned examples show that our “key points 
in foreign affairs” have gradually been linked to cover a 
large area. With a little more effort we may “acquire 
essential diplomacy in all areas.” Although we lost 
several key points in South America in recent years, 
there is still hope that we may combine points to cover a 
large area, if all of us work harder. 


In foreign affairs, individuai efforts are not enough. It is 
necessary to mobilize all diplomatic personnel to work 
hard to carry out foreign affairs in an overall manner in 
close coordination with nongovernmental personnel, 
particularly those in commercial, business, and trade 
circles. Relevant government departments are the gen- 
eral headquarters for the overall warfare in foreign 
affairs. They should work out a good strategy and plan to 
develop projects separately for achieving the same goal. 
They should organize all personnel to obtain the best 
effects. The Ministry of Foreign Affairs, the Ministry of 
Economic Affairs, and other units must make individual 
assignments to all their staff members abroad and set 
deadlines to complete such assignments, much like the 
assignments by Korea to its staff members abroad. 


As of now it looks like the government has not been 
applying our economic strength to the development of 
diplomatic relations with foreign countries in a planned 
manner. For example, the “Overseas Cooperation and 
Development Fund,” which has attracted widespread 
attention from developing countries, has not been for- 
mally established, and there is no sign that such a fund 
will be linked with our objectives in foreign affairs. If a 
decision has already been made on the “International 
Humanity Fund” once mentioned by Minister Lian, 
work in this connection should now begin with vigor and 
urgency and as soon as possible. Actually, these two 
funds are not enough. We have the capability to work out 
other plans or do more in order to win friendship with 
the countries of the Third World and strengthen our 
relations with them. 


The Chinese Communists will definitely go all out to 
hamper our efforts in this connection, isolate us, and 
quicken their pace in carrying out their strategy to 
squeeze us out of world organizations. However, we 
should fear nothing as long as we have the strength and 
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wisdom to carry out our work with good overall coordi- 
nation. The final victory belongs to us in fighting this 
war of diplomacy in an organized manner. 


In short, efforts alone can achieve anything. This also 
applies to a nation. Things are done by people, and roads 
are created by men. Moreover, today we are no longer 
the same people as in the past, while our enemies today 
are not the same as before. Today many countries have 
changed their impression of us. They have lost their 
curiosity abovi the Chinese communists. The so-called |! 
billion population only represents backwardness and 


poverty. 


We must advance in giant strides in foreign affairs. Only 
by doing away with the mentality that there is nothing we 
can do, can we do things and achieve our goal. 


We also hope that Minister Lian will not look at what 
happened in the past. We should try what we could not 
accomplish in the past. We should try and keep on 
trying. As long as we continuously work hard and do 
things, we will score achievements. There will come a 
day when we achieve our goal. We even urge Minister 
Lian to issue a directive to diplomatic personnel abroad, 
asking them to work out their own plans and goals to win 
this battle. 


This year is the best one for us to grasp the opportunity 
and create a favorable situation in carrying out our 
foreign affairs. Our nation is rich, and our citizens are 
even richer. Isn't such a country worthy of being a 
friend? There is nothing better in the world. 


U.S. Patience Urged To Balance Trade 
OW1901190989 Taipei CNA in English 0352 GMT 
19 Jan 89 


[Text] Taipei, Jan. 19 (CNA)}~—K.T. Li, a leading mem- 
ber on the Central Standing Committee of the ruling 
Kuomintang, said Wednesday, that Washington should 
give the Republic of China [ROC] the time needed to 
balance trade with the United States. 


Li, a senior advisor to the president and one of the chief 
architects of Taiwan’s economy, suggested that the gov- 
ernment ask the highest authorities in Washington to 
have confidence in the ROC’s efforts to reduce its trade 
surplus with the U.S. 


Li noted that, due to the lack of a single specialized 
Organization responsible for trade talks with the ROC, 
the various American Government agencies have had to 
conduct separate trade negotiations with Taipei on 
issues under their own respective jurisdictions. 


These discussions have ranged from the exchange rate, to 
turkey and farm product imports, to copyrights. “This 
has made it difficult for the ROC to dea! with and has 
had extremely adverse effects on our foreign trade,” Li 
lamented. 
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Li, who served as both economics and finance minister 
in the late 1960s and early 70s, made the remarks at the 
weekly meeting of the KMT’s Central Standing Commit- 
tee, which also heard Chiang Ping-kun, director general 
of the Board of Foreign Trade [BOFT], report on the 
ROC’s foreign trade. 


The BOFT chief reported that last year the ROC’s 
imports from the U.S. jumped by a sharp 70 percent, 
while its exports to that country registered a negative | 
percent growth. 


Chiang also reported that the ROC’s total exports in the 
year topped U.S. dollars 60 billion, making it the 13th 
largest exporter in the world, while its imports of U.S. 
dollars 50 billion ranked it 16th. 


He said that although the ROC has succeeded in sub- 
stantially reducing its trade surplus for the first time in 
years, its trade surplus with the U.S. still accounts for 95 
percent of the natien’s overall trade surplus. 


“This explains the need that we have to further diversify 
our markets to reduce our reliance on the U.S., Chiang 
pointed out. 


Radio Commentary Views Reagan's Achievements 
OW2201052889 Taipei International Service 
in English 0200 GMT 16 Jan 89 


[Station commentary: “President Reagan's Farewell”’] 


[Text] In his last nationally televised address to the 
American people on Thursday [12 January], U.S. Presi- 
dent Ronald Reagan summed up his achievements dur- 
ing his 8 years in office. It was a classical Reagan speech 
that not only sirolled through the past, but also exuded 
hope and confidence in the future. 


Reagan, who at 78 years of age is now the oldest 
American President ever, will leave a legacy of prosper- 
ity and peace to his successor, George Bush, whose 
inauguration is January 20. ‘ 


America has indeed prospered under Reagan’s more 
libertarian economic policies. The country is still in its 
longest upward economic swing, an amazing 70 months 
running. More Americans are employed than ever 
before, and most other economic indicators, such as 
inflation and interest rates, are remaining half of what 
they were before Reagan took over. 


In his address, Reagan boasted of having helped America 


“rediscover her sense of values, her pride and her 
confidence.” He said, “The way I see it, there were two 
great triumphs...one is the economic recov *r) the other 
is the recovery of our morale. America is resp 1 again 


in the world and looked to for leadership. 


FBIS-CHI-89-013 
23 January 1989 


Ain’t that the truth. And perhaps none of America’s 
friends knows it better than the Republic of China on 
Taiwan. Reagan inherited the stewardship from the very 
inept President Jimmy Carter. Carter seemed to relish 
America’s post-Vietnam, post-Watergate doldrums; he 
was an idealist who seemed to think that weakness is a 
virtue. It was no wonder that under his leadership, or 
lack of it, America sank to all-time lows in national 
morale and will, and was thus bullied about by her 
enemies round the globe. It was also no wonder that 
Carter sank to iic depths to abandon the Republic of 
China on Taiwan, tossing aside a longtime friend and 
ally, for the sake of seeking new ties with Communist 
China. Americans of all political and ideological stripes 
will never forget the shabby treatment shown us by the 
naive Mr Carter. 


Fortunately for America, and the free world in general, 
Ronald Reagan has restored American leadership and 
power. As a result, he has been able to make peace 
through strength with the Soviets, while presiding over 
an era of relative peace and prosperity. 


When Reagan came to office, his critics predicted that 
war would follow if he kept up his rhetoric about the 
conflicts between capitalism and communism, freedom 
and totalitarianism. Instead of war, however, Reagan’s 
hard sell on America’s virtues produced amazing 
responses, not only from developing countries round the 
globe looking for role models, but also from the commu- 
nist giants, whose bankrupt systems were ripe for the 
kind of persuasion, for example, offered by Reagan. 
Instead of war, Reagan offered them the peace that 
would help accelerate their reforms at home, leading to 
more subdued foreign policies. 


This is not stretching it. Reagan called on old values to 
solve old problems. And it worked. Not only for Amer- 
ica’s economic recovery, but also for her return to 
international respect. Reagan will be sorely missed as a 
leader and friend in the White House; we can only hope 
that President Bush will stay the course. 


Station Commentary Greets Bush Inauguration 
OW2201092589 Taipei International Service 
in English 0200 GMT 21 Jan 89 


[Station commentary: “The Bush Years Begin”) 


[Text] It’s the big day for ihe man who always wanted to 
be president. Today George Bush was inaugurated as the 
4ist President of the United States. The event was held 
amid all the fanfare that America’s democratic tradition 
could muster. For Bush, it is the culmination of a lifelong 
quest, and the beginning of the most important job any 
man could ever want or ask for. 


The Bush administration comes at a unique time in 
America’s history. On the one hand, Bush must face the 
awesome task of following in the footsteps of one the 
most successful U.S. Presidents of all time, Ronald 
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Reagan. Indeed, the Reagan era will be hard to beat. 
Bush inherits an America that is still in the midst of her 
longest economic upswing since the war. All her vital 
economic statistics are healthy, with unemployment, 
inflation. and interest rates still in single digits. Abroad, 
America is enjoying unprecedented peace, and her trad- 
ers are rediscovering that good old Yankee traditional 
business acumen. 


But Bush’s opportunity is unique because, despite all the 
good news, he now has to prove that he can turn some 
things around. The reference is to what are perhaps the 
only dark sides of the Reagan era, the runaway budget 
and trade deficits. 


The bottom line is this: For now, all is well in American 
land. But time bombs on these two issues are ticking, and 
Bush must act now to salvage a bright future for the 
American economy. 


Perhaps the biggest difference between Bush and Reagan 
is their governing styles. Reagan was more of a hands-off 
administrator, preferring to delegate authority as much 
as possible. Bush, by contrast, is an experienced govern- 
ment official, specializing in foreign affairs, where ana- 
lysts agree that he will be much more assertive than his 
predecessor. 


Herein lies the secret of Bush’s chances for success in 
filling Reagan’s shoes. Reagan was a huge success, but 
the failings on the twin deficits created nagging worries 
in the back of people’s minds, both in the United States 
and abroad. Bush can stay the course in those areas 
where Reagan excelled, such as relations with the Sovi- 
ets, creating economic opportunity, and by doing what- 
ever else he can to keep America strong at the helm of the 
free world. But he must act on the deficits, or he will go 
down in history far less favorably than Reagan, the teflon 
president. That may seem unfair to Bush, but he knows, 
and Americans know, that that is just the way it is. 


As for Bush’s predilections on China policy, people here 
in the Republic of China on Taiwan are resting easy 
today. Bush is seen as a good friend, and a man who 
understands, as Reagan did, the true nature of commu- 
nism and the threat it spells for America’s friends and 
allies abroad. Bush has had direct experience in Chinese 
affairs, and needs no introduction to the intricacies of 
the division between Taiwan and the Communist-occu- 
pied mainland. 


In his inaugural address, President Bush reiterated his 
promise to bring about a more kind and gentle America. 
He also said that his administration would build on the 
proud record of the Reagan era. Chinese on Taiwan 
share in his optimism, and will do our share to help Bush 
keep America strong and prosperous. 
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Premier Yu Returns From Central America Trip 
OW1901 195989 Taipei CNA in English 1605 GMT 
19 Jan 89 


[Text] Taipei, Jan. 19 (CNA)}—Premier Yu Kuo-hua 
reiterated Thursday, upon his return from a 12-day 
journey to three Central American countries, that the 
Republic of China [ROC] will continue to strengthen 
relations with its allies by promoting bilateral under- 
standing and cooperation. 


The Chinese premier left Taipei Jan. 7 as the head of a 
special mission to the Bahamas where he signed a 
communique with Prime Minister Lynden O. Pindling 
of that Caribbean nation formally establishing diplo- 
matic relations between the two countries. 


The journey, Yu’s fourth foreign trip since he assumed 
the premiership in May 1984, also took him to the 
Dominican Republic and Guatemala where he met with 
top government leaders of the two countries for talks on 
enhancing bilateral economic cooperation. 


Yu and his mission arrived at Chiang Kai-shek Interna- 
tional Airport at 6:30 pm to a warm greeting by scores of 
ranking government officials, including Vice Premier 
Shih Chi-yang and Foreign Minister Lien Chan. He 
looked fresh and delighted upon stepping out of the 


airplane. 


In a statement issued at the airport, Premier Yu said he 
believed his just concluded visits would further cement 
the ROC’s cordial and cooperative relations with the 
three countries in Central America region. 
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During his stay in the three countries, Yu said he 
exchanged views with their government leaders on a 
wide range of issues, especially on ways to strengthen 
bilateral cooperation. 


Singlir:g out the Bahamas, the latest country to establish 
diplomatic ties with the ROC, Premier Yu noted that the 
two countries have long shared political positions and 
ideals and the establishment of formal relations will 
definitely bring their relations into a bright new era. 


Yu also told reporters that Prime Minister Pindling has 
promised to visit the ROC in the near future. 


Turning to his visits to the Dominican Republic and 
Guatemala, the premier said he was grateful for the warm 
hospitality the governments and peoples of the two coun- 
tries extended to him and his mission. He said he was also 
deeply impressed by the strong determination of the 
Dominican and Guatemalan governments to safeguard 
democracy and freedom, to promote national develop- 
ment and to improve the well-being of their peoples. 


In addition to promoting mutual understanding and 
friendship, Premier Yu said, the major purpose of his 
Central American journey was to strengthen cooperation, 
especially economic cooperation, with the three allies. 


The ROC’s outstanding economic development has been 
well recognized by the internutional community, Yu 
stressed. The nation will share its developmental expe- 
riences with its allies in order to help them develop their 
economies. By doing this, the nation will be able to play 
a more active role on the world stage. 


The premier also praised the performance and efforts of 
ROC diplomats, trade representatives and agricultural 
teams stationed in the Central American countries. 
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Hong Kong 


PRC Offficial’s Policy Remarks Criticized 
HK2101023789 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jan 89 p 3 


[By Bellette Lee] 


[Text] Omelco [Office of the Members of the Executive 
and Legislative Councils] yesterday criticised remarks 
made by senior Chinese official Mr Li Hou on the 
Vietnamese boat people issue as interfering with the 
internal affairs of Hong Kong. 


This is so far the strongest reaction from Executive and 
Legislative councillors over the controversial statement 
made by Mr Li, the deputy director of the Chinese State 
Council’s Hong Kong and Macao Affairs Office in 
Guangzhou. 


Mr Li warned that the Hong Kong Government's plan to 
liberalise the Vietnamese refugee camps might trigger 
racial conflict and asked that it solve the problem of 
Vietnamese boat people before the transfer of sover- 
eignty to China in 1997. 


Mr Li also criticized the disparity in the treatment of 
iliegal immigrants from the mainland and boat people 
from Vietnam. 


Speaking after yesterday's Omelco in-house meeting 
Legislative Councillor Cheng Hon-kwan said his col- 
leagues had noted that it was only proper for Mr Li, as a 
senior Chinese official, to comment on the territory's 
post-1997 administration. 


“Certainly, if he is referring to something before 1997, 
then it’s a case of China interfering with the matters in 
Hong Kong,” he said. 


Also on the Vietnamese refugee issue, Mr Cheng said 
Senior Exco [Executive Council] member, Dame Lydia 
Dunn, would write to Lord Glenarthur, the British minis- 
ter with special responsibility for Hong Kong, to express 
their disappointment with the United Kingdom’s decision 
to offer a conditionai resettlement package for Vietnamese 
refugees now stranded in the territory. 


“Britain should shoulder the obligation of solving the 
problem of Vietnamese refugees in Hong Kong,” said Mr 
Cheng. 


XINHUA Supports Remarks 
HK2301025489 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Jan 89 p 2 


[By Jamie Allen] 


[Text] The vice-director of the NEW CHINA NEWS 
AGENCY [XINHUA] in Hong Kong, Mr Zhang Jun- 
sheng, yesterday defended a call for the resolution of the 
Vietnamese boat people problem made last week by 
another mainland official. 
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Mr Zhang said the problem should not be left for the first 
government of the Special Administrative Region to deal 
with. 


He repeated a call made last week by the deputy director 
of the Hong Kong and Macao Affairs Office, Mr Li Hou, 
for the problem to be resolved before the change over of 


sovereignty. 


But Mr Zhang said Mr Li’s comments were in no way 
intended as a criticism of the British and Hong Koag 
governments. 


He warned that the Vietnamese boat people problem was 
something that could affect the stability and prosperity 
of Hong Kong. 


Every effort should be made to solve the issue as soon as 
possible, he said. 


Mr Zhang spoke to the press last night before attending 
the seventh anniversary ball of the Hong Kong Associa- 
tion of Energy Engineers where he was a guest of honour. 


The statement came only two days after members of the 
Executive and Legislative Councils had strongly criti- 
cised Mr Li for commenting on the Vietnamese boat 


people issue. 


The councillors had said it was inappropriate for main- 
land officials to “interfere” in the internal affairs of 
Hong Kong before 1997. 


Mr Li had also said the Hong Kong Government’s plan 
to liberalise the Vietnamese refugee camps might lead to 
racial conflict and asked that it solve the problem of the 
boat people before the transfer of sovereignty in 1997. 


Meanwhile, police intercepted six Vietnamese boat peo- 
ple to the west of Chap Lap Kok near Lantau Island at 
11.25 am on Saturday. They were taken to Tai Lam 
police base near Tuen Mun. 


This brings the number of boat people entering Hong 
Kong this year to 108. 


There have been no arrests of Vietnamese refugees 
crossing into Hong Kong from the southern provinces of 
China so far this year. 


UK MP’s Reversion Probe Receives Mixed Views 


Liberals Welcome Probe 
HK2201043489 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 22 Jan 89 pp 1, 2 


[By Beliette Lee] 


[Text] The impending visit by the House of Commons’ 
Foreign Affairs Committee to the territory has renewed 
hope among liberal activists that the interests of Hong 
Kong still fall within the concern of British authorities. 
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Legislative Councillor and Basic Law drafter Mr Martin 
Ap ye tet ee peg 4 

which he had rarely encountered on the 
silicate Halts dtaemmeenniteenmiamensan aie 
establishment of a democratic post-1997 political system 


in Hong Kong. 


An | 1-member team will pay a fact-finding visit to Hong 
Kong and Beijing in late March or early April to hold an 
inquiry into the proper implementation of the Sino- 
British Joint Declaration. 


“It’s a rare event we should rejoice over,” Mr Lee said. 
“Many Hong Kong people have been desperately disap- 
pointed with the British Government's recent commit- 
ment in the territory's political development. 


“But with the unprecedented move of the MPs, I'm 
happy to realise that the British Parliament is still 
interested in keeping an eye on the territory,” said Mr 
Lee, ruling out the possibility the MPs’ trip would be a 
mere diplomatic gesture. 


The select committee, chaired by Conservative MP 
David Howell, will comprise six Conservative and four 
Labour MPs. 


Submissions from interested parties will be collected and 
a report of the findings will be submitted to the House of 
Commons before its summer recess. 


The unprecedented inquiry will include the British Gov- 
ernment’s role in implementing the Joint Declaration, and 
its preparation for a smooth transfer of sovereignty to 
China. 


Progress of discussions with the Chinese authorities over 
the implementation of the Joint Declaration also will be 
included. 


another subject that falls within the committee’s concern 
is the British Government's responsibility in the admin- 
istration of Hong Kong running up to 1997. 


Mr Lee said he would submit his views on the Basic Law 
draft to the fact-finding delegation before their arrival, 
with emphasis on the post-1997 political system with 
which he is most dissatisfied. 


“Without a democratic political structure, the principle 
of ‘one country, two systems’ or a high degree of auton- 
omy will never be realised,” he said. 


Mr Lee said the House of Commons had conceded that 
Britain should establish a democratic political structure 
in Hong Kong during the transitional period when they 
debated the Joint Declaration in 1984. 
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“The latest Basic Law draft has revealed to us that the 
idea is unlikely to ptm et ty 
reversed to China, perhaps not even 50 years after 1997. 


If the MPs are made aware of this, they must share our 
dissatisfaction,” Mr Lee said. 


He was optimistic that the British Government would be 
pressed to stick to its responsibilities over Hong Kong 
under pressure from the parliamentary members. 


In a conference on recent developments in the Basic Law 
yesterday, Mr Lee warned that a crisis of confidence 
would arise from the Drafting Committee's restrictive 
procedures in dealing with the proposed amendments. 


Any proposals would have to secure the support of at 
least five drafters. It also would have to get two-third 
majority support from the drafting committee to be 
endorsed. 


“The restrictive procedures will prompt Hong Kong 
people to think everything has been finalised. This will 
turn the second round of consultation into a meaningless 
routine,” Mr Lee said. 


He said it would be more appropriate to have one 
proposer and one seconder, along with simple majority 
support for the endorsement of a proposed amendment 
on the Basic Law draft. 


Mr Lee’s colleague, Mr Szeto Wah, also welcomed the 
inquiry to be conducted by the British delegation. 


“The Joint Declaration is an agreement with international 
concern. It will have to be implemented. It’s appropriate 
for the MPs to pay a visit to Hong Kong,” he said. 


The veteran legislator added that he would express his 
opinions on the mini-constitution to the committee, 
stressing that their move should not be interpreted as 
interfering with China's internal affairs. 


In the seminar yesterday, he lashed out at the failure of 
the Basic Law Drafting Committee to work out a 
detailed arrangement of the second consultation period. 


“What amendments on the Basic Law draft can we 
expect from the second round of consultation when its 
procedures are put into the hands of the Chinese 
National People’s Congress, to which we'll have no 
access at all? Mr Szeto asked. 


But another liberal, Dr John Young, was optimistic that 
provisions of the mini-constitution would be subject to 
change when a more democratic political environment 
was developed. 


“Should the Basic Law be widcly recognised, and when 
Hong Kong has a high degree of autonomy, we'll have 
the political legitimacy to amend it with our strong 
political muscles,” Dr Young said. 


FBIS-CHI-89-013 
23 January 1989 


Editorial Wary of Probe 
HK2201044089 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 22 Jan 89 p 10 


[Editorial: “New Uncertain Element Looming on Hand- 
over™] 


[Text] The decision by the House of Commons to 
suddenly establish a select group to investigate Britain's 
role in the application of the Sino-British Joint Declara- 
tion adds a new and uncertain element to the debate. 


It will be hailed by the liberals as an opportunity to re-air 
their grievances, particularly over the divisive question 
of direct elections in Hong Kong. On the other hand it 
will be seen by conservatives as yet another front on 
which the Basic Law and all the work done so far can 
come under new attack. 


The |l-member House of Commons Foreign Affairs 
Committee will start collecting evidence for its inquiry 
with a visit to Hong Kong and Beijing in about two 
months’ time with a brief to deliver its assessment of the 
situation before the summer. Written submissions will 
be invited from all interested parties. 


Its aim broadly will be to assess the British Government's 
commitment to Hong Kong and its role in seeing that the 
Sino-British Joint Declaration is properly implemented. 


Commons committees have a tradition of independence 
and this one looks to be no exception. It is led by 
Conservative MP Mr David Howell, a “wet” who is no 
supporter of Mrs Thatcher, an ex-minister and political 
maverick who in 1984 was outspoken on the Sino-British 
agreement on Hong Kong, claiming it would not be a 
“glorious episode” in British overseas policy. 


His counterpart from the Labour ranks is another fer- 
vent critic, Mr Dennis Canavan, who as early as 1984 
argued that the besi way to monitor the agreement was 
for the Foreign Affairs Committee to come to Hong 
Kong as a group and take evidence in public. 


Five years on his sentiments are bearing fruit but it could 
well be argued that the development of the future polit- 
ical scenario for Hong Kong is too well entrenched for 
the men from the Commons to have any real influence 
over matters. And if they are playing a wild card, that 
any meddling doesn’t inflame the situation. 


While it is heartening to see any Commons interest in the 
affairs of the territory from more than the likes of the 
ardent Foreign Secretary Sir Geoffrey Howe and the affa- 
ble Minister with Special Responsibility for Hong Kong, 
Lord Gienarthur, who are both trying to do a job, it is 
problematical what the committee's fact-finding mission 
will achieve, despite its power to appoint special advisers 
and request papers and records to assist its work. 


HONG KONG & MACAO 


There is no doubt that, despite the surprise timing of their 
mission, the continual representations from Hong Kong to 
Britain on matters pertaining to Basic Law, passports, 
refugees and a grander vision of the future than people see 
looming, have started to have some impact. 


There is growing disquiet in Britain about what is 
perceived by many as the “fate” of Hong Kong. 


THE TIMES in a recent leading article reinforced the 
need for what the newspaper saw as more vigilance over 
the situation developing in the territory. 


“It is high time that the policy of convergence was 
subject to scrutiny,” the newspaper said. 


“The Hong Kong Government has promised public 
consultation before the Basic Law is finalised. Sir David 
(Wilson), a principle negotiator of the (Sino-British) 
Agreement has a personal responsibility to see that its 
spirit is honoured. 


“The Hong Kong Government, whose writ still runs, 
should let its people have their democratic say not in the 
21st century, but now.” 


The article also said: “The value of the 1984 Agreement is 
critically dependent on the quality of its implementation. 


“Much hangs on the type of political system in place in 
1997. Here Britain has appeared to retreat, or at least to 
say nothing as China retreats from its commitments.” 


While it may be claimed that the alarm bells should have 
started ringing in Whitehall a long time ago, at least the 
Commons have decided to come East and have a look for 
themselves. 


But as welcome certainly as they wil! be made in Hong 
Kong, and presumably also in Beijing, they must temper 
their Western observation of the application of democ- 
racy and how it would, or would not, work in the East. 
They have to be very careful not to come to Asia and tell 
Asians how to run an Asian country with a Western 


democracy. 


Politics in Asia is vastly different to politics in the UK 
and while the committee has very wide powers it does 
not represent the government and should be wary of 
treading in very dangerous diplomatic waters. 


It will have no shortage of submissions from Hong Kong 
residents and political groupings willing to set the record 
straight on what worries them about the territory and its 
future. 


But the limited time made available for the inquiry may be 
insufficient for more than a superficial view of the direc- 
tion the territory is taking away from Britain towards SAR 
[Special Administrative Region] government. 


FBIS-CHI-89-013 
23 January 1989 


the scope for a major change of course is narrow indeed. 


Democrats Criticize Basic Law Drafters 
HK2201043889 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 22 Jan 89 p 2 


[Text] Democrats under the banner of the Hong | ng 
Association for Democracy and People’s Livelihood 


yesterday gave a resounding vote of no confidence to the 
Basic Law draft passed in Guangzhou earlier this month. 


Calling for a territory-wide survey to reassess public 
opinion, the group of social lobbyists and district board 
members slammed the draft as a big step backwards for 
political development in the territory. 


Dr Ding Lik-kiu, chairman of the association, said the 
adoption of the proposals by Mr Louis Cha and Mr Cha 
Chi-min—considered the most conservative among pro- 
posals circulated—showed that the Basic Law Drafting 
Committee had no regard for public opinion. 


Mr Louis Cha’s “mainstream” model calls for a referen- 
dum to decide on the introduction of the direct election 
of a chief executive in 2012. Mr Cha Chi-min’s proposal 
involved rigid controls over the prerequisites for the 
referendum. 


Dr Ding’s association, which favours a liberal model of 
political development proposed by the Group of 190, 
plans to put pressure on drafters to completely revise the 
current draft during the second round of Basic Law 
consultation next month, said Mr Ding. 


He said the Basic Law Consultative Committee should 
take the initiative of organising a public opinion poll as 
soon as possible. 


At the end of the eighth plenary meeting of the Basic Law 
Drafting Committee last week, Chinese officials had 
indicated willingness to amend controversial parts of the 
second draft. 


PRC Expected To Lead Loan Demand in 1989 
HK2301030989 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 23 Jan 89 p 1! 


[By Daniel Yu] 


[Text] Merchant bankers in Hong Kong are anticipating 
fairly strong growth for syndicated loan demand this 
year in the Asia-Pacific region following the market's 
rebound last year. 


HONG KONG & MACAO 


The unexpected strong showing of most Asian econo- 
mies last year following the financial crisis in late 1987 
has boosted expectations for more borrowings in the 
coming months. 

Countries such as Thailand, Malaysia and India are 
expected to come to market for various financing. China 
however is expected to dominate despite its recent 
efforts to clamp down on foreign borrowings. 

The drag will be coming mainly from Korea which is 
anticipated to continue paying back a growing number of 
its public as well as private loans incurred in the early 
1980s. 


Korea's Finance Ministry has already said it would pay 
back about U.S.$3 billion ($23.4 billion) this year. 


“We expected the syndicated loan market to become 
more active this year from a variety of borrowers,” one 
Japanese merchant banker in ring eagn tegguanibenees 


He said that many economies in the , concerned 
about the impact of the 1987 equity meltdown, had held 
back a number of development plans. 


“Obviously, the events of October 1987 failed to stymie 
the continued growth of markets in the Asia-Pacific 
region the past 12 months as economies posted strong 
growths at the end of 1988,” a bank executive with a 
New York-based institution added. 


What these economies faced, he noted, were problems 
usually associated with rapid economic expansion. “We 
see a lot of bottlenecks of coming up,” he said. 


Sovereign borrowers including Thailand and Malaysia this 
early have already invited bids for major highway projects 
involving a total of U.S.$60 million ($4.7 billion). 


Indonesia is tipped to reenter the market this year for a 
possible U.S. dollar loan although it concluded a 40 
billion euroyen deal last November. 


India is expected to remain active in the market but 
some merchant bankers say taking on more exposure 
from it could be a problem as most banks have their 
portfolios close to the limit. 


Regional airlines including Qantas Airways and Air 
India are expected to conclude financing deals this year 
for additional aircraft purchases. 


China should to remain active in the syndication market. 
“We do not expect the cutback to hit the banks this year 
as a number of projects negotiated in previous years is 
expected to come on stream,” the syndication manager 
of one local bank said. 


But the situation might be different next year if the same 
policy would be enforced by Chinese authorities, he added. 
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